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Cana 
British Tax Burdens 
IGURES widely ’ published in 
F conedian papers last week, com- 
ing income tax rates in Canada 
Great Britain, were very mis- 


Tee. They left the impression 


gat the Britisher carries a tremen- 
gously higher tax burden than the 


Admittedly the income tax burden 

jp higher in the United Kingdom— 

i since the increase in rate 

iam 25 to 2744% last week. -But in 

Great Britain the income tax is the 

major source of government revenue 

‘wesponsible for about one third 

ge total. Britain has no sales tax 

ys Canada has. Britain has no pro- 
yincial taxes as Canada has. 

In Canada, income tax is a minor 
source of public revenue (about 
30%). Revenues from property, 
sales and other taxes have to be 
considered in any comparison. 

7 . o 


“4 ‘BETTER test of the relationship 
A between the taxpayer’s pocket- 
pook and the public purse would be 
the amount governments in each 
country are actually expending out 
of the national income. Comparable 
figures for 1935 indicate that all gov- 
ernments in Canada (Federal, pro- 
yincial and municipal) spent just 
over $1,000 millions or about $90 per 
capita. 

In the same year, the central and 
the local governments in Great Bri- 
tain spent about $5,000 millions or 
$106 per capita. 

Thus Canada does not lag far be- 
hind in public spending and taxa- 
tion as the figures so widely pub- 
lished this week would indicate. As 
a matter of fact, since SBritain’s 
national income is estimated at 20% 
greater (per capita) than Canada’s, 
this country is more heavily taxed. 

= 7 * 


= even that is not the whole 
story. 

Great Britain is an old country 
with huge investments abroad. From 
these investments—the accumula- 
tions of prosperous years—she de- 
rives tremendous annual income. 
The League of Nations estimates at 
approximately $900- millions a 
year, the net amount she receives 
from dividends and interest. This is 
the “fat” Britain can live on. By 
reason of it her national taxing 
power is greatly. increased. 

Canada has no such wealth to 
draw upon. In fact she pays out 
over $200 millions annually to meet 
net interest and service charges on 
money she has borrowed from 
abroad, over and above what she 
receives, 

In short, the Canadian taxpayer, 
with huge foreign commitments for 
dividends and interest, is having to 
support almost as heavy a per capita 
load of government expenditure as 
his British cousin, who has great 
accumulated wealth to draw upon. 

The British taxpayer can afford to 
pay much heavier taxes than the 
Canadian taxpayer. We are a, 
younger, a developing country. We 
ought to be much more lightly taxed 
in comparison with Great Britain, 


than we really are. 
* » - 


Ontario’s Brief Unworthy 


of Senior Partner 

NTARIO’S brief to the Rowell 

Commission is a disappointing 
document. Not so much for what it 
says as for the way it is said and 
for what is left unsaid. 

t was necessary and important 
that someone should present the 
other side of the “share-the-wealth” 
argument. This is the argument pre- 
viously put to the Commission with 
much vigor by the western prov- 
inces. It seeks a redistribution of 
wealth among Canadian provinces, 
with the older, wealthier provinces 
being called on to share their good 
financial fortune with the younger 
or less prosperous areas. 

Ontario, as one of the older and 
Wealthier provinces, was a proper 
spokesman for the opposite view, 
— expressed by the province, 


“Ontario cannot give up any 
Present source of substantial 
Tevenue and must in fact insist on 
& more strict recognition of its 
established legal and moral rights 
in the field of direct taxation and 
natural resources.” 

But for Ontario merely to make 
this rebuttal, to do it in a bad-tem- 
pered, almost abusive manner, and 
0 offer no constructive suggestions 
# to how the weak links in Can- 
adian federation may be strength- 
ened, is unworthy of the senior 
Partner. 

s . + 


PREMIER HEPBURN and his 
* Controller of Finance have done, 
‘0 effect, two things. 
They have presented some devas- 
Ung arguments against the pleas 
ot the weaker partners as to the 


financial and economic distress suf- 


fered, as they believe, because of 
Confederation and the maldistribu- 
- of the benefits of nationhood. 
nee Hepburn remarked after 
«ring apart some of the arguments 
the western economists: “The 
Principle of ‘compensation for dis- 
bility’ is a washout.” 
He showed that Ontario taxpayers 
“ve in recent years been transfer- 
between $79 and $80 millions 
annually from their pockets to those 
the Maritimes and the Prairies— 
_ apart fram special Dominion 
@ns of $132 millions to meet the 
‘mergencies of the past seven years. 
‘Ss is the opposite side of the 
(Continued on page 2, col, 3 
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Ontario Opens|Budget Expected 


Counter Drive; 
Will Not | Share 


Absolutely Refuses to 
Share-the-Wealth, Row- 
ell Probe Told 


TAXES TOO HIGH NOW 


“Ontario has given moré than her 
share already. We absolutely refuse 
any more sharing-the-wealth. We 


ronto this week by the Province of 
Ontario. 

“The net result of Dominion Goy- 
ernment finance has been to trans- 
fer $75 millions or $80 millions from 
the Province of Ontario for the 
benefit of the Maritime and Prairie 
provinces. This transfer represents 
about $21 per person in Ontario,” 
the brief declares. 

That calculation does not take into 


be written off by the Dominion and 
will constitute an addition to the 
Dominion debt, to be borne eventu- 
ally in proportion to the distribution 
of the Dominion tax burden; that is, 
approximately, 45% by Ontario.” 
Ontario Heaviest Taxed 
“The real burden of taxation in 
Ontario is as great or greater than 
that in any other part of Canada, 
excepting the drought-stricken areas 
of the prairies in the years since 


"1930.” 


Ontario resists all centralization of 
administrative functions in the fed- 
eral government, “Ontario is con- 
vinced that the development and ad- 
ministration of agricultural] policies, 
roads education, health, mothers’ al- 
lowances and other public welfare 
activities can be more efficiently en- 
trusted. to the province than to the 
Dominion. In some instances, inter- 
provincial collaboration is very de- 
sirable, and at times, the Dominion 
can provide useful feadership and on 
occasion financial assistance in such 

(Continued on page 2, col. 3) 


Interest Wakened 
In Thayers Stock 


London Investment Firm 
Buys Stock at Prices 
Up to $4 a Share 


Midland Securities Corp., London, 
Ont., investment firm, has been 
active for some time in buying com- 
mon shares of Thayers, Ltd. Prices 
paid have ranged as high as $4 a 
share, although most of the pur- 
chases are believed to have been 
made at prices below the $4 level. 

Transactions in the stock have 
been made directly with owners and 
the business has not been done 
through The Toronto Stock Exchange 
where the stock is listed on the curb 
section. It is understobd that Mid- 
land Securities is still buying stock 
and has not yet filled its order. 

Definite denial of rumors that 
Supertest Petroleum Corp. itself has 
anything to do with the deal has been 
obtained by The Financial Bost. 

So far as can be learned the largest 
block of common shares of Thayers, 
Ltd., is held in the name of Pioneer 
Petroleum & Trading Co., address 
of which is given as Nassau, B.W.I. 
This concern is believed to hold 
over 15,000 shares 

Thayers, Ltd., which is a distribu- 
tor of gasoline and petrole pro- 
ducts in southwestern Ontario, in- 
cluding Toronto, has an issue of 
9,550 shares of cumulative prefer- 
ence stock outstanding on which ar- 
rears of $1 a share were outstanding 
at Jan. 2, 1938. The common stock 
has been inactive on the exchange 
this year, only 50 shares being traded 
to the end of April, one lot at $2 and 
the last at $3 a share. The preferred 
has been somewhat more active, 
moving up from $20% in January to 
$27 on March.28 and then dropping 
back to $23 on May 2. 


In Three Weeks 


longer than anticipated. . 


Can. Canners 
Profit Higher 


Plants Extended to Meet 
Export Demand — In- 
ventories Up 


Net profit increased to $723 
$685,319 in the previous year, with 
some reduction in domestic opera- 
tions more than offset by the im- 
provement in export trade. 

Earnings per share equalled $3.79 
on the first preference against $3.43 
last year, disregarding the partici- 
pating feature governing the first 
and second preference and common 
stock. On the second preference, 
earnings per share were $1.46 against 
$1.30, or 99 cents against 90 cents if 
the participating feature is included. 

The common earned 97 cents a 
share against 75 cents in the previous 
year, after allowing for all partici- 
pating features. 

Dividend on 2nd Preference 

Dividend of $1 a share was paid on 
$20 par 5% first preference stock. 
Dividends were resumed on the 
second preference, with three quar- 
terly payments of 15 cents each 
made during the period. This stock 
carries a conversion privilege, and 
dividends are non-cumulative. 

Net profit available for dividends, 
after considering the profit of sub- 
sidiaries operating in lines other 
than canned fruit and vegetables, 
still represents less than one-Half 
cent per unit or tin, president W. R. 
Drynan states. All advertising costs 
were charged to the current year’s 


3,365 first preference shares were 
redeemed, leaving 190,877.5 shares 
outstanding. 

Working Capital Higher 

Reduction in cash to $10,620 as at 
Feb. 28, 1938, from $59,077 one year 
earlier, and the appearance of a 
bank loan of $573,360 among current 
liabilities, reflects an increase in in- 
ventories, which were carried at ap- 
proximate cost of $5,558,714, up 
from $4,252,045. The portion of 
these inventories which represents 
purchases for 1938 production ex- 
ceeds the amount of the bank loan. 
Had it not been for this forward 
buying, together with a decline in 
business during the last quarter of 
the fiscal year, the bank loan could 
have been paid off. 

It is anticipated inventories will 
be considerably reduced before the 
next packing season, president Dry- 
nan states. 

( Plants Reopened 

Over $300,000 was spent during the 
year in installing new machinery 
and a number of plants. 
This was more than 2% times the 
usual annual expenditure, and was 
made necessary by increased busi- 
ness in the British market. Every 
available factory was in operation 
during the season. 

Land, buildings and plant were 
valued at $13,188,432 in the latest 
balance sheet, general and de- 
preciation reserve of $6,419,217 set 
up against this item, the respective 
increases from last year being $309,- 
000 and $324,000. Goodwill, trade- 
marks, contracts and patents were 
carried at $3,242,620, unchanged 
from a year ago. In this connection, 
it is understood the company has 
tangible assets which more than 
equal the combined total of the 
goodwill and associated items plus 

(Continued on page:2, col. 8) 


Highlights of the Week 


Western Canada, already assured a 
better crop than last year, is look- 
ing forward to a tremendous in- 
crease in purchasing power this 
fall. 

The Coming Prairie Boom—-p. 11. 
* * ‘ 


Canada's M. P.’s are working harder 
than ever to satisfy the demands 
of their constituénts, a survey by 
The Financial Post indicates. 


Has an M.P. Time to Think?—>p. 11. 
> a * 


Atticus comments on the amazing 
changes in British public life in 
the last 18 months. The. latest 
change to be announced is the ap- 
pointment of a former Canadian 
farmer as Lord Chamberlain. 
London Calling—p. 3. 

e °. * + 
Expenditures by Canadian Mines, 
which last. year, it is estima 
totalled $122 millions, have creat- 
ed business. for other industries 
which has helped to offsetthe de- 
clines of the past six months. 


Mines as a Stabilizer.—p. 19. 
oa 7 om 


Further investment in crude oil 
fields of the United States is fore- 
cast for British American Oil 


on 
the basis of intimation given at the 


annual meeting. 
British American Oil—p. 4, 


Taxation of public utilities in Can- 
ada is reaching a point where in- 
creased rates to the consumer are 
seen as the inevitable. result. 
These taxes now vary from 50 to 
75% of dividends. 


Taxes Menace Consumer's Purse. 
—p. 10. 


Mortgages in western Canada must 
be restored to their former status 
of security by elimination of prior 
liens and debt adjustment laws, 
the Dominion Mortgage and In- 
vestment Association declares in 
its brief to the Rowell Commis- 


sion. 
Prairie Mortgage Financing—p. 12. 
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RadiumOutput|ny <The treder> 


FromEldorado 
24 gr. in 1937 


Production of Great Bear 
Lake Mine Grows Rap-. 
idly Annually 


TREBLE OUTPUT IN 1938 


Actual radium production from 
Eldorado Mines last year amounted 
to 23,770.14 milligrams or about 23.8 
grams, The Financial Post is inform- 
ed by company officials, This is the 
first time actual production 
from this company have been made 
available, 

Taking the nine months in which 
the Port Hope Refinery was active 
last year, expansion p haying 
closed it down during the last quar- 
ter, this works out to an average 
production of about 2.6 grammes per 
month of operation. Recently com- 
pleted expansions have increased the 
capacity at Port Hope to nine grams 
per month, but it is not expected that 
this rate will be attained in actual 
production until November of this 
year. 
When it is realized that world pro- 
duction of radium has been running 
under nine grams annually, the im- 
portance of this scheduled radium 
production from Canada may be 
gauged. Most figures on radium pro- 
duction throughout the world are 
closely guarded secrets, and prior 
to the development of Eldorado, 
greater part of the world’s radium 
and uranium products demands was 
met by the Belgian controlled Union 
Miniere du Haut-Katanga, operating 
mines in the Belgian Congo. From 
world production figures available, 
Canada should this year rank as one 
of the biggest, if not the biggest, 
producer. 

Complete production of radium 
from Eldorado, since 1933, hitherto 
unpublished, is as follows: 


Radium Output 
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Lake Sulphite 
Plans Coming 


Proposals. Indefinite Yet 
Away 


Two or maybe three plans are 
understood in process of completion 
~ refinancing Lake Sulphite Pulp 

0, 

The are still too indefi- 
nite for presentation and it will 
likely be some time yet before 
shareholders will have much idea of 
what they can salvage from the ill- 
fated enterprise. 

The chief problem is to find 
some acceptable means of raising 
the additional capital needed to 


bring the total cost of the property 
to around $10 millions as c 
with original estimates of a little 
over $6 millions. That this sum can- 
not be raised without some writing 
down of present. liabilities seems 
logical. Shareholders or creditors 
will probably have to accept some 
loss but the shareholders committee 
expects to salvage at least some of 
their investment. 
Cut Down Sweezey Plans 

There will probably be modifica- 
tions of the plans worked out by 
R. O. Sweezey and associates which 
have been demonstrated as too am- 
bitious and extravagant. Several 
suggestions have been heard, All of 
the enlarged capacity of the plant, 
for example, might not be placed in 
use at first and it is considered pos- 
sible that actual purchase of some 
of the equipment could be post- 
poned. 


When final adjustments are made 
it is probable that the total cost of 
the enterprise will still be well in 
excess of the $6 millions of the 
original estimate of John Stadler 
but also well below the $10 millions 
indicated at the time of the meeting 
of last February. 

U. 8. Money Offered? 

It is tnderstood -that tentative 
proposals have been placed before 
shareholders’ representatives by at 
least one group claiming to have 

for the necessary financ- 
ing in New York. Rumors have also 
indicated that more than oe gp 
States paper company w e 
obtain cooteal of the Lake’Sulphite 
property on their own terms. 

The whole picture will be made 
more clear after the hearing of 
creditors’ claims at Osgoode Hall on 
May 6 when Donald McK. McClel- 
land, provisional eer will 


. 


10¢ a Copy; $5.00 a Year 


~ Common Sense 
Speculation 


Famous Market Commentator Known All Over Continent For 
Uncanny Judgment in Interpretation of Market Trends Gives 
Reasoned Anticipation of Future Conditions — First of Series 
of 12 Articles Designed to’ Cover Speculation and Investment 


“In this world nothing is certain 
but death and taxes.” Benjamin 
Franklin penned those lines in 1789. 
It was long before the factory age 
and the rise of industrialism in Eng- 
land. It was a century before the 


trust movement of the late '90s 
brought into being the bulk of the 
major corporations of today, the 
securities of which are listed on the 
stock exchanges. In a world threat- 
ened more and more by war and 
harassed by increasing taxes, the 
eternal truth of Poor Richard’s adage 
must constantly be borne in on 
every individual with capital to 
protect. 


The trend of governmental actions 
the world over is undoubtedly in 
the direction of a managed economy. 
As a result, it is widely maintained 
that it is virtually a waste of time to 
apply orthodox rules in the’ deter- 
mination of an investment attitude. 
“Sooner or later the tax collector 
will get you” is the plaint. All this 
is the complete philosophy of de- 
featism. In investing, as in every- 
thing else, one has to deal with con- 
ditions as they exist. 


Laissez-faire Policy 


The laissez-faire investment policy 
resolves itself into the purchase of 
“governments,” the maintenance of 
a strong cash position or the selec- 
tion of a diversified portfolio of the 
strongest equities. “Governments” 
or cash are virtually the same. The 
theory of acquiring representative 
equities is that if the stocks of the 
soundest and best-managed corpora- 
tions have no future, then govern- 
ment itself is headed for the rocks. 
But a “do-nothing” policy is one 
that few and certainly no alert in- 

tors can afford to -udopts =“ ~ 

For all the latter-day restrictions, 
speculation is still functioning in 
the great English-speaking na- 
tions of the world. To be sure, the 
rules are different. Taxes sharply 
penalize the rewards of diligence 
and shrewdness. The regulations of 
the Securities and Exchange Com- 
mission, too, have made impossible 
the coups and quick fortunes of the 
past, Yet Wall Street is still the out- 
standing marketplace of the world 
—a free and open arena for security 
operations—where, now that the 
abuses and deceptions of manipula- 
tion have been outlawed, no one can 
honestly claim that the cards are 
stacked against him. 


Speculative Urge Fundamental 


Speculation is an ingrained human 
quality. As deep-seated is it as the 


This is the first of twelve 
articles in which The Fi- 
nancial Post will present a 
commonsense approach to 
stock market investment 
written by “The Trader.” 


This nom de plume is 
familiar to thousands of in- 
vestors, business men and 
stock market speculators on 
this continent. “The Trad- 
er” is known as one of the 
best informed and most 
realistic of stock market 
commentators with un- 
canny judgment in the in- 
terpretation of market 
trends. His weekly column 
in Barron’s has a very 
large following and has fre- 
quently been quoted in the 
“Market Opinions” column 
of The-Financial Post. 


Following this introduc- 
tory article, “The Trader’ 
will develop further his 
market philosophy and the 
reasons therefor and con- 
cluding chapters will give 
specific rules which have 
helped business men and 
investors to keep in touch 
with economic and financial 
events. 


The Financial Post be- 
lieves that following the 
major shake-out in security 
prices over the last few 
months, such a series of 
articles will prove timely 
and profitable. to Canadian 
investors, 


“"“Phe~series™ 


Post in Canada and in Bar- 
ron’s in the United States. 


}craving for alcohol, which Prohibi- 


tion could hot legislate out of exist- 
ence, Reforms usually go too far. 
The further regulation goes in fet- 
tering the market, the nearer draws 
the day of change. 

As Clifford B. Reeves says in the 
May, 1938, issue of the Atlantic 
Monthly: 

. “Zeal for reform ‘should not blind 
anyone to the fact that the securi- 
ties markets perform an _  indis- 
pensable function in the present 
economic structure, by keeping vast 
amounts of capital liquid, mobile, 
and dynamic. When regulation, re- 
striction, taxation, or any other 


Income Tax System Seen 
Asa Curb on Investment .,,., :.. ssaiperiod Are 


—_——_-— 


Ontario Brief Suggests 
Adoption of British 
Principles 


Allowing the income taxpayer to 
deduct from taxable income his pay- 
ments for life insurance premiums 
and the expense of maintaining a son 
or daughter at university were two 
of the suggestions for amendment of 
the federal income tax act submitted 
to the Rowell Royal Commission in 


Toronto this week in the brief of the. 


Province of Ontario. 

“An income tax act should allow 
a deduction with respect to life. in- 
surance premiums paid out of in- 
come,” the brief stated. The refusal 
to make such allowances discourages 
self-help. In Great Britain such re- 
lief is given. It is suggested that 
premiums on life policies up to $12,- 
000 lump sum value or annuities up 
to $1,200 a year ought to be allowed 
as deductions, 

“Inasmuch as the Dominion Gov- 
ernment contributes nothing to the 
upkeep” of the Universities of Can- 
ada it is submitted that the Domin- 
ion act should grant exemption or 
a deduction for the expense of a son 
or daughter attending university in 
the same manner in which a deduc- 
tion is allowed for a dependent 
child.” 

Faults Duplicated 

The Ontario brief points out that 

tax act contains 


Maple Leaf 
Mills Busy 


Mills of the Maple Leaf Milling 
Co. have been unusually busy in 
recent weeks, The Financial Post 
understands. Though the outlook 
is complicated by the scarcity of 
Canadian hard wheat, at the pres- 
ent rate of production it is be- 
lieved the company should be able 
to cover its bond interest. 

, For the first nine months of the 
company’s year which ends July 
31, next, it is Believed that results 
have compared favorably with a 
year ago, although Maple Leaf in, 
common with other big mills in 
Canada has been hit by abnormal- 
ly high premiums on Canadian 
hard wheat and a shrinkage in 
export flour trade in consequence. 
There can be no relief from this 
situation until the harvesting 
of the new crop next. summer, 


tons have the prior*right of taxing 
incomes.” 

Failure to allow deduction of ob- 
solescence losses on machinery and 
equipment, the brief declafes, is dis- 
co investment in Canada. 
Canada now allows deduction for de- 


measures result in the failure of 
markets to perform their proper 
functions in providing liquidity. at 
fair values, then reform defeats its 
own purposes. .. . Improperly re- 
stricted markets can be at great 
menace to economic equilibrium and 
a serious deterrent to new capital 
investment and economic growth. 
The human desire to make money 
and to assume risks in so doing jis 
demonstrated by the fact that where 
the stock market is a minor national 
element, gambling of some sort 
evolves—horse racing in England, 
casinos in France and lotteries in 
Spain. Note the enormous increase 
in gambling in the United 
States. In a depression year the 
Florida State Racing Association re- 
ports an attendance during the 1937- 
38 season of 2,401,378 persons at 
horse races, dog races and jai alai 
games. The number of persons 
represented an increase of 70,434 
over the 1936-37 season, and wager- 
ing was nearly $4,000,000 greater at 
the amazing figure of $54,047,114, 


Speculation and Gambling 


The distinction between specula- 
tion and gambling was never better 
drawn than by Winthrop W. 
Aldrich, chairman of the Chase Na- 
tional Bank, in his address on Oct. 
14,1937, before the Rochester, N.Y., 
Chamber of Commerce: 


“T know that the whole system of 
speculation in securities is ques- 
tioned by some;, that ‘speculation, as 
a whole, in any market is con- 
demned by some; I know that there 
are those who identify all specula- 
tion with gambling, and who would 
rule out all speculators as social 
parasites who have no useful func- 
tidn, But the verdict of 
economists on this-point is clear and 
nearly unanimous. The difference be- 


wheat 
clusively in The Financial - 


n 
as in speculation the risks already 
exist and the question is simply 
who shall bear them. 


“There is no reason why any 
financial result at all should depend 
on the throwing of dice except as 
men agree that a financial conse- 
quence should result therefrom. But, 
whether we like it or not, whether 
we agree or not, real and important 
financial consequences do hinge on 
a change in price, whether of com- 
modities or. of securities. Such 
changes in prices will inevitably oc- 
cur for a great variety of reasons. 
The risk of a price change is there, 
whether we like it or not. 

“Now, the speculator is a risk 
bearer. He takes a risk which some- 
body else wishes to get rid of. And 
he takes it because he thinks he can 
make a profit by so doing. He is 


(Continued on page 5, col. 3) 


Dominion Stores 
Closes Four Units 


Below . Last 
Year 


Dominion Stores closed three 
stores in Montreal and one in Sher- 
brooke, Que., at the end of last 
week, following upward revisions of 
chain store taxes. Sherbrooke recent- 
ly placed an annual tax of $500 on 
each grocery chain store operating 
in that city, while Montreal last 
week imposed a tax of $100 for each 
store up to five; $500 for each unit 
from six to 10; and $1,000 for each 
store over 10. 

It is not anticipated that additional 
stores will be closed in the immedi- 
ate future. 

Sales of Dominion Stores Ltd, for 
the four weeks ended April 23 were 
$1,495,190, which was $52,083 less 
than the corresponding period of 
1937, a decline of 3.37%. In both 
periods the company operated 477 
stores. 

Sales for the 16 weeks ended April 


capital reorganization of Beauharnois — 
Power Corp., which failed to meet — 
interest payments due on April 1 last, © 
are in line with the forecast made in 


The Financial Post last week. 


Salient features are elimination of 
present collateral trust bonds and 
the eventual winding up of Beauhar- ‘ 


nois Power Corp. 
Basis of 


Exchange Ay 
Holders of the existing $36,000,000 


5%, collateral trust 
nois Power Corp. 


of Beauhar- — 
receive the ~ 


following securities in exchange for — 
each $100 principal amount of bonds © 


held: 


$50 principal amount of Montreal 
Power bonds. 

$45 principal amount of second 
mortgage bonds of Beauharnois 
Light, Heat and Power Co. 

$5 principal amount of-convert- 
ible notes of the Beauharnois oper- 
ating company. 

Quarter share of common stock 
of the Beauharnois holding com- 
pany. 

Create New Bond 
The plan provides that the existin 
authorized issue of $75,000,000 


5%% first mortgage income bonds of 
Beauharnois Light, Heat-and Power — 


Co, be returned (steps have been tak- 


en already to redeem the outstanding 


bonds’on July 1 next at 102% of par) 


and replaced with a new 4%% first — 
mortgage bond issue with.an author- — 


ization of $150,000,000. ; 
It is proposed to issue $39,955,900 of 
these néw bonds, maturing’ in 35 


years, in exchange for the issue al- _ 
ready outstanding and called forre- ~ 


demption. 


Practically all of these ~. 


bonds*are held by Montreal Light, 


Heat and Power Consold. 
Another block of $1,800,000, but ma- 


turing in 25 years, will be issued for — 
cash at par and accrued interest to ~ 


Montreal Power. 
Montreal Power Dominates 


A third block of the 25 year bonds, — 
amounting to $18,000,000, will be ise ~ 


sued and exchanged for an equal 
amount of Montreal Light, Heat and 
Power Consold. 25 year, 34% first 


mortgage and collateral trust bonds. 
With these issues the operating’ 


ompan un have outstanding $9: 

55, nf 4 % first mortgage ben 
out of a total issue of $150,000,000. . 

Practically all of these bonds will 
go to Montreal Power 

Other New Securities 

Further, the operating. company 
will create and issue. $16,200,000 of 
5% second mortgage bonds, due 1978, 
and a 5% closed convertible note 
issue of $1,800,000. . 

The second mortgage bonds, as 
well as the first mortgage bonds, will 
be cumulative for interest as from 
January 1, 1938. 

The convertible notes also rank for 
interest as from the beginning of the 
year. They are unsecured but con- 
vertible into second mortgage bonds 
“as. soon as possible.” - 

Issue More Shares 

Provisions are made in the plan for 
increasing the capital stock of the 
holding company, the present Beau- 
harnois Power Corp., from ‘762,000 to 
1,431,559 shares. Of the additional 
669,559 shares, 90,000 shares will. be 
given to the present collateral trust 
bondholders andthe balance, 579,558 
shares, will go to Montreal Power. 

The reasons for giving this large 
block of stock to Montreal Power are 
set out in the plan. One share is given 
with each $100 of the new first 
mortgage bonds of the operating 


company which Montreal Power’ 


hae, 


Tate 


ae 
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acquires partly for cash, partly inex- — 


change for its own 342% bonds, and 
partly in exchange for the existing 
514% first mortgage bonds of Beaue 
harnois which it holds, ae 


Xe 
», 
4G 


The capital set-up of the Beaue — 


harnois holding and operating com-. 


pany under the new arrangement 
follows: 


Beauharnois a and Power Ce, 
(Opera' company 
Authorized mee 
Ist mtge. 444% bds... 150,000,000 ~ i, 
Series A, due Jan. 1, 


39,955,906 


mS 
+f 
€ 


ar. 


i 


18,000,000 
2nd mtg. 5% bds., 1976 *18,000,000 16,200,000 


* convertible notes, 


Funded debt .... nil nil 
Common shares. . ,1,432,559 sh, 1,431,558 sh. 


The 
holding and operating company fol- 
lows for purposes of comparison: 
-Beauharnois Light, Heat and Power Ce. 


544% 1st mortgage in- 
come 
5% 2nd mtge. 


Structure 
capital set-up of the ~~ 
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English all-wool sock 
from our “Birkdale” 

line. Contrasting dia- 
mond-square pattern. 


“Renown” wool 


stripe pattern. Pair, 
50c, 


“Canterbury” “6 and 
3” rib knit all- 
Wool socks, 

Pair, $1.25. 


Medium weight wool 
from 


Made in England ex- 
pressly for Eaton's. 
Quiet circular bar 
s 


We 


“Canterbury 
wool, flat 


“Renown” wool and 
cotton mixture socks, 
in various color com- 
binations. Pair, 50c. 


$1.25. 


S The Nation’s Business [British frit” 


(Continued from page. 1) ‘ 


Pair, $ 50. 


English all- wool 


brogue — 
large colourful dia 
sD patterns, Pair, 


entt with 


side ie paney effect. Pair, 


Sizes from 10 to 12. 


Phone AD. 5011 or AD. 5511. 
Main Fleer Centre & Queen &t. 
Also obtainable at EATON’S-College Street. 


$T. EATON Cv 


Montreal Power Increases 
Hold in Beauharnois 


(Continued from page 1) 
market value and readier saleability 
of the substituted security. A conces- 
sion has to be made, the committee 
says, to the ~ of waiting interest 
from 1937 to January 1, 
1938, but here oan the distinct im- 
provement in the quality of the se- 
curities received in exchange has to 
be taken into account. 

The convertible notes, the com- 
mittee explains, are being issued in 
order to conform with the Province 
of Quebec laws, which prescribe 
that securities issued in replacement 
of other securities “shall not exceed 
the principal amount of the securi- 
ties to be replaced.” 

It is anticipated that the holding | ° 
company—Beauharnois Power Corp. 
~will be wound up. In that event its 
shares will be exchanged rateably 
for the shares of the operating com- 
pany. 

Another $10 Millions Needed 

The plan draws attention to the 
fact that about $10,000,000 will be 
needed to complete the initial in- 
stallation of 500,000 h.p 

This money will be  aieed in the 
following manner: 

$4,570,709 from the sale of exist- 
ing 5%% income bonds of the 


operating company to Montreal 
Power; 


$1,800,000 in cash from the sale 
of the new 4%% bonds to Montreal 
Power; 

$3,666,000 from surplus cash earn- 
ings from 1941 to 1951, subject to 


temporary loan of. $1,500,000 from ° 


Montreal Power tomeet temporary 
deficiencies period. 

In order to save Interest 6n “such 
part of these funds as may not be 
immediately required, an arrange- 
anent has been made with Montreal 
Power under which it will borrow 
the free funds on hand at 4%% 
interest. 

As it is necessary to have the plan 
put through before July 1 next, the 
collateral trust bondholders will 
meet on May 27 in Montreal to con- 
sider and, if agreeable, vote approval 

of the plan. . 


Aluminum Co. of Canada: 
Sales Are Off Seasonally 


From Our Own Correspondent 

MONTREAL.—Some falling off of 
business of the Aluminum Co, of 
Canada is indicated by the trade re- 
turns, This company accounts for 
a large share of the aluminum ex- 
ports, so that the trade returns are 
taken as an indication of the volume 
of business handled by the com- 
pany. 


YOUNG MAN 


jy plc! 


He may not bea big exeoutive.. . YET. 
But watch him! 


He's working hard, studying, saving 

his money. His eye is. on something 

BIG. He won't stay put. é 

There are thousands of young men like 

him in Canada today~men, who in 


of knotty business 
problems. Our 


five more peeve ap etary in their 
communities . } & 


Youns Men... ng las. 


F ROYAL BANK or ciuos’ 


oven en PRANCHES 1 ALL PARTS OF. Chica ni, 


Western-Maritimes case and it is 
ably ted—when one gets be- 
neath Mr. 's pique. _ 

The second thing Ontario has done 
in its brief is to plead that the “de- 
velopment and administration of its 
agricultural policies, roads, educa- 
tion, health, mothers’ allowances 
and other public welffre activities” 

can be more efficiently entrusted to 
itself than to the Dominion, It 
argues that in order to bear this in- 
creasing responsibility, the province 
must insist on its “moral and equit- 
able right to priority in income tax 
and all other taxes.” 

This may be true, but it begs the 
question of how the people in other 
parts of Canada are to afford the 
same benefits. 

a 


National Unity 
Completely Ignored 
i WAS to be expected that On- 
tario. should speak bluntly about 
the important réle it has played in 
Confederation; that it should put on 
the record the vital contribution it 
has made and is making toward the 
well-being of #the country as a 
whole. This side of the case is sel- 
dom pressed as loudly or as fluently 
as the claims of other areas. 

It was to be ‘expected, too, that 
Ontario, with wide experience in 
administering public affairs on a 
large scale and with ample provin- 
cial revenues, should press its view 
for provincial automony in such 
matters as relief, public welfare, etc. 

But as the senior partner in Con- 
federation, Ontario has a definite 
obligation to suggest ways and 
means ag to how the bonds of Can- 
adian unity may be strengthened 
rather than weemmened. 


eras this powerful state 
with one third of the popula- 
tion, 44% of the national income 
and 50% of the industrial produc- 
tion of the nation, is “able and will- 
ing” to run its own show. But how 
long can our nation survive—as a 
nation—if some sacrifices, some 
compromise between old and new, 
rich and poor, are not to be made? 

How long will Ontario be able to 
boast of its prosperity and its good 
government if other provinces, 
driven to desperation by problems 
of débt and taxation, go the way of 
Alberta—or worse? 

It is its complete failure to suggest 
any solution for this problem of 
national unity that brands the On- 
tario brief as a disappointing effort; 


Ontario Opens Attack 
On Drive of Provinces 
To Share the Wealth 


(Continued from page 1) 
collaboration and integration of pro- 
vincial schemes.” 

“Tt has been shown that the fin- 
ancial responsibilities of the prov- 
ince inepeased; much» more 
rapidly than those of the Dominion 
and,there is every reason to suppose 
that this trend will continue. In the 
long run, the Dominion’s financial 
needs are not likely to increase 
substantially.” 

Will Not Yield Any Taxes 

“The Province of Ontario cannot 
give up any present source of sub- 
stantial revenue and must in fact, 
insist on a more strict recognition 
of its clearly established legal and 
moral rights in the field of direct 
taxation and natural resources.” 

“Ontario believes that succession 
duties aré a proper provincial -tax 
and takes the strongest possible ex- 
ception to the suggestions that the 
Dominion should take over this field 
of taxation or that the Dominion 
should interfere in any in the levy- 
ing and collecting of these taxes by 
the province. 

“All social services should be met 
out of direct taxation and if this 
field had not been invaded by the 
Dominion, the province would be 
in a position still further to allevi- 
ate the present load which muni- 
cipalities are prepared to carry. 

“Ontario believes that all the 
functions of the state commonly 
gtouped under the general title of 
the social services can be administer- 
ed best by the province from the 
standpoint of both financial and 
human efficiency.” 

“Ontario submits that inasmuch 
as the provinces and the municipali- 
ties bear the larger share of the 
ever-increasing burden of mothers’ 
allowances, direct relief, hospitaliza- 
tion, education and other social serv- 
ice costs, they have the moral and 
equitable right to priority in income 
tax and all other direct taxes.” 

“If the Dominion authorities will 
do this, Ontario will be willing to 
look after unemployment relief ard 
will ask no assistance from the Do- 
minion Government, but will make 
an equitable arrangement with the 
municipalities which will help lift 
the heavy load of taxation that now 
bears upon real estate.” 

Willing to Assume Costs 

“Ontario is willing and able to 
assume all these costs,” the brief de- 
clares, “All it asks is that the Do- 

on refrain from encroaching on 
its proper sources of revenue and 
refrain from destroying the financial 
balance of Confederation by taking 
the lion’s share of personal income 
taxes and the revenues arising 
directly out of the exploitation of 
na fesources,” 

‘“We are a stupid people if we 
immagine ourselves immune from the 
consequences of concentrating power 
in few hands,” Premier Mitchell F. 
Hepburn declared, introducing the 

Province of Ontario brief. 

“By rearranging public services we 
may eliminate waste, increase effi- 
ciency and bring government closer 
to the people—all without changing 
te fo constitution,” the Premier de- 


Tranaterring administrative pow- 


sarees Reeord of Financing in Canada 


TOALES: BY ee Mae AND DOMINION GOVERNMENTS 
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Childish Attitude 


Taken by Premier 
childish attitude to the Row- 
ell Commission and the manner 
of its appointment taken by Premier 
Hepburn in presenting the Ontario 
brief this week showed a narrow, 
selfish viewpoint unworthy of the 
head of Canada’s banner province. 

In a formal printed statement, Mr. 
Hepburn petulantly protested to the 
Commissioners that no one had told 
him about the enquiry. until he read 
the news at the breakfast table in 
his morning flewspaper. 

Mr, Hepburn was entirely inaccu- 
rate in that statement and when, in 
referring to a conference between 
the governments of the three prairie 
provinces on June 3, 1937, he-stated 
this was before “most of us, at least 
the Premier of Ontario, knew there 
was to be a Rowell Commission.” 

Premier Hepburn, in his annual 
budget address to the Ontario Leg- 
islature on March 9, 1937, referred 
to thé pending appointment. He 
said: 

“ .. Whether a continuance of 
such subsidies and benefits [to 
municipalities] will be possible in 
future years is a matter that will, 
in some measure, depend upon the 
findings and recommendations of 
the Royal Commission which is to 
be appointed by the Dominion 
Government and which, it is ex- 
pected, will conduct an enquiry 

‘ into the whole system of taxation 
in Canada with a view to its thor- 
ough revision on an economic, 
equitable and scientific basis with 
full regard to the taxpaying 
capacity of the people in regard to 
the taxes properly collectible by 
the Dominion, by the province, 
and by the municipality.” 

~Is Mr. Hepburn’s memory really 

so bad that he could not recall this 
statement, made months before the 
cpmmission’s appointment? 

His attitude before the Rowell 
Commission was in sharp contrast to 
the interview he gave newspapers on 
Aug. 17, 1937, when he stated that 
Ontario would “co-operate fully” 
with the Rowell Commission. At 
‘that time he is quoted as saying: 


“I believe améndments to the 
B.N.A. Act are long overdue. The 
Act was made for the people, not 
the people for the Act. 

“i am entirely satisfied with the 
personnel of the Commission and 
I think the Dominion Government 
is fortunate to have such men 
available for such an important 
work.” 


ers formerly enjoyed by the prov- 
inces into hands of -the Dominion 
Government was, the premier infer- 
red, the path which has led European 
states to Fascism and revolution. 
“Canadians ought. to strengthen the 
hands of the Government closest to 
the people—or get ready to look back 
on the past 75 years as merely. an 
yh yon of ae e 


rome ae Pele Bonen eh ch o 


that he had not Sane eensaiied 
about either the appointment of a 
commision to investigate Dominion- 
provincial relations, its membership, 
or the powers and direction of the 
enquiry it was to undertake. The 
Ontario premier charged that the 
Federal Government had previously 
conferred with some provinces of its 
own choosing, ignoring others. 
Answers Western Claims 
In dealing with claims made by 
the West, Mr. Hepburn said, “Our 
main objective is to clean up the 
charge of eastern industrial exploit- 


ation; for a sense of sectional in- Less: 


justice has too long retarded the 
national aspirations of the Canadian 
people.” 

Mr. Hepburn denied validity of the | Ope 
West’s charges about the Canadian 
tariff favoring eastern Canada. 
“Most of the goods priced in the 
two countries were set down as 
cheaper in the United States just be- 
cause proper allowance had not been 
made for the different incidence of 
sales taxes on prices, 

“We have almost invariably for- 
gotten that trade flows East as well 
as West. Western people not only 
buy from eastern Canada, they mar- 
ket goods to the value of millions a 
year in eastern Canada. True they 
market mostly foodstuffs, but they 
market them under the shelter of 
the tariff. 

“I sometimes think if the millions 
of state funds (provincial and fed- 
eral) expended on wheat seed that 
blew away had been put into mills 
and factories, the West would have 
been able to clothe itself and provide 
most of the goods of life.” 

“While wheat is very important, 
it is not the life and soul of the 
West,” the Ontario premier said, “I 
have every sympathy for these 99 
thousand farmers whose main source 
of revenue has declined; but really, 
I do not see that it is necessary to 
upset Confederation on their behalf; 
nor do I believe we should be called 
upon to remake a fiscal policy that 
was established long before most of 
them ever turned a furrow with a 
tractor dn Canadian soil.” 


Western Grocers Business 
Lower for for Early Months 


First quarter of 1938 of 1938 did not open 
up so well as the first quarter of 
1937, shareholders of Western Gro- 
cers Ltd., Winnipeg, were told by 
W. P. Riley, president, at the annual 
meeting. Experience has Shown that 
the early months, or even the first 
half year, seldom give a true indi- 
vation of the full year results, ac- 
cording to Mr. Riley. In the West, 
the current year’s crop is the Sov" | Sout 
erning factor. 

Inventories are somewhat tower |= 
at present than at the same time a 
year ago. Officers and directors were 
all re-elected, - 
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| Buy s Assets. 
Of Phillips Co. 


Purchase of Canadian 
Glass Plant Said to In- 
‘yolve $1 Mi Million 


One- of the e largest industrial. 
commercial deals of recent years has 


the W. E. Phillips Co. of Oshawa, 
Ont. The amount involved has not 


been made public, but is reported to | Fairchild 
Gi 


have been close to $1 million, 


The plant and distribution facili- g 
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ties thus acquired are being operated | pam. 


by a new firm, W. E. Phillips — 
Co., formed by Pilkington’s. The 

original company will continue 
under the control of Col. W. E. 
Phillips, but merely as a holding 
company for its substantial invest- 


ment interest in Duplate Safety | Devices 


Glass Co. of Canada and its sub- 
eat Duplate (Windsor) Lid., 
and H, G. McIntyre Ltd. of Clare- 


ecwetly 


For 120 years, safety has been the 
watchword and conservative man. 


take guiding principle of 


- A MILLION 
DEPOSIT 

ACCOUNTS 
DENOTE 


CONFIDENCE 
~-e 


Income Tax System Seen 
\ As Curb on Investment 


(Continued from page 1) 


‘ amount of saving and investment by 


mont, Ont., producer of molded | Hard Rock 


plastics. 
Personal Venture 

The W. E. Phillips Co. was formed 
in 1922 as a personal venture of Col. 
Phillips, It has operated in the glass 
jobbing and contracting field, as well 
as maintaining the secondary manu- 
facturing facilities for 
bevelling and otherwise processing 
glass products imported for Cana- 
dian distribution. Aside from special 
types such as the safety glass pro- 
duced by the Duplate firm, primary 
manufacturing of glass is not carried 
on in Ca i 

In 1928, possibilities in the de- 
velopment of safety glass were fore- 
seen, and the firm formed the Du- 


plate Safety Glass Co, In\exchange |" 


for stock, exclusive control was ob- 
tained of the Pittsburgh Plate Glass 
Co. patents in this field. A similar 

arrangement was made in 1933 with 
Pilkington Brothers Ltd. of England, 
from which the Canadian company 
acquired exclusive rights for the 
armour plate type of safety glass. 
Association with the British and 
Ameri¢an concerns has enabled the 
Duplate company to draw freely on 
their extensive research and tech- 
nical facilities. 

The company now produces a large 
volume of armour-plate glass in a 
variety of forms, though 80% of its 
production goes into automobile 
safety glass for General Motors of 
Canada and Chrysler Corp. of Can- 
ada. Last year sales were 60 times 
as large as in 1929. 

Disposition of the operating facili- 
ties of W. E. Phillips Co. leaves Col. 
Phillips free to devote himself ex- 
clusively to direction of the Duplate 
enterprise, of which he is the ex- 
ecutive head. Pilkington’s will carry 
on the original business as. contrac- 
tor and distributor of window glass, 
vitrolite, and other vee of glass 
for general use, 


Company 
~ Reports - ~ 
Paramount Pictures 
Net profits of Paramount Pictures 
Inc. for 1937 were equivalent to $1.97 
a share on the common stock com- 
pared with $1.18 a share in 1936. 
Dividends were paid on the first and 
second preferred stock but no pay- 
ments were made on the common. 
Consolidated Income and Surplus Account 
Years Ended 


Jan. 1° Jan. 2 
1938 1937 


$ $ 
Theatre receipts, etc. 104,185,953 102,820,647 
Add: Dividends .... 3,120, 2,760,728 
Other income .... 1,727,264 1,765,741 


109,033,470 107,347,116 
47,297,606 45,037,177 
16,812,863 16,871,973 
32,624,092 34,461,296 
—————— 
12,298,909 10,976,670 
67,650 331, 
3, 100 382 
993,039 
Int. on debents. .. 1,002,391 
Federal inc. taxes 635,697 


Subsid. pref. divds. 
(minority int.) . ey - 
138. ‘000 


Min, int. in com. 
Res. for conting. . 
6,045,103 
931,057 * 
738,181 


Total income 
<— & 


Film ¢ distribution . 
Amortiz. of films. 


Pp 
Less: Divds., 1st pref. 
2nd pref. 


Surplus for year .... 

Add: Prev. surplus . 

Trans. fr. invent. 
res. 


515,137 
653,167 


2,000,000 
123,231 


Balance forward .. 7,667,400 3,291,535 
‘ “Representing dividends for 1935 and 


Earns. per Share & Divd. Record: 
“— wer Earned A 


~ 4,375,865 
3,201,535 


None paid. 

*Based on shares outstanding at the end 
of the fiscal year. Second and 
common or calculated after allowing 
for full vidends on stock outstand- 
ing at the send of the year. 

tstand 


Shares Ow \ 
First pref., par $ $100 142,172. 210,129 
Second pref., par $10 555,101 643,751 

n.p.Vv. 2,465,900 1,907,179 
Working ‘Capital 
an. 1 Jan. 2 


1938 1937 


$ $ 
Current assets ..... 37,410,989 32,441,957 
Current liabilities .. 10,520,475 9,501,548 


Working capital .... 26,800,514 22,940,400 


Power Corp. Group. 
Shows Loss in vlna tnt 


ONTREAL. — Po' Power Co 
Canades subsidiary and affi ‘ted 
companies reports an output in 
March of 195,804,572 kw.h. compared 
with 205,062,230 kw.h, in March, 1937, 
a decline of 4.47%. 

Examination of the individual re- 
turns shows that the decline in Win- 
nipeg Electric’s output was practic- 
ally responsible for the aggregate 
loss. Particulars follows: 

49 


9,004,870 
7 
945 
59,007, 74,864,300 


195,884,572 205,062,230 


Com., 


¢ 


18,887,110 
6, 


fee fee ee 


he ee 


cutting, | Grain . 


Hudson Bay. . 


Lakeside heirk: . 18 


Lapa Cadillac..18 Young- ‘Dav. . 
@ QUOTATIONS 


eo e 14,18 iotusteie oo 34 
5 s & Oils, . 14 
Foreign ‘seahente oo 7 


Public Offering 
Anglo-Can. Oil 


Nesbitt-Thomson and Co. 
Undertakes Sale.of 1.3 
Million Shares 


From Our Own Correspondent 

MONTREAL, — Nesbitt, Thomson 
and Co, has undertaken public 
financing of one of the largest inde- 
pendent oil producing companies in 
the Turner Valley, a public offering 
being.-made of 1,307,350 shares of 
Anglo-Canadian Oil Co. at the mar- 
ket, which is approximately $1.50 a 
share. 

Anglo-Canadian Oil holds under 
lease or option 5,470 acres in Turner 
Valley and is interested directly or 
indirectly in over 20,000 acres in 
other areas. During the past 16 
months the company, through its 
associated and subsidiary companies, 
has drilled to completion eight 
wells in the south Turner Valley, 
while it contemplates drilling five 
additional wells during the current 
year. The producing wells, in which 
Apglo-Canadian holds a substantial 
interest, are under management ton- 
tract to the ny which receives 
an administration fee of up to $250 a 
month per well. 

Widen C te Activities 

Drilling activities are conducted 
by a.whoijly-o bsidiary, Drill- 
ing Contractors . .which owns 
four complete heavy duty modern 
rotary rigs and one standard rig. 
These rigs under normal conditions 
are capable of drilling ten wells a 
year. 

To extend the existing market for 
Turner Valley production, Anglo- 
Canadian has obtained a 30-year 
lease of the Central Refineries Ltd., 
Brandon, Man., as well as a sub- 
stantial interest in the capital stock. 
A straight run unit of a capacity of 
750 barrels daily is being installed 
in this plant, which is capable of be- 
ing stepped up to 2,500 barrels daily 
~ the installation of a cracking 
unit. 

The company has an: authorized 
capital of 3 million shares, with 2 


Bonds . 


1820 million shares “to be outstanding.” 


Of the latter, 692,650 shares were 
outstanding as at April 9, 1938; 307,- 
350 shares were underwritten by 
Nesbitt, Thomson and Co, and 1,000,- 
000 shares were optioned to the un- 
derwriters, so that the 2,000,000 
shares outstanding is based upon 
option being exercised in full. 


Pato Consolidated 
Pay Debt in Stock 


From Our Own Correspondent 


MONTREAL, — Pato Consolidated 
Gold Dredging reports that Placer 
Development Ltd. and: Oroville 
Dredging Co. have each accepted an 
allotment of 150,000 fully paid shares 
of Pato Consolidated at $2.50 net a 
share to apply on cash advances 
made to assist Pato Consolidated in 
its expanded field construction pro- 
gramme. 

Placer Development and Oroville 
Dredging have each been granted 
an option for two years to call for 
an allotment of a further 70,000 
fully paid shares at the same price 
in settlement of the outstanding bal- 
ance of cash advances amounting to 
$350,000. 

Issued capital of Pato Consoli- 
dated now stands at 3,200,000 shares. 


,| 500 Line Deficit Up 
In First Quarter 


From Our Own Correspondent 


MONTREAL, — Minneapolis, St. 
Paul and Sault Ste. Marie Railway, 
a subsidiary of the Canadian 
Pacific Railway which is in receiv- 
ership, reports a higher net déficit 


in the first quarter of the current |. 


than in the same period of 
Net deficit for 


er operating expenses, 


year 
1936. 
months, 


taxes, rent@ls, interest and ether 3 
ounted to $2,155,111 as|' 
against $1,949,281 in the same period | | 


charges, 


year. 
‘Net deficit for the month of March 
increased from $538,087 in 1937 to 
$649,829 


Canada Wire & Cable 4 


three | | 


men who are in an especially good 
position to direct advantageously the 
flow of new investment. In United 


18| States and Great Britain the defini- 
9 | tion of earned income has a purpose 


of value to the taxpayer. It gives the 
taxpayer an incentive to make a 
larger earned income ‘because he will 
receive a larger credit before the tax 
is applied, In Canada this is not the 


case,” 
No Provision For Loss 

“Another discouraging aspect of 
the Domiriion income war tax act is 
that there is no provision for the 
averaging of losses made in one year 
against the profits of another. This 
principle has been in force for many 
years in the British Income Tax Act.” 

As example, the brief cites the 
case of a firm in one of the building 
trades. In the eight years from 1912 
to 1920 the assessed profits totalled 
$160,000 on which the firm paid taxes 
of about $16,000. In the seven fol- 
lowing years the losses of the firm 
totalled $150,000. Its total net in- 
come for 15 years was, therefore, 
only $10,000 on which it paid taxes 
of $16,000 or 160%. 

The: Ontario brief points out that 
similar instances could be found 
among professional men and others 
who for some years have been out 
of employment, farmers who have 
suffered long crop failures, etc. 

“Serious consideration,” the brief 
asserts, “should be given to the insti- 
tution of the principle of averaging 
losses and profits over a term of 
years.” 

“Another serious fault is that the 
Dominion income tax act refuses to 
regard the taxpayer's incomé as a 
whole in the one situation where it 
ought so to be regarded. For instance, 


a person has a fixed income of $15,- | Less 


000. In addition he engages in an- 
other business from which he re- 
ceives no salary, but which is car- 
ried on during the year at a loss. 
Under the presefft Act such a person 
is ‘not allowed to offset this loss 
against his salary income. This prac- 
tice clearly discourages individuals 
from actively assisting or ecieee 
ing in new or allied unde 
Relief of this nature is granted in the 
British Income Tax Act. 
Bookkeeping Profits 

“Some provision should be made 
for an undertaking whose income is 
a bookkeeping profit and not a cash 
profit. A developing and expanding 
business may for several years show 
a profit on its books, but have a net 
working capital position 


most embarrassing. 

“The Government of Ontario be- 
lieves that the economic progress of 
all classes of people depends in large 
measure upon the steady accumula- 
tion of industrial and social’ capital. 


which | tere 
makes the present high rate of tax | vaju 


| Wreantta 


{No economic system can fun, 


progressively where taxation draing 
the principal sources of new capity 
to finance current expenditure, 


Can. Canners Profits 
Higher for the Year 
Export Trade Expand 


(Continued from page }) 


the net valuation placed on the lang . 


buildings and plant. 

Total assets at the last year-end 
amounted to $23,164,857, up from 
$22,005,745. A further $300,000 wa 
added to investment and con 
reserve, bringing this reserve {, 
$800,000. A capital surplus of $67.49 
was set up representing the par value 
of preference stock redeemed, and ay 
earned surplus of $426,488 was car. 
ried forward. 

It is understood business to date ia 
1938 has not been particularly brisk, 
Due to the nature of contracts with 
the company, however, any sl 
down of sales at this time merely 
means that customers have delayed 
taking delivery of goods 
contracted for. The company hy 
expanded its line of products dy. 
ing the past year by introducing 
grape juice, potato salad, and special 


types of corn, peas, fruit cocktail ang 


conserves. Another innovation hay 
been the use of glass containers for 


some of the company’s products, 
Cons. ——_ and omne Account 
Years Moded Feb. 28 


§ 
1,584,708 


1,505,785 
, 58,724 
9,000 
176,904 


Oper. profit 
Less: jee fees & e 
53,64 


9,000 
189,419 
% 


Net earnings 

Less: W/o bnd. ref. o/c 
Employ. stk. partic. 20,000 
Bond . interest 124,864 
Depreciation 350,000 

Net profit 723,028 

: First pref. div.. 190,875 

Convert. pref. div.. 163,678 


368,475 
428,678 


300,000 


1,244,532 
26,640 


Surplus for year .... 
Add: Prev. surplus .. 
Less: Trans. to invest. 
& conting. res. ... 

. applied dur- 

ing yr. in red. ist 
pref, 70,665 


pened surp. forward 426,488 

es Bond Interest Earned: 
Before Seon 1.38 
After 8.38 

Earned per Sh. * “Diva. Record: 
st f.: Earned® 


OfoM rr! 
S&SSSSe8 


pa 

ee considering participating fee 

“tAtter considering participating fei 

“tPaid $6 on old 6% preferred of $100 par 
ie. : 


Working Capital 
As at Feb. 28 
1938 ry 


6,306,838 a38 5.3088 
ee 1,674,188 847,285 


eed 


eee 4,832,099 4,541,104 


Current assets 
Current liabilities. .. 


Working capital ... 


TIE STANDARD LIFE 
ASSURANCE COMPA 
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No Life Office values its 
liabilities on a basis more 
stringent than that employed 
by the Standard Life. The 
security it offers and the 


prospects of 


its members 


for future dividends are 
unexcelled. 


MEAD Offices & @8onceE STREET, EOinsuaGcR 
MEAD OFFICE FOR CANADA + 591 ST. JAMES ST. MONTREAL 


All policies are written and lesved in Canada and cleime 
ore sdmitted and paid by the Canadian Board of Directors 


ARE you checki 
you just 


credit or are 


With the existing gncertainty in business, why expose 
our accounts receivable to needless viske? Our 
more A Account Service pesulin for the paymént to 


yo 
ie 


you 


due 
ee es a: 


Upon request, one of our representatives will call on 


n to you. 


James Talcott of Canada, Limited 
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Life in London Presents Rapid Changes in Personnel — 
Former Canadian Farmer New Chief of Staff at Palace 


LoRD CLARENDON 


NDON.—Foreigners like to be- 
* that Britain is a country where 
ursues the even tenor of its 
and changes seldom occur. Such 
pelief js not wholly accurate. Per- 
ng it might be said of us that we 
wenge often but alter little. 
t suppose that there is no country 
the world but Britain which 
myld have sustained so many 
manges in public life over the 
sourse of little more than a year 
ith so small an interference in the 
npo of national affairs. We have 
: na new King come to the throne, 
new Prime Minister, another For- 
son Secretary and a fresh, perman- 
, at the Foreign Office, a 


SM. Chancellor of the Exchequer 


oon, 


ng Home Secretary, a new chief of 
he Imperial General Staff, a new 
ar Secretary and a new hierarchy 


wma: the War Office. If one adds to 


ft incomplete list the changes that 
sve occurred in the legations and 
wmbassies of foreign powers in Lon- 
one might argue that life at the 
art of things presents an amazing 
»ntrast in personnel to the London 
#18 months ago. 
And now we are to see an import- 
t alteration at the very centre of 
he stage, at the Courg of St. James 
self, where the Earl of Cromer is 
i» be succeeded as Lord Chamber- 
Bain by the Earl of Clarendon. 


Man of Parts 

In dealing with the unique per- 
sonality and career of Lord Cromer, 
# is not a case of speaking well of 
he dead. He is only 60 years of age 
md since he has never been soft 


- ither physically or mentally he 


chee 


: 


“Meetigary Power, pf. ... 


Gael eelebe dlctse fs 


il be living an active life among 
s for a long time. To the uniniti- 
ted, any court appointment seems 
mere concession to tradition, a 

rival of some impressive but in- 


ay Dividends 


to do that would stagger the chair- 
man of any industrial organization. 


Let us just glance at his duties. 


He is, to begin with, Chief of Staff 


at the Palace. He must 


around him 


humor, ca- 


jole, instruct and admonish those 
im to maintain the high 


degree of efficiency that is required. 


Then 


he is responsible for pre- 


cedence an awkward problem for 
any man. This requires delicacy, de- 
termination and astuteness. In addi- 
tion, it is for him to command the 
presence of His Majesty’s guests at 
courts, garden parties, official din- 


ners and receptions and 


levees. 


Conversely he has the ungrateful 
task of refusing presentations even 
when the requests are accompanied 
by enclosures of ready money— 
which seems an odd way of going 


about things. Here, I 


admit, the 


Lord Chamberlain is assisted by a 
complete and penetrating card in- 
dex which keeps strictly up to date 
with the personalities likely to come 


within the aura of the 


Court. 


Then, for some reason not so ap- 
parent, he is the licensing authority 


for all dramatic en 
which means that he is, 


ents, 
in fact, the 


theatrical censor. Finally, he must 
be the friend and confidant of the 


King and Queen. 
* 7 


The New Lord Chamberlain 


It is an interesting coincidence 
that the Earl of Clarendon was born 
in the same year as Lord Cromer, 
which would indicate that 1877 was 
a vintage year for Lord Chamber- 
lains. To a certain extent it might 


be argued that Lord 


Clarendon 


achieves his new position by hered- 
ity. He is the sixth earl and it is 
not without interest to note the pub- 


lic careers of the other 
Clarendon: 


lst Earl: 


Decline 


five Lords 


Postmaster-general and 


Below Last Year Level 


For the first time in over a year 


The Financial Post’s estimate of 


ividend payments scheduled in a 
nonth has failed to show an increase 
pr the corresponding month a 
ar earlier. 

Payments in May of this year are 
stimated at $5.7 millions against 
8 millions in May, 1937, a dré@p 
$1.1 million. 

For the first four months of 1938, 
owever, estimated dividend pay- 
nts total $80 millions, $2.9 mil- 
ms above the total for the first 

months of 1937. 
Actually the comparison is more 


| hvorable than might appear at first. 


ewers & Distillers of Vancouver 
aid its May dividend a year ago on 
771,378 shares but this year has 
nly one tenth of this number out- 
landing. This company paid $2.9 
billions last year at this time with 
) cents a share but only $577,736 
his year with $1 a share. 

Arrears are being reduced by 
hree companies, C. W. Lindsay with 
, first payments since $1.624% was 
aid in March, 1933, Loew's London 
nd United Fuel Investments. 


Summary of May Payments 
1938 1937 
$ 


$ 
5,711,004 6,847,152 
35,530,513 34,067,205 


41,241,517 40,914,357 


Dividend Payments 
Company: Rate Date ek a 


25 20,157 

hglo-Can. Tele., pf. . . 2 49,912 
soc. Tele. & Tel. pf... « 14 19,821 
De.. 7% ped. ..cccsasa SD 14 16,153 
It & Wiborg, pf. ... 1.37iq 1 7,562 
atty Bros., ist pf. ... 1.50q 15,000 
Hue Ribbon, pf. ...... .50q 
C. Tele., 2nd pf. ... 1.50q 

Wers & Dist. ....ss+5 50 

Oe, GHIA 2... .ncsoeeona .50 
uff. Ankerite G. ..... :25q 
1.50q 
ban. & Dom. Sugar ext. .. 1 
5 t. Bk. of Com. . 


Dividends 
ond interest ...sese 


aS8uun 


~ 
NNYNUN 


An ALL Weather 


dust and chill, a wonderf 


Swagger in appearance.—La 


at a variety of prices. 


LY 


KING WEST — 45 BLOOR W. —R.Y.. 


cs 


Can. Inv. Fd., 

SP. & OFd. ...cccccccces d 
Can. Investors .....+++: -10q 
Canadian Oil ......+0. ° 

st Breweries ....... 30 
Commonwealth Int’l. ... 
Commoil 


Corporate Investors... .0 
Disher Steel, pfd. A... .. 
Distillers Seag., pf. ... 1. 
Dom. d “ 


Gurd, Chas., pf. 
Hollinger Coas. .. 
Hudson’s Bay, o' 
Humberstone Shoe 
Imperial Bank 
Inter. Metal, pf. & 


Loew's London, pf. ... 
Ontario Steel, pfd. .... 
ne Crush, pfd. .... 


Rolland Paper, c. ...... .25q 
Saguenay Pwr., pfd. .. 1.37iq 
Shawinigan W. & Pr. .. .20q 
Simpson, Robt., pf. ...... 3s 
Simpsons, pref. .....- 1.25q 
South. Can. Pwr., c. ... .20q 
St. Law. Flour .....-+- -25q 
Do., pref. ....seeeees .75q 
Steel of Canada .....- -433q 
Do., pref. . 
Texas-Can. Oil 
Toburn Gold ...seeeess .02q 
Do., extra 
United Corp., A 
— ny - wocabocy 
minster Pap. ...... « 
Weston, Geo., pfd. ... 1.25q 
Wood, A. & J., pf. .... 41.75 


q—Quarterly. 

eLess income tax. 

aArears. 
1934. 
in payment dates. 
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&For half year ended Sept. 30, 
tFor 2 month period due to 


Bond Interest Due in May 
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Dominion 


Coat 


That will turn 
rain and wind, 
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Foreign Secretary. 
5th Earl: Lord-in-Waiting to Queen 

Victoria, Lord Chamberlain, 
C. to King George V. 
pose there have been other 

a father and son both serv- 
as Lord Chamberlain, but it is 
y no means common. The present 
Lord Clarendon’s career has been 
more varied than spectacular. ~ 
first taste of vice-regal life 
was when he went to Dublin as an 
extra A. D. C. to Lord Dudley, the 
Lord-Lieutenant of Ireland. For 
three years he remained in that spot 
of gorgeous sunlight and swift 
shadows. The sunlight was particu- 
larly bright, however, when Miss 
Adeline Somers-Cocks used to visit 
the Dudleys. Being a man of de- 
termination, as I have indicated, the 
then Lord Hyde married the young 
lady in the second year of his tour 
of duty as A. D. C. Four years later 
he took her to Canada when, in 
company with his brother-in-law, 
Lord Somers, they purchased and 
worked a small farm of 200 acres 
near Toronto. 

After the war as chairman of the 
Overseas Settlement Committee and 
Under-Seeretary for Home Affairs, 
he visited Canada and was able to 
show an understanding of local 
agricultural conditions which, aston- 
ished the local inhabitants. 

Lord Clarendon never sat in the 
Commons, but he served as Govern- 
ment Chief Whip ‘n the Lords in 
Mr. Baldwin's first government and, 
for a short time, in his second. Since 
party discipline is of necessity less 
severe in the Upper Chamber than 
in our democratic assembly Lord 
Clarendon accomplished with good 
humor and tact what David Marges- 
son achieves with good humor and 
terrorism. 


Chairman of B. B. C. 

Next we find Lord Clarendon as 
chairman of the B. B. C. It will be 
seen that his career has not béen 
one that moves in a groove. 

But the supreme moment was 
near at hand. It is never easy to 


G. B. SHAW 


successor to the Governor- 
a ular 


FINANCIAL POST 


~|Profits Down |Iter- Metal Has 


Preferred Dividend Barely 


Covered in — 
Payment Guiikely 
of Twin 


pop 
by members or relatives of bo 


the Royal Family. It was so in Cah- 
ada after the Duke of Connaught, 
and it was so in South Africa after 
the Earl of Athlone and Princess 
Alice returned to this country. The 
appointment of Lord Clarendon was 
a great tribute to him—and the de- 
cision was abundantly justified. 

Curiously enough Lord Clarendon 
was invited by King George V in 
1921 to act temporarily as the 
Licensor of Plays pending the ap- 
pointment of a new Lord Chamber- 
lain. So there will be at least one 
department of his new post which 
will come to him with a certain 
pleasant familiarity. 

* ¢« 6 


G. B. S. Accepts 


“I suppose you asked me as the 
next best thing to Shakespeare.” So 
spake Bernard Shaw ‘in a scene that 
could have been transplanted with- 
out a single alteration into one of 
Mr. Coward's satirical revues. We 
had met in the excavated enclosure 
of the site of the National Theatre 
on the Cromwell Road to witness 
Sir William Davidson, M.P., hand 
the deeds of the site, together with 
asod and a twig, to Sir Robert Van- 
sittart, who in turn handed them to 
Mr. Shaw. 

The whole place looxed as if it 
had been struck by a bomb and 
we were holding a memorial service 
in the midst of the ruins. Planks 
were laid across the shell holes and 
a strange marquee was erected at 
one end, rather like a dressing sta- 
tion. It was raw and cold and the 
thickest of overcoats could not have 
kept out the chill east wind. The 
clouds hung low and squeezed a 
tear or two from their niggardly 
ducts, but it was too cold to rain 
in earnest. 

Mr. Shaw looked like a lean and 
ancient Mephistopheles who was de- 
termined to go on being a devil to 
the end, The cold wind lent a cer- 
tain claret effect to his nose which, 
however, was belied by the clear, 
musical tones of his argumentative 
voice. He mocked the Albert Hall, 


quarter, and it would appear unlike- 
ly that dividend action would be 
considered under present circum- 
stances. 

Passenger revenue suffered a re- 
duction of about 11% in the first 
quarter from last year. Part of this 
decrease was due to a brief strike 
in February. It is understood other 
street railway Systems on the con- 
tinent were down about 7% to 9% 
on the average during this period, 
and the company views its showing 
as reasonably satisfactory. 

Comparative first quarter figures 
are as follows: * 

Income Account 
Three Months Ended March 31 
1938 sear 
2,540,134 
236 1,737,346 


802,788 
287,319 


515,469 
Add: Other income .. 7,704 


523,173 
245,088 


16,595 
3,203 


Net income* 54,284 . 258,287 
*Before provision for surtax on undis- 

tributed profits. 

— — Charges 


Oper. income 
Less: Oper. exps. 


Net oper. revenue .... 
Less: Taxi 


Gross income 
Less: Int. on funded 


debt 
of d 
e 


dunded debt .. 16,263 
Misc. debits 


3,303 


—_——_ —— 


1.22 1.98 
the sod and twig, the National Gal- 
lery and explained that nobody 
wanted this National Theatre. As 
usual, everyone laughed and, as 
usual, Shaw was desperately sin- 
cere, merely arriving at truth by 
way of paradox. Unfortunately I 
did not wait for the end. It was so 
cold that I felt that I had to choose 
between the end of the dedication 
ceremony and the opening night of 
the theatre when finished. But 
bareheaded Mr. Shaw was still 
talking and talking supremely well. 


First Quarter Loss 


ations are conducted in the United 
States. Sales in the first quarter of 
this year were down 32% from a 
year ago for the company as a whole. 
Canadian sales, however, were only 
down 23% as compared with 33% re- 
duction in the United States. In spite 
of general business conditions which 
Mr, Maun characterized as the worst 
for any period since 1933, the com- 
pany’s first quarter sales were still 
21% above 1936. . 

Mr. Maun admitted that the com- 
pany’s inventories at the end of 1937 
had been too high but these have 
now been reduced to about four 
months’ requirements, which he con- 
sidered a proper volume, 

The president, A. L. Ellsworth, 
told shareholders that the present 
was not considered a favorable 
time to deal with preferred arrears. 
Earned surplus is not large enough 
to pay off this total which amounts 
to about $1.5 million in cash and he 
did not think that a distribution, 
part in cash and the balance in 
securities was advisable. 


Can. Investment Fund 
Net Asset Value Higher 


From Our Own Correspondent 
MONTREAL.—Net asset value of 
Canadian Investment Funds shares 
at the close of business, April 16, be- 
fore deduction of the current divi- 
dend, was 1.53% higher than at Dec. 
31, according to a quarterly report 
released by the company. 


your Executor, your affairs are con- 
centrated in the hands of an experi- 


enced personnel. 


Every operation in the complex 
procedure of estate settlement ts com- 
pleted without delay or lost motion. 
Each step is carried out according to. 
plan, based on our experience with 
other situations similar to yours. 

In this way, through efficient 
handling of the routine estate matters, 
our officers are able to concentrate 
on the personal and indrvidual prob- 
lems of your estate, to devote’ their 
time to serving the interests of your 


beneficiaries. 


Crown Trust 


Com 


Executors :: 


- MONTREAL 
393 St. James Street 


pany 


Trustees 


:: Financial Agents 


TORONTO | 
80 King Street West 


Let us serve you and your family 


Since the beginning of the year 
the number of outstanding shares 
has been increased by 213,000 to 
1,860,438, with a proportionately in- 
creased number of investors who be- 
came shareholders. 

Since the end of last year the com- 


BIG in SIZE and SAVINGS 


wheelbase and powered with the 


The size and comfort of the new 
Ford V-8 is surprising. Bodies are 
designed and styled for beauty in- 
side and out. And, of course, the 
compact V-8 engine allows more 
useful space for passengers and 


luggage. 


In performance, the Ford is 
equally outstanding. The V-8 en- 
gine gives dependable power with 
remarkable economy. Letters from 
owners report that they get from 22 


to 27 miles 


per gallon. 


This year’s Ford V-8 is available 


in De Luxe 


and Standard models. 


Both are built on the same 112-inch 


ait 


famous 85-horsepower V-8 engine. 
The De Luxe, at a slightly higher 
cost, gives you more room, more 
luggage space and finer appoint- 
ments—all included in the delivered — 


price. 


If you haven’t driven these 
newer, finer Ford cars, see your 
dealer for a demonstration. It will 
give you a new conception of low 


cost and high comfort. | 


$30 


National Finance Plan. 
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pany had sold 5,600 common shares 
of General Motors Corp. and 3,000 
common shares of Chrysler Corp, 
These were replaced with 3,000 com- 
mon shares of Crane Co. and 1,000 5% 
preferred shares of International 
Paper and Power Co. 


No Extra Charge for All These “Extras”. 


Ford V-8 delivered prices are low and include the 
following equipment: ; 
ON DE LUXE MODELS — twin tail lights, two windshield 


wipers, two sun visors, twin electric horns, cigar lighter, 


de luxe steering wheel, glove compartment clock and 
lock, rustless steel wheel bands, in addition to front 
and rear bumpers and guards, spare wheel and tire 
and tube, tire lock, and headlight beam indicator. 


ON STANDARD MODELS — front and rear bumpers and 


guards, spare wheel and tire and tube, tire lock, one 
tail light, one windshield wiper, one sun visor, cigar , 
lighter, headlight beam indicator, and two horns, 


A MONTH, with reasonable down-payment, 
buys any new Ford V-8 car under T. F.C, 
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Stocks Drift Downward! 


Waiting Business Signal 
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Seldom have stock markets experienced such a period of extreme 
inactivity as was shown in the last week of April. On April 30, the New 
York Stock exchange experienced its quietest day, with one exception in 
20 years. For the whole week the New York market was only able to show 
about two million shares traded, the lightest trading volume for a week 


since 1935. 


There were very few signs of strength in this period. Prices drifted 
slowly lower and gave some support to the widely held belief that some 
testing of the lows of March 31 would be in order before a solid foundation 
could be laid for an upward movement. 

Presentation of the British budget with its proposals for heavier tax- 
ation had a disheartening effect on stock markets. It was followed by 
similar action in France where a heavier armament programme also has 


to be paid for. Canada still does not know what is in store for business in 
this country as a result of the Dominion budget. One thing becomes quite 
apparent from government proposals in different countries, however. 
This is that armament programmes may stimulate certain lines of industry 


Directors wer 
er? aus.’ te aeouers 
G. H. Mon ery. New Ts 
A. C. Brittain, W. 


but they also bring burdens that rest on business and the individual in the 
way of higher taxes and increased debt. 

The stock market seems waiting for business to give it a signal for the 
balance of the year. So far business indications have not been particu- 
larly encouraging. To say that the rate of decline has slowed is negative 


but it is about the best that can be said yet. 
Investors should watch the movements of the averages as they drift 


before the direction of the intermediate trend is established. A decisive 
breaking of the 97.66 level for Toronto industrials, 98.95 for the Dow-Jones 
industrials or 61 for Montreal industrials would probably be the signal 
for further declines. On the other hand, if the averages are able to move 
above the high points reached during April in the rebound from the March 
lows, then the intermediate trend would be pointed upward. It would not 


be surprising, however, if it was some time before any definite signal 


was given. 


Aircraft Orders From Britain 

Fair prospects for substantial 
orders for aircraft to be placed with 
Canadian firms by Great Britain are 
‘seen by the Bank of Montreal in its 
latest monthly letter. The bank 
gives a caution about such orders, 
however, stating that to be accept- 
able they would have to be on a 
long-term basis to justify the out- 
lays on plant expansion and adapta- 
tion needed. It would give a wel- 
come stimulus to employment in 
various industries. 

Position of the heavy industries in 
Canada has been strengthened by 
orders for railway equipment and 
airplanes, according to the Bank of 
Montreal. Production of steel ingots 
was 113,897 tons in March compared 
with 95,025 tons in February and 
118,451 tons in March, 1937. In- 
creased demand has been noticed 
for farm implements and other in- 
dustrial products as a result of more 
promising conditions in western 


Canada. 
a 7 = 


Recession Hits Canada 

In its April letter, the Bank of 
Nova Scotia sees most branches of 
Canadian industry, with the excep- 
tion of metal mining, experiencing 
some slackening of activity, Al- 
though the setback in Canadian 
business is regarded as moderate 
and Canadian business has been 
slow to feel the impact of the 
American slump, “the developments 
of the past few months have done 
nothing to support hopes of im- 
munity from the economic setback 
south of the border.” 

The Bank of Nova Scotia also re- 
fers to the improvement in moisture 
conditions in western Canada as the 
most heartening development of re- 
cent months. In its first quarter re- 
view of Canadian industry, the bank 
notes automobile factories running 


at a somewhat reduced schedule; | ™@ 


iron and steel output is not far from 
capacity but has declined appreci- 
ably; forest industries have been 
substantially lower, textiles, boot 
and shoe and rubber products have 
been less active than seasonal con- 
siderations appear to warrant, and 
construction and building materials 
have fallen off. 

7 


Recovery in August? 
The cohials stock market situa- 
tion could be regarded as highly 
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British American Oil | 
Further Investment in American : 
Field Hinted at Annual Meeting | 


Intimation that British ee 


While the British American Oil 
Producing Co. wholly owned 
American subsidiary of B. A. Oil 
was able to show higher gross 
enue in 1937 than in 1936 net profits 
amounted to only $1.4 million as 
compared with $2.9 millions in 1936. 
Higher operating expenses resulting 
in this drop in net profits are ac- 


counted for by the fact that in the i 


Oklahoma City field it was found 


1937 POPC H eee eee eee tenses 
1936 SOO e eee eneeeeeee 
1935 SHC CH ORCC eE ETE Reese 
1934 SPORE R ECO E TERE E Eee 
1933 See eee ee eeeeeeeeeeese 
1932 POPC TH RECHERCHE REEFS 


to resort,to artificial pres- BA Oil Producing Co, in 


necessary 
sure for lifting oil as the 
pressure declined. 


B. A. Oil received no dividends 


natural gas 


e| from its U. S. subsidiary in 1937 but 


payment of $380,000 was made early 
this year. A comparative income 
statement of B, A. Oil Producing 
Co. follows: 
British American Oil Producing Co. 
. Protit and Loss Account 
Years Ended Dee. 31 


et value, in bonds and de- | Less: Oper. & 


rrr 


ve - 
Toone f 


° 
S 


holdings according to nature of 


1.55 
10.74 
8.63 
1.10 
8.57 
15.21 
0.86 
1.38 
3.94 
6.27 
7.72 
1.75 
8.61 
11.37 
2.60 
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Gypsum, Lime & Alabastine—It is 
understood that business so far in 
the year which ends Nov. 30 has been 
ahead of the first half of the pre- 
ceding year. More concern, how- 
ever, is felt over the last half of the 
year because of the unsatisfactory 
trend in building and construction 
in the first four months of 1938, 


Mercury Mills—Although a quiet 
period was experienced at the be- 
ginning of the year, business picked 
up subsequently and sales for the 
Easter trade were considered quite 
satisfactory. age 


Fairchild—Stock of this company 
was the most active traded on the 
Montreal Board last week,” due to 
the fact that a large block, formerly 
held by Fairchild Engine and Aero- 
plane Corp., is in process of distri- 
bution by a Canadian group. 


favorable if it were not for the in- 
fluence of two ‘depression-producing 
forces—politics and labor—on busi- 
ness, according to Emerson Wirt 
Axe, writing in The Annalist. Mr. 
Axe, who is a New York investment 
counsellor, sees several reasons for 
considering the basis favorable: (1) 
Shortages of 1930-35 still unsatisfied 
and plenty of funds for investment; 
(2) No serious over-expansion prior 
to 1937, while too large inventories 
are being liquidated; (3) Commodity 
prices, while above 1931-33, are well 
below 1937 peaks and lower than 
anything recorded from 1917-29; (4) 
Security prices are low; (5) Based 
on average length of previous de- 
pressions, recovery should set in 
within next six months. 

Mr. Axe feels that recovery in 
general business can probably be 
expected by August. 


Significant Investors’ Index Numbers 


1926 = 100 
inet. Power 
and a Mill- 


and and and Total 
cloth- allied Bever- Bldg. trac- utili- Total 
No. of equip. paper 
Securities #8 7 


rod. ages mater. tion Banks ties co’s. 
7 15 15 g 9 96 
198.3 


197.6 
47.1 


281.1 
44.3 
138.4 


131.4 
116.0 


109.8 
119.5 
8 


205.4 
33.8 


116.1 
88.9 195.2 115.0 
cose 100.7 76.5 181.2 


r. . . 
Weekly vigeese, 1938: 
Apr. 7.. 94.8 136 
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1,307,350 Shares 


Anglo-Canadian Oil Company 


- (Incorporated under the Laws of the Province of Alberta) 


Formerly known as ‘ 


Ancto-CaNaDIAN DEVELOPMENT AND Hotprnc Company, Luarrep 


COMMON STOCK 


(Without nominal or par value) 


Transfer Agent and Registrar: 


THE TRUSTS AND GUARANTEE COMPANY LIMITED 


MONTREAL TRUST COMPANY, Montreal, Que. 


These Shares are subject to prior disposal and 


change in price, if, as and when issued by 


Anglo-Canadian Oil Company Limited and accepted by us, and subject to the approval of 
all legal details by Messrs. A. L. Smith, Egbert & Smith, Calgary, on behalfof the Company, 


and by Messrs. Milner, Steer, Poirier, Martland & 


Bowker, Edmonton, on our behalf. 


Price on Application 


This advertisement is not to be construed as an offering of this 
stock. Particulars of such offering are contained in the official 
prospectus, copy of which will be furnished upon request. 


NESBITT, 


$55 St. James 


Brenches in 


THOMSON & COMPANY 


LIMITED ' 
Street Weat, Montreal, P.Q. 


the principal cities of Canada 


~ 


owing tabulation shows the shifts | Ad¢: Oth 


Interest* 


163,000 
Deprec. & deplet. .. 1,916,713 1,398. 


*The greater part of the interest charges 
was paid to the parent company. 

tEquivalent to 53 cents a share on the 
stock of the parent company in 1937 and 
$1.10 a share 1936. 

The estimated oil reserves of B.A. 
Oil Producing Co. at the end of 
March, 1938, were greater than they 
were at the beginning of 1936, al- 
though nine million barrels of oil 
had been withdrawn during that 
period. 

Investment Repaid 

Balance sheet of B. A. Oil Co. at 
the end of 1937 shows a total invest- 
ment of more than $2.4 millions in 
capital stock and advances to the 
United States subsidiary. At one 
time this total had ex $3.5 
millions. The difference of $1.1 mil- 
lion represents repayments made to 
the company on advances, of which 
$600,000 was mdde early in 1938, and 
if dividends paid to the parent com- 
pany and administration charges 
made by the parent company were 
included, the United States subsidi- 
aries have paid back every dollar 
invested. 

The B. A. Oil Producing Co. oper- 
ates in the production of, crude oil 
in Texas, Oklahoma, Montana, Kan- 
sas, Louisiana, Arkansas, Wyoming 
and California. 


Turner Valley Interests 


In 1935, B. A. Oil Co. became in- 
terested in the Turner Valley field 
in Alberta. An absorption plant has 
been built in Turner Valley to re- 
cover naphtha from the natural gas 
and the company now has intérests 
in 22 wells in Turner Valley which 
are either producing or drilling. The 
company has spent $350,000 to assure 
itself ample supplies of raw ma- 
terials to back its marketing efférts 
in western Canada. The plan 
adopted was to give financial assist- 
ance to companies developing the 
oil fields on the following basis: 1. 
Production obtained would be avail- 
able to B. A. Oil at the regular 
price. 2. The company would have 
a royalty interest in the property. 
8. Money invested would be re- 
turned if production was obtained 
through: the sale of products. 

By the end of 1937, B. A. Oil had 
received back all but $170,000 of 
the money invested in Turner 
Valley. ' 

Sales In Gallons 

Last year sales of gasoline showed 
a gain of 23.5% and if all petroleum 
products are included there is a fur- 
ther gain shown. Progress of the 
company as shown by its sales 
figures in gallons since 1927 is as 
follows: 


Sales in Gallons 


All Products | Sales 


The company operates five refin- 
eries, all in Canada. Largest of these 
with a capacity of 12,000 barrels 
daily, is at Montreal. In Toronto the 
company has two refineries, each of 
6,000 barrels capacity, another 4,000 
barrels at Moose Jaw and a fifth of 
2,500 barrels capacity at Coutts, 
Alberta. 


Two successive years of increas- 
ing sales of gasoline and other 
petroleum products have taxed re- 
fining capacity to its limits. Last 
year over $1 million was spent on 
enlarging fixed assets, part of which 
went into refining equipment, and 
this year an addition to the Mont- 
real refinery is being built at a cost 
of $500,000. 
Depreciation Reserves 
At the end of 1937, B. A. Oil Co. 


had an investment of $28 millions in 


Until the $4 millions of 4% de- 
bentures were sold in 1935, the com- 
pany had been carrying heavy bank 
loans for a number of years. The 

substantially strengthened 
cash on hand. Net working capital 
has been as follows over the past 
few years. 
Working Capital 


$8,562,305 
8,817,152 
8,337,451 


NOG cab cctenbovi 
Outlook for Company 

Will British American Oil Co, be 
able to continue its record of steady 


463/ progress over the past number of 


years? 

It is perhaps significant that oper- 
ations in Canada jn 1937 showed a 
net profit of $3.4 millions or $1.30 a 
share in 1937 compared with $2.5 
millions or 95 cents a share in 1936. 
Dividends received from British 
American Oil Producing Co. totalled 
$1.2 million in 1936, equivalent to 
46 cents a share on the parent com 
pany’s stock. This year no revenues 
from U. S.. operations are included 
in the income and surplus account, 
though payment received early this 
year would be equivalent to 15 cents 
a share and would have brought 
earnings per share to $1.45 as com- 
pared with $1.41 in 1936. 


Rate of growth of Canadian oper- 
ation shown in 1937 may not con- 
tinue indefinitely although sales are 
still above last year’s level. Much 
will depend on its continued success 
with its U. S. oil producing activi- 
ties. For this reason particular sig- 
nificance should be attached to A. L. 
Elisworth’s remark regarding the 
possibility of additional capital in- 
vestments in that country. For about 
a year now mid-continent crude oil 
has sold in the United States at 
around $1.26 a barrel, an increase 
from $1.15 a_barrel in 1936. Pro- 
ration is enforced in all United 
States crude fields. A drop in con- 
sumption in the past few months 
has resulted in gasoline stocks in 
the United States rising to all-time 
peak levels and measures for con- 
trolling supplies of both refined and 
unrefined petroleum have already 
been taken, Undoubtedly this con- 
dition gives some threat to the pres- 
ent price level for crude, particu- 
larly if consumption does not show 
the hoped for increase this summer. 
So far, however, efforts to maintain 
the price have been successful. 


Tamblyn Sales and Profits 
Decline in First Quarter 


First quarter sales of G. Tamblyn, 
Ltd., drug merchandising chain, 
were 8.04% below the corresponding 
period of 1937, io profits were 
49.17% lower. e decline in sales 
is believed partly due to the mild 
weather and absence of epidemics 
during the period. The relatively 
greater decline in profits is ex- 
plained by the fact that profits are 
sharply affected if sales volumé falls 
below a certain level. Profits also 
tend to rise rapidly on sales above 
this level. 

It is stated that April is giving in- 
dications of more normal business. 

Comparative quarterly figures 
follow: 

3 Mos. Ended 1938 1937 Decrease 

March 31: $ $ 


$ 
848,909 923 74,316 
21 ri 20,359 


gh 
first half of the previous year. De- 
tails of the income account follow: 


Account 

1937 

2,709,752 3,028, 
+ 2,789,477 2,974,140 
10,275 
29,108 


39,383 
64,849 
29,635 
*11,252 


t. 
Earnings per Share ... $0.07 


Consolidated Income Account 
Six Months Ended March 31 


profit 
r income ... 


Operating 
Add: Othe: 
Net oper. profit 
Less: a ees 
Misc. deduction .... 
Prov. for taxes 


4,280,935 | Earnings per Share .. $0.25 $0.20 


Ne. of Bhs. Outstand. 615,157 $12,631 


“ia, L. Ruddy Plans 


Capital Reduction 


E. L. Ruddy Co. has called a spe- 
cial meeting for May 12, immedi- 
ately following the annual meeting 
to consider a by-law authorizing the 
reduction in the book value of the 
capital stock from $350,040 to $40,- 
202. The balance sheet at Dec. 31, 
1937, included in the annual report 
gives effect to this reduction which 
has been applied as follows: $50,000 
in writing down land;. $30,000 in 
writing down investment in Drake 
Realty Co.; $200,000 applied against 
goodwill, eliminating this item; 
$29,838 written off cost of rental 
signs purchased. 

Funded debt has been reduced 
from $591,700 to $566,700 during 
1937. Amount due from Neon Prod- 
ucts of Western Canada from the 
sale of Ruddy Duker Co. in 1936 has 
been reduced to $52,979 from $63,575. 
The investment in accounts receiv- 
able purchased from Claude Neon 
General Advertising is shown at 
$145,917 against which a reserve of 
$43,276 has been provided. A bal- 
ance of $82,500 is shown as a 
liability regarding this purchase. 

No dividends have been paid on 
the.. company’s preferred stock 
which remains in arrears from Dec. 
1, 1931. 

Income and Surplus Account 
As at Dec. 31 
*1937 
$ 
85,500 
90 
143 


85,733 
37,648 


10,500 

Depreciation 39,979 
Loss on disposal of 

autos 75 

Prov. for inc, tax ... 8,096 


1936 
Net profit from oper. . 89,974 
Add: Prof. on debs. red. 43 
Int. on invest. ........ 


Less: Bond interest ... 


Prof. on sale of land 
Prof. on sale of autos 
Int. on Ruddy-Duker 

1 3,498 


re Ruddy-Duker .. ald 
Inc. tax, prev. years 1,162 
Adjust. prior years’ 

sal dd 


Balance carried for. .. 

*Note:—The above income and surplus 
account for 1937 is for E. L. Ruddy Co Ltd. 
only, and does not include subsidiaries as 
was the case in 1936. This accounts for the 
fact that the surplus forward from 1936 to 
1937 is shown as a different amount. 
Times Bond Interest Earned:* 

Before depreciation . 2.00 2.04 

After depreciation .. 0.94 0.90 

*After deducting interest and taxes on 
Drake Realty Co. and including profit on 
debentures redeemed and interest on in- 
vestments. 

Working Capital 
1937 


$ 
311,931 
203,575 


108,356 


1936 


$ 
320,079 
130,580 


189,499 


Current liabilities .... 
Working capital 


NOTICE TO HOLDERS OF 
TOWN OF WESTON DEBENTURES 


the debenture debt of the Town of Weston 


the Council 
olders’ Protective 
Affairs. Full details are set out in a 


t of Munici 


of the Town of Weston, the 
Committee the 


Departmen 
streutar to Debenture olders, a copy of which may be obtained 
rom: 


Street, Toronto. 


a Bay street Debenture Holders’ Protec- 


rs, Parliament Buildings, Toronto. 
, Town of Westo 


(Signed) _H. G. 


in. 


MUSSON 


Treasurer, Town of Weston. 


NOTICE TO 
DEBENTURE HOLDERS OF 


PEMBROKE, ONTARIO 


The Municipal Corporation of the Town of Pembroke, 
Ontario, having appointed 


GUARANTY TRUST COMPANY 
OF CANADA 


Toronto and Windsor 


Fiscal Agent for the refunding of its debts, requests all 
debenture holders to advise the Fiscal Agent immodiately 
to their holdings, giving by-law number, serial number, 
amount and due date of all debentures held by them. 


‘CORPORATION OF THE TOWN OF PEMBROKE 
A. E. COCKBURN, ‘Mayer 
D, W. BLAKELY, Treasurer 
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#5|WESTERN GROCERS LIMITER 


. For May Investment 


idian P 


Mo assist in the reinvestment of May 
asa 


funds, we have prepared a special list 
of diversified bond offerings providing 
interest: returns of 3% to 6%. 


Copy furnished upon request, 


a ha 


Wood, Gundy & Company 

Toronto Limited Winnipeg 
Montreal Ottawa Vancouver 
London, Eng. Hamilton London, Ont 


TWENTY-FIFTH ANNUAL 
Financial Statement and Directors’ Report 


LLL 


At the Annual General Meeting of the Shareholders of w 
Gces Limited, net on the _ a of pe on ny, the Dires, 
nnual Report an ments for the r en ~ 

were presented and approved. _ mber Gist, i 

The Directors, W. P. Riley, W. H. McWilliams, H. W. 5 
Frank O. Fowler and James A. Richardson were re-elected, 
meeting of the Board following the Shareholders’ meeting, the 
the Company were re-elected. 

The Directors’ Report follows: 


REPORT TO SHAREHOLDERS 


Your Directors present herein the Twenty-fifth Annual R for 
fiscal year ended mber 3lst, 1937, together with a Ba She 
showing the financial condition of the company at the close of the yi 
a statement of Earned Surplus and Profits, also the Auditors’ Repos fe 


STATEMENT OF PROFITS FOR YEAR ENDED 3ist DECEMBER, 1y 
AND OF EARNED SURPLUS ACCOUNT 


Profit for the Year before taking into account the 
undermentioned items 
Deduct 

Depreciation ............6. socccvescceceocccs § 
Executive Officers’ Salaries ....cccccccsscess 
Directors’ F 

Legal Fees 

Provision for Income Tax 


" 
i 


ULChings 


chy ; 


$364,152 
151,30 


CeCe eee eeeeeeseee 
eeeeeerereee 


Add Dividends Received .............-sceeees eno ceccccsessa ae 


Net Profit for Year transferred to Earned Surplus ......... $212711, 
Earned Surplus as at December 31st, 1936 ........... coves 50640: 


19,186 
Dividends for 1937 one 
Preferred Shares 
Common Shares, 


Seer eeeeses ay 


sever eeeetes $ 83,601.00 
48,287.55 
$131,888.55 


1@ 
3 @ 75c a share ereteeeeseoe 


Earned Surplus-Balance 31st December, 1937 


Continuing a steady growth which began in 1934, the sales for the yea 
under review again showed some increase. The gross profit and the nme 
profit for the period were in reasonable relationship to sales. Sales age 

rofits would have shown further improvement had the Province & 
Goshatchewem, where your Company has six branches, not again experi 
enced dr it conditions. 

-Inventories of stock on hand were slightly less than a year a 
and, in accordance with customary practice, were priced at cost 
market, whichever was the lower. ile primary markets have sho 
= e so % the Company’s merchandise runs largely to staples an 

well boug 

Customers’ accounts receivable are higher, caused entirely by m 
outstandings in Saskatchewan Relief. However, the accounts were care 
fully reviewed, and, in the opinion of your Directors, adequate provisa 
has been made for possible losses. ; 

the year, it was found necessary to construct a small additic 
to the Company’s warehouse at North Battleford, so that your band 
there might better serve its territory. It is the policy of your Director 
to maintain the Company’s buildings in good shape, and a sum of approx 
mately $30,000 was expended in repa during the year, which wae 
inclu in expenses. ’ 

Your wholly owned subsidiary, Dominion Fruit Limited, and yo 
controlled subsidiary, H. H. Cooper Ltd., each earned a net profit in 1% 
which net profits, however, have not been brought into the accounts & 
the parent company. Both subsidiaries incr sales in 19397. —F 

For the fourth consecutive year, the parent company ended the perio 
without bank obligations, as did also your subsidiary, on 
Limited. The liquid position of the companies continues to be good. 


Balance Sheet as at 31st December, 1937 
| ASSETS 
$ 59,592.35 
1,103,341.08 


"43,836.31 
5,078.75 


Cash on Hand and in Banks 

Customers’ Accounts Receivable, after provid- 
ing for possible losses 

Advances oy Merchandise and Sundry Debtors 

Customs Deposits 

Merchandise—per Inventories—as determined 
and certified by the Management on basis 
of cost or market, whichever was the lower 1,184,546.64 


PONOINOD 55 oS on cdsia'c ch naan ovcuecevoe Si catud dgiwsveccees - 
In: wholly owned or controlled Subsidiary ° 

Companies—at cost less capital repayments $ 457,687.35 

Shares in Associated Company at cost 2,600.00 


Real Estate and Buildings—at cost less de- 
preciation and less amounts written off ... $ 774,962.35 
Plant and Equipment—at cost less depreciation 22,040.69 


Current Liabilities 
Accounts and Bills Payable 
Provision for Dominion and Provincial In- 
come Taxes 
Dividends payable 15th January, 1938 
On Preferred Shares .......e..e+ $20,900.25 
On Common Shares eeeereeeeereee 12,707.25 


$33,607.50 
PE NE 
Dividends previously declared and still 


Amount Owing to Subsidiary Companies ............++: 
Reserve for Contingencies ............ccccccssceccceeess 
Capital Stock eeeee eee eet ae erereeeeeee eer eeeeee ee eeeeeeee 
Authorized: 
7% Cumulative Preference Shares of $100.00 
each—25,000 Shares $2,500,000.00 
Common Shares of No Par Value—30,000 Shares 
Issued and Outstanding: tama 
7% Cumulative Preference Shares— 
PRP cee ee eee eee eee eee eee eeeeeteaee $1,194,300.00 
Commoh Shares of No Par Value— 7 
16,943 Shares ... 1,022,862.74 
$2,217,162.7 
| emmennncpmaesome so 


Contingent Liabilities Reported: ; 

Guarantee of indebtedness to Banks. é 
in connection with subsidiaries, for 
mum amount of $232,444.28. 


eprcoves on behalf of the Board. 
. H. McWILLIAMS 

Directors. 
H. W. HUTCHINSON 


Auditors’ Report to the Shareholders: ; 
the books and accounts of Western Grocers Lim! 
for the year ended 3ist December, 1937, and, 
of the Dominion Com: Act, we i 
obtained lanations we have req , ber, 199% 
opinion, the accompanying unconsolidated Balance Sheet as at 3ist ae tthe Co 
properly drawn up so as to exhibit a true and correct view of the sta aes 
gig aff according to the best of our information and the exp 
us, and as shown by the books, - rofts of SuDddee 
In accordance with Section 114 of said Act, we report that the ted 
Companies have not been brought into the accounie of Western Grocers Lim 
(Signed) SHARP, WOODLEY & — ANY tants 


HEAD OFFICE — WINNIPEG, MANITOBA 
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TO SUDBURY’ 
SEPARATE SCHOOL 
DEBENTURE HOLDERS 


ALL HOLDERS of due des 
pentures of the Sudbury R. C. 
Separate School Board are 
required to forward same for col- 
lection to the Banque Canadienne 
Nationale at Sudbury. ineatiawly 
or before the 15th DAY OF MAY, 
1938. 

Interest will not be paid on de- 
faulted debentures after the said last 
mentioned date. 

Dated at Sudbury the 20th day of 
April, 1938. 

HENRY H. REGIMBAL, 
Sec'y-Treas. 
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Editor, 


A. H. CARR, ° 
10 Adelaide Street East, Toronto. 


Prospectus of Canadian Investment 
Fund, Ltd., obteinablo from your 
own investment dealer. 


CALVIN BULLOCK, LTB. 


YEARS 
of 
Service to 
Investors 


HANSON 
BROS. 


INCORPORATED 
Established 1883 


255 St. James St. West 


MONTREAL 
Ottawa Toronto 


CANADIAN 
INVESTMENT 
FUND 


Sharesin this Trust afford con- 
servative investors excellent 
medium to take advantage 
of current market conditions. 
Description on request. 


Ask for circular P17 
Greenshields & Co 


INCORPORATED 
507 Place d’Armes, Montreal 


TORONTO OTTAWA QUEBEC 


TORONTO HEALTH CLUB 


Exercises, Badminton, Table Tennis, 
Turkish Bath, Showers, Masssges 
and Sun-Bath. Individual attention. 


2 TORONTO STREET WA. 8677 


Advertisements 


Classified ads. cost 4c. per word 
end figure for each insertion. Mini- 
mum ad., $1.75. Three insertions for 
the price of two. Adé five words 
when box number fs required. 


Travelling Secretary 
Available 


OUNG master of commerce, experi- 
enced as tra ling private secretary, 

available ae business trips at home or 
ree 


Montreal. 


Alberta Bond Issues. 
Attract More Attention se 


E. Ames & Co. is devoted to a study 
of monetary “pump-priming” in the 
United States, in which the conclu- 
sion is reached that the Roosevelt 
programme “seems to have failed to 
have induced the people to borrow 
and spend.” 

“Pump-priming” is designed to 
increase the volume of bank de- 
posits with the idea that this will 
result in more cheques being issued, 
which in turn would mean more 
business. From statistics for part of 
the U. S. banking system it is appar- 
ent that volume of bank deposits is 
greater than in 1929, but this has 
resulted from bank purchases of se- 
curities, largely those of the U.S. 
Government. When the proceeds of 
these bonds and treasury bills are 
spent by the Government, the 
money is largely returned to the 
banks as deposits. 


Seat of Honor 
“The Government should do all it 


honorably can to reduce interest 
charges, but if the Government is 
not to be the seat of honor, where 
are we to go?” In these words, Do- 
mjnion Finance Minister Dunning 
the other day answered criticism of 
the Government's policy with re- 
gard to reduced rates on Govern- 
ment-guaranteed C.N.R. bonds. Con- 
tinuing, Mr. Dunning said: “We 
would be doing a poor service to 
Canada if we broke the pledged 
word given by those who were re- 
sponsible representatives of the 
people at the time.” 

Mr. Dunning sought permission 
from the House to introduce a bill 
providing blanket authority for re- 
funding up to $200 millions of C.N.R. 
bonds. This would extend permis- 
sion glready held. During the dis- 
cussion, the fact was brought out 
that refunding in recent years has 
resulted in interest savings of $3.9 
millions on railway bonds, and that 
the present average interest rate is 
about 4%. 


Quebec Default Rules 

Creditors of Quebec defaulting 
municipalities who desire to oppose 
reorganization plans will have every 
opportunity to study details of the 
various plans, now that a definite 
mode of procedure has been estab- 
lished by the Quebec Municipal 
Commission. Any refinancing plan 
can be ratified and confirmed by the 
Commission unless opposed by 
creditors representing one third of 
the total debt. 

Notice of creditors’ meeting must 
be published in the Quebec Gazette, 
and, in the case of towns and cities, 
in newspapers. In addition, notice 
and a copy of the plan must go to 
all registered bondholders, to the 
Montreal and Toronto Stock Ex- 
changes, and to the Canadian Bank- 
ers Association and the Investment 


Dealers Association of ‘Canada. 
* 7 * 


Aerht Financing Up 

olume of new government and 
municipal financing was higher dur- 
ing April than during the same 
month of 1937 or 1936, and the im- 
provement was contrary to the usual 
seasonal trend, according to Wood, 
Gundy & Co. Approximately $6.3 
millions was sold during the month, 
excluding treasury bills, against $3.3 
millions a year ago. 

Volume for the first four months 
is down from the corresponding 
period of last year, and Dominion 
treasury bills are the only class to 
show an increase. Approximately 
$300.7 millions of the bonds issued 
to date in 1938 have.been sold in 
Canada, against $303.5 millions dis- 
posed of in this country in the same 
period of 1937. 
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Common Sense Speculation 


(Continued from page 1) 
not a philanthropist; he is a money 
maker, or hopes-to be. He is a suc- 
cessful speculator to the extent that 
his judgment as to the nature of the 
risk is good judgment. 
Market Business Barometer 

“To the extent that speculation is 
informed, to the extent that specula- 
tors trade within the limit of their 
ability to bear risks, to the extent 
that ‘stock transactions are carried 
on by men of knowledge and ex- 
perience and. courage, the stock 
market is made safer, the whole 
body of investors is made safer, the 
collection of funds for industrial use 
from a wide body of people is made 
safer and easier, and our, general 
economic life is served.” 

Despite the well-warranted criti- 
cism of the abuses of the 1924-29 
boom, stock nfarket speculation re- 
quires no economic defense, The 
tendency in all depressions is to 
blame the stock market for the col- 
lapse of business. Such. a view 
makes about as much sense as 
ascribing a cold wave to a fall in 
temperature. The stock market 
mefely registers, and does not cause, 
what takes place in the realm of 
business and profits. ; 

No stock can remain more static 
than life itself, which is full of 
change and hazards. Human beings 
grow from infancy to maturity, de- 
cline into old age and die. It is the 
same over the years with various 
forms of industry. Speculation 
merely attempts to .anticipate the 
inevitabilities of future changing 
conditions. : 

No Permanent Popularity 

Generations. ago canal and toll 
bridge stocks’ were gilt-edged in- 
vestments. In due course both were 
destroyed by the workings of time 
and obsolescence.” By now specula- 
tive dodoes, street railway stocks 
early this century were prime in- 
vestments. In the days of Theodore 
Roosevelt railroad shares were the 
investment-elect. Under Franklin D. 
Roosevelt rail equities have almost 
disappeared. In the boom of a 
decade ago the public utilities 
ranked highest. Now utilities are 
politically friendless. Amply dis- 
proved by now is belief in perman- 
ent popularity of any class of stocks. 

That is why deathbed investment 
advice i so dangerous, Usually it 
is an injunction never to sell such- 
and-such a stock. But no ond can 
look far ahead. To their unhappiness, 
New Englanders can recall the col- 
lapse of New Haven and the 
deterioration of American Sugar. 
Westerners have had equally dis- 
comfiting experiences with the re- 
ceivershipped St. Paul and the old 
“Hill roads,” Northern Pacific and 
Great Northern. 

No “Perfect Investment” ’ 

The fact is that a perfect invest- 
ment has yet to be discovered. In the 
opinion of the wviter the nearest ap- 
proach is probably United Shoe Ma- 
chinery, which«is a benevolent 
monopoly of machinery necessary 
for the manufacture of an elemental 
human need. Yet, who can say what 
could happen to benevolent monopo- 
lies, buttressed by patent rights, 
anti-monopolistic 
crusade were carried beyond rea- 


000 sonable business bounds? Even a 
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Price Movement t 
Average Price and Yield for Seven High- 
Grade Government Bonds 
Yield 1937 “— 
% 
2.690 May4 112.57 
May3 112.00 
1 112, 
Apr. 


Apr. 29 111.75 
Apr. 28 111.75 


Year’s 116.81 
Range 111.60 


1938 Price 


May3 116.36 
116.34 


r. 
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sound investment is susceptible to 
a sickening market decline, as wit- 
ness the drop in United Shoe com- 
mon to 50, from 98, from the winter 
of 1937 to the spring of 1938. 

When governments repudiate 
pledges to repay obligations in gold, 
when the gold standard itself is 
abandoned, when governmental 
bonds have depreciated — as they 
have in Russia, Germany, France, 
South America and elsewhere—who 
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caa say what is an airtight, perman- 
ent investment? At times even na- 
tional currencies have fluctuated 
more violently than stocks. 
Legitimacy of Speculation 

The legitimacy of speculation and 
its vital part in the financial welfare 
of individuals ought to be clear. 
Speculative funds are neither “hot” 
money nor “mad” money. Intelli- 
gently exercised, speculation is not 
gambling, but a reasoned attempt to 
anticipate a future condition or set 
of circumstances, The -Websterian 
definition of speculation says: 

*“Speculation, while confined with- 
in moderate limits, is the agent for 
equalizing supply and demand, and 
rendering the fluctuations of price 
less sudden and abrupt than they 
would otherwise be.” 

Unwillingness or inability of 
bankers and businessmen, preoccu- 
pied with the affairs of the moment, 
to visualize a sudden change for the 
worse or better some months hence 
is what makes poor speculators of 
those who should be the best, Main 
reason why speculative leaders have 
enjoyed little caste is that they tend 
to overdo a movement. 

W. C. Durantvlong the head of 
General Motors, and a famous Wall 
Street bull, is a case in point. An 
inveterate optimist, Durant, after 
pushing General Motors to dizzy 
heights, made the further mistake 
of attempting to support a falling 
market in 1921. 

Sharp Changes Usually Significant 

A sharp break or advance in the 
quotation of a stock brings it into 
clear relief. Stockholders immedi- 
ately become aware that something 
is happening. If the break or the 
advahce fails to hold over a period, 
then the movement is probably a 
flash in the pan. If it is extended, it 
is usually significant. 

Back in 1930, Gillette Safety 
Razor, previously regarded as an 
Al+ investment and accustomed to 
sell well over $100, broke $6 in a 
single session into the 80’s. A mem- 
ber of the executive committee had 
his attention called to the develop- 
ment by his secretary who had 
noted the quotation on the financial 
news service, The director studied 
the price for some minutes and ex- 
claimed: “There is certainly some- 
thing wrong here, but Ill be 
hanged if I know what it is!” Not 
until months later were the decep- 
tive accounting practices revealed. 
Abrupt price changes are usually 
definitely symptomatic of important 
pending developments, 

First indication of “breakers 
ahead” for business: was the stock 
market collapse of September, 1937. 
Industrial production, sales and em- 
ployment indices were all favorable. 
But the stock market, with its un- 
erring diagnosis, had uncovered 
the sore of swollen inventories. In- 
dustrialists were prone at first to 
minimize the significance of the 
shrinkage of billions in market val- 
ues of securities, but lost no time in 
cancelling forward commitments 
and capital outlays. Six months 
later the message of the market was 
clear to all. ‘ 

Carelessness, Laziness, Fear 

Concerning capital, people are 
proverbially careless. In boom times 
the human is such that big gains 
are ascri to unique, individual 
judgment. The truth is that they 
are the product of a tidal move- 
ment. Again, in hard times, a “drift- 
ing” policy also. prevails, Mistakes 
—properly to be placed on conceit 
or on a naive belief in this continent 
as an El Dorado—are blamed on poli- 
ticians. With respect to protection 
of investment capital, human beings 
seem to display more laziness than 
in any other important field of 
activity. 


concealed return in the form of tax 
saving on income that does not have 


to be reported. But, fundamentaHy,. 


carrying an excessiye amount of in- 
surance represents the delegation of 
financial responsibility. The more 
financial responsibility is delegated, 
the less essential knowledge of fi- 
nance there is bound to be on the 
part of the individual. 

Speculative Procedure Too Easy 

To become reasonably adept in 
handling capital should be as much 
a part of everyday education as the 
keeping of a checkbook now. To 
become proficient in the art of 
speculation involves the application 
of initiative and study, Though a 
man-sized job, it is by no means in- 
soluble. There is no mystery about 
it. It is not the soothsayers in high 
places who understand it. The col- 
lapse of 1929-32 has erased the 
glamor that used to be attached to 
the utterances of so-called indus- 
trial and banking giants. Invest- 
ment trust managers revealed no 
“seventh sense” in 1936 or 1937. 
There is no magic formula of specu- 
lative success. The first step toward 
success is an open and realistically 
curious approach. 

After all, there should be willing- 
ness to spend time and study on a 
vital problem that involves so little 
in the way of physical labor. The 
only hard work a speculator does is 
to make a decision. Once made, all 
he has to do is to telephone an or- 
der to a banker or broker who 
handles every detail of the trans- 
action. 

Contrast that simple procedure 
with all the sweat and worry which 
a managing executive undergoes. 
Business has to acquire raw materi- 
als, fabricate them into finished 
goods with the aid of machinery and 
labor,. sell the goods, collect the 
bills, determine the profit—if any— 
pay the taxes, and, finally, distri- 
bute the dividends. 

A falling market may be hard on 
the nerves of a speculator, but his 
travail is far less than that suffered 
by corporate executives in a busi- 
ness depression. For anything so 
simply done as the buying and sell- 
ing of securities, there must obvi- 
ously be the compensatory recur- 
rent periods of mental strain. 

Constant Study Imperative 

General Hugh S, Johnson quoted 
Bernard M. Baruch,/of whom he 
relates there never was any more 
successful speculator, as saying: 

“Buying and paying outright for 
a stock because it pays an income 
and because careful expert study 
shows that it is highly likely to 
continué is like buying a dry 
goods store. All business is a 
hazard.” 

Likening the purchase of a stock 
to the acquisition of a dry goods 
store, which must face the style and 
price problems of myriad items of 
merchandise, emphasizes the haz- 
ards ever present in all stocks. 

More penetrating is the Baruch 
advice on the requisites for suc- 
cessful speculation. The quotation 
below, also from General Johnson, 
gives some idea of the application 
and tenacity required to come out 
on top: 

“If you are ready and able to 
give up everything else—to study 
the whole history and background 
of the market and all of the prin- 
cipal companies whose stocks are 
on the board as carefully as a 
medical student studies anatomy— 
to glue your nose to the tap at the 
opening of every day of the year 
and never take it off until night— 
if you can do all that, and, in ad- 
dition, you have the cool nerves 
of a great gambler, the sixth sense 
of a kind of clairvoyant, and the 
courage of the lion, you have a 
Chinaman’s chance.” 


A trifle discouraging all this may 


its implication. For history repeats 
itself and out of close-range ob- 
servations of the fluctuations of the 
stock market ovef the years can be 
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Refinancing Plan 
Ready for Weston 


Plan for refunding the debt of 
Weston, Ont., has been approved by 
the debenture holders’ protective 
committee, the town council and the 
Ontario Department of Municipal 
Affairs. If the consent of two thirds 
in value of the outstanding deben- 
tures is obtained, the Ontario Muni- 
cipal Board will be asked to make 
the plan effective, Should this two 
thirds consent not be obtained, a 
further two months delay would be 
necessary before the board could 
deal with the plan, 

Debentures issued under by-laws 
numbered 171, 191, 311, 312 and 547, 
would not be exchanged for new de- 
bentures, under the plan. Overdue 
principal on such bonds would be 
paid in cash, and unmatured prin- 
cipal also in cash at maturity. In- 
terest arrears would be settled on 
the basis outlined below. By pay- 
ing principal in this way, the town 
would qualify for rebates of about 
64% of such payments, payable by 


the provincial government and the 
county of York. 


Debentures guaranteed by York 
county are not included in the plan. 

For all other debentures, the plan 
provides for exchange into an equal 
principal amount of new bonds ma- 
turing 1938 to 1967. Holders of 
earliest maturities of the old bonds 
would get the earliest maturities in 
the new. Interest would be at the 
original rate to the original matur- 
ity date, and thereafter at 444%. New 
bonds would become callable at par 
and accrued interest after the orig- 
inal maturity date is past ip the or- 
der in which they mature, 

Claims for interest to Dec. 31, 1937, 
on unmatured bonds would be cal- 
culated at present rates, according 
to the plan, while for matured de- 
bentures the current rate would ap- 
ply to maturity date, and thereafter 
the rate would be 44%2%. Cash pay- 
ment would be on the basis of 85% 
of these claims, less payments al- 
ready made since the last full inter- 
est payment. 

The new certificates would carry 
a special coupon covering interest 
from Dec. 31, 1937, to the first new 
interest date in 1938. Bonds would 
be dated Jan. 1, 1938. 


When this mill was 
built it was adequate _ 


Dominion Treasury Bills 
Latest issue of Dominion of 
ada treasury bills, dated April 30 
maturing July 30, was sold at an 
average price of 99.87809 for an 
average cost basis of 490%. 
cost basis is a new low record, 
paring with the previous low ~ 
503% established two weeks earlier, 
Amount issued was $30 millions, ine’ 
creasing the outstanding amount 
from $155 millions tq $160 millions, 
a new high. . 


Bond Tenders i 


4 p.m., May 11, Salaberry De Valle 
P.Q.—-$85,000, 342%, dated Nov. 1, 1 
deemable to 1952. Charles Codebecq, 

8 p.m., May 11, Sch. Mun, of La Tugue, 
County of Laviolette, P.Q. — $20,000, 4%, 
dated May 1, 1938, redeemable serially te 
1953. Alphondor Roy, sec.-treas. . 

4 p.m., May 16, Sorel, P.Q.—$30,000; 
redeemable serially until Mar. 1, 
Jean L. Poirier, clerk. ale 


| Bond Redemptions | | 


Bond Issues: Rate Year Due 
Robt. Simpson .. 45% 1952 July 1 105% 
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for the requirements 
of its day. Now it is 
old-fashioned, inefhi- 
cient, and has made way for up-to-date equipment. 


Perhaps, like the old mill, your electric wiring is antiquated. Maybe 
it is costing you money by preventing a more economical and efficient 
re-atrangement of machines. It may be a barrier to the installation 
of modern lighting — or additional motors — or money-saving 
industrial heating equipment. 
To guard against a breakdown of your wiring system, which may 
seriously interrupt your factory production, have a witing survey made 
of your plant. Planned “adequate wiring” assures enough current 
cafrying capacity for modern lighting and power requirements. 


FOR “Adequate Wiring” USE 


GENERAL @ ELECTRIC 


WIRING MATERIALS 


CANADIAN GENERAL ELECT 
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The Financial Post’s | 
‘Platform for Canada 


Balanced budgets. 

A modernized constitution. 

Extension of Empire trade. 

Integrity in meeting public obligations. 


Relief for Real Estate 
HROUGH the 270 submissions made sQ 
; far to the Rowell Commission has run 
one common thread, namely the need for lift- 
ing the tax burden from the over-loaded 
shoulders of the property owner. 

The Toronto Home Builders Association 
says bluntly: 

“The most vital problem to be solved in this 
province today is that of lifting the burden of 
taxation from off the back of the property 
owner large and small.” 

Strangely enough very little has been done 
to probe the iniquities and inequalities of real 
estate taxation as practised on this continent. 
As the very able brief of the Property Owners 
Association of Toronto points out, there can 
be found no comprehensive study of the effects 
of the land tax system on building enterprise, 
its social consequences in regard to home 
ownership, the flight of capital from invest- 
ment in land and the collapse of revenue 
sources of municipalities. 

The fact that such information is now being 
collected and analyzed for the first time by the 
Rowell Commission is a matter of the greatest 
significance to property owners. Present indi- 
cations are that a drastic revision of the systern 
of real estate taxation will be recommended 
by the Commission. It may ‘herald better days 
for the building industry, for home owners 
and for the real estate business generally. 


Royal Commissions 
OMEONE has figured out that federal Royal 
Commissions have cost this country over a 

million dollars since the King Government 
came into office in October, 1935. The exact 
figure to date is said to be $1,123,967. A warn- 
ing is added that “the end is not yet.” Further 
substantial biils are pending. 

The Royal Commission can be a useful, con- 
structive adjunct to democratic government. 
The work done by many notable bodies in 
Great Britain has been little short of monu- 
mental. ‘ 

Not all royal commissions are this type. 
Some have been costly, extravagant; their 
recommendations and findings have been in- 
conclusive or impractical. 

Why the difference? 

To suggest, as did the Ottawa Journal re- 
cently, that the people of Canada should rise 
in revolt over this business of royal commis- 
sions and should abolish them once and for 
all, is beside the point. Many of the jobs 
undertaken by royal commissions in Canada 
in recenbyears have been jobs that were badly 
in need of doing; jobs that could not have been 
done effectively by any existing governmental 
machinery. 

The best example is perhaps the Rowell 
Commission. To date it has cost the country 
only $74,000. Whatever its eventual cost it is 
doing a job which if well done should be worth 
perhaps tens of millions to Canada in the 
future. 


If royal commissions are wasteful or inef- 


' fective, the trouble can usually be traced to 


one of two reasons. Either the enquiry itself 
is conducted under the wrong auspices or else 
the government fails to implement its recom- 
mendations once the enquiry has been made. 

In the former category come reports such as 
that of the Price Spreads Commission or the 
Turgeon textile probe. Both were punitive in- 
vestigations in which a business or an industry 
was made the goat. In neither case were the 
conclusions very practical or permanent. 

The recent Purvis report is typical of 
studies which, in whole or part, are pigeon- 
holed once they have been made. Some of its 
interim recommendations made a year and a 
half ago are still hanging fire. 


British experience suggests that royal] com- 


‘i missions to be effective should be non-partizan 


in their personnel. Though few people doubt 


 -the intellectual qualifications of the Rowell 
| Commission personnel, it is admitted that 


Prime Minister King made an unfortunate 
blunder when he failed to consult the opposi- 


i ‘tion leader, Rt. Hon. R. B. Bennett, before 


making the appointments. The work and 


_ eventual success of this body would have been 


: greatly strengthened had it included one or 


' two men appointed after consultation with 


the Conservative party. 


Another wasteful, extravagant Canadian 


| custom is the appointment of expensive prose- 
| tuting counsel by the Government. Invari- 
_ ably the high cost of royal commissions in this 
_. country is not because of the fees and expenses 


d the commissioners themselves, but rather 

“tf of the substantial fees paid to “com- 
mission counsel.” 

_ Forty per cent of the cost of the textile probe 


aa 


‘went to pay fees and expenses of the two 


Le 


ue 


_ Liberal lawyers who acted as “joint counsel!” 
Commissio 


for the 


Britain Looks at Canada 
REAT BRITAIN is turning her eyes 
toward Canada with more interest and 
enthusiasm than at any time since the war. 
She is looking to this country as an import- 
ant source of raw materials and finished prod- 
ucts to aid her in her armament preparations. 
She is looking at us as an important field for 
investment of private and institutional monies, 
frightened at the danger and imminence of war 
and its attendant financial upheaval. She is 
refinding us as an attractive place to live and 
visit. 
Typical of the interest taken in Tanada in 


regard to rearmament plans is the following |: 


co~ment from the London Econ mist: 


“In this picture of the possible future, Can- 
ada occupies a peculiar place. Her isolationism 
is deep-seated; her defensive ties with Great 
Britain and other Dominions are slight; her 
armed forces are feeble compared with her 
size and her wealth, though not perhaps com- 
pared with any actual threat to her local se- 
curity. This precludes any firm reliance on her 
for much active assistance in a Common- 
wealth war. 

“At the same time, she is the most indus- 
trialized of the Dominions, she can draw on all 
the technical and material resources of the 
United States, and whatever else she may do 
she is unlikely in the event of war to impose 
those restrictions on the export of warlike 
supplies which we must expect from the 
United States if the Neutrality Act remains in 
effect. 

“Hence, in such circumstances, she might 
well prove an absolutely invaluable channel 
for the supply of airplanes and munitions, in- 
cluding many made under American patents 
or with American materials. The possibility 
is all the more fortifying in that Canada’s 
western ports are less than three weeks’ sail 
from New Zealand, Australia and the Singa- 
pore front. It would be comforting to feel that 
the British and Dominion Governments were 
exploring and strengthening all these possi- 
bilities now.” 


In all probability hundreds of millions of 
dollars worth of equipment and supplies will 
be bought by Great Britain from Canada over 
and above her normal trade purchases in the 
next year or two, These expenditures them- 
selves will have an important effect in draw- 
ing the two countries together. 

Last week’s budget, with its sharply higher 
taxes for already over-burdened Britons, 
should be a further influence in accelerating 
what Beverley Baxter described recently in 
his transatlantic broadcast as “the coming 
Canadian boom.” 


Worn Out Railways 
ECENTLY a Canadian businessman went 
on a business trip that took him over two 

Canadian railways and half a dozen United 

States railways in the densely populated areas 

of Ontario and the easter1 United States. 
These were his observations: 


He travelled on no streamlined, light- 
weight, articulated trains. Apparently these 
modern show trains are merely samples and 
there are not enough of them to serve more 
than one, two or some other small percentage 
of those who travel on the continent. ; 

Over half of the sleepers were “air-condi- 
tioned”—with various forms of portable or 
make-shift systems added to old cars. No book 
of instructions on how to operate the air-con- 
ditioning gadgets was supplied to the pas- 
senger. . 

Without exception the dining cars were 
nicely painted in attractive light colors. The 
observant passenger noticed beneath the paint 
the obvious decorative motifs of a generation 


ago. 
The lounge cars and club cars were as good 
as he was accustomed to but they fell far short 
of the expectations aroused by magazine arti- 
cles, descriptive of the work of modern car 


designers. 

, Road-beds were very rough. The roughest 
road-beds and the most thoughtless shunting 
were observed on the road that has been ad- 
vertising its smooth rides most extensively. 

The traveller discussed the antiquated type 
of service offered him with railwaymen in 
both Canada and the United States. The 
operators seemed to be unanimous in feeling 
that until their financial problems were solved 
they could not spend money on modern 
equipment. 

He discussed it with business and financial 
men. They seemed to agree that until the 
railroads modernized their equipment they 
would never be able t~ restore their revenues, 


The wayworn wanderer, weary of his pil- G 


grimage, decided that maybe the real railway 
problem was not so mich politics as obsoles- 
cence—both of equipment and ideas. 


—_—_ -— 


Outiawing the First Mortgage 

NE of the most important private briefs 

given the Rowell Commission has been 
that of the Dominion Mortgage and Invest- 
ments Association. 

Part of it throws useful light on the reasons 
why private credit has broken down in the 
West. It points a useful moral as to what must 
be done to-restore mortgage credit at rates 
comparable with those prevailing elsewhere 
in Canada. . 

It is recalled that the heyday of mortgage 
credit in western Canada was the dozen or 
more years preceding the war. By 1914, mort- 
gage loans of loan, trust and insurance com- 
panies in the three Prairie Provinces stood at 
about $275 millions. 

But within a year (1915) the Federal Gov- 
ernment at the request of the provinces passed 
the restrictive Seed Grain and Relief Act 
which placed prior liens on all Saskatchewan 


ment capital. It has persisted and increased 
quite apart from poor crops and low prices. 

If western farmers want money out of in- 
vestors’ pocksts for future development, they 
must bring the mortgage back’to the place of 
priority and honor it holds-elsewhere in the 
country—not outlaw it/as they have in the 
past 20 years. 


_ The Canadian Flag 
O FAR this year very little worth-while 
legislation has been achieved at Ottawa. 
Even friendly critics have termed the present 
session unusually unproductive. 


While our 245 legislators are waiting for the| 


budget and the new trade agreements with the 
United Kingdom they might take a day off and 
settle this question of a Canadian flag. 

Judging by the debate in the House last 
February, both Prime Minister King and the 
Rt. Hon. R. B: Bennett are in favor of definite 
action. In fact about the only important ob- 
jection was the one raised by Gordon Gray- 
don, M.P. for Peel, who suggested that if a 
Canadian flag was going to divide Canada 
rather than unite it, he was opposed. ¢ 

Contrary to the belief of Mr. Graydon and 
other sceptics, a national flag, along with our 
national publications, national radio, etc. 
might prove a definitely unifying force, .- 

With Canada constantly seeking tourists, 
settlers, money in British and foreign coun- 
tries, itamight also prove a very good adver- 
tisement for Canada to have its own distinctive 
national emblem. 


Editorials in Brief 

Scrapping of Canada’s present economic and 
governmental systems and establishment of a 
national body to administer “the divine economic’ 
laws” laid down in the Holy Bible was advocated 
last week before the Rowell Commission by the 
British-Israel World Federation. 

Admittedly we are in the wilderness, but 
where is Moses? 

s* ¢es 


Are women too blunt to make good diplomats 
or business leaders? At the risk of precipitating 
a controversy we are inclined to answer in the 
affirmative. As proof here is the reply from an 
American feminine executive whose firm was 
recently invited to join a trade association: 


“It is essential that we make some showing 
in reducing our overhead to satisfy our direc- 
tors, but we do hope a little later on we will 
be able to consider your proposition.” 


We can imagine a mere man in the same posi- 
tion expressing all sorts of reasons for refusing 
financial support to any cause but hardly as frank 
a one as in this actual case, 

ee 8 


Drastic price fluctuations are not confined to 
the stock market. In the last month butter quo- 
tations in Canada have dropped almost 10 cents 
per pound or over 25% from the levels of 
March 1. 

There is such a delicate balance between total 
butter consumption and domestic production in 
Canada that any miscalculation either way is 
liable to upset values. Apparently those thou- 
sands of small creamery owners who recently 
have been trying to supplement income by mar- 
ket appreciation of stocks held in local storage 
have been disturbed by three unexpected de- 
—— These in order of appearance have 
1. Sharp consumer hostility to high prices. 

2. Government permission of limited imports 
from New Zealand at modified duties. 

2. Unusually early and good pasture in several 
dairy sections of Canada. 


Sayings of the Week 
“Every Englishman is an. island.”—Dean Inge. 


“There is no wishing well.”—Premier Mitchell 
Hepburn, rf 
* ¢e 


“We have still a few injustices to complain 
about.”—Herr Hitler. 
* o + 

“If the government is_ not the seat of honor, 
where are we going?”—Hon. C. A. Dunning. 
o 


“Anybody that insists that ‘war is inevitable’ 
is preparing for war.”—Abbé Ernest Dimnet, 
= 


“Many a time I have wanted to stop talking 
and find out what I really believed.”—Walter 
Lippmann. 

ae om * 


“Good intentions and bad judgment have 
paved many a way to an unpleasant place.”— 
Premier Mitchell Hepburn. 

* ¢¢ 


“Herr Hitler's struggle against the dangerous 
error of Bolshevism has clearly been blessed by 
Providence.”—The Archbishop of Vienna. 

* * - 


“My faith is broad enough to inspire me with 
reverence, whether I am visiting a Hindu temple, 
a — a church or a synagogue.”—Mahatma 


s. 

“This picture of Canada constantly presuming 
to lead democracies in matters of foreign affairs 
is really pretty tiresome.”—Rt. Hon. Arthur 
Meighen. 

* ¢e6 . { 

“An unbiased judge would be driven to the 
eet en -~ mone is a much more savage 

an as n for perhaps 1,000 years.” 
—The Bishop of Chelinsford.. = . 
7 7 7 


“You may have heard about the great 
economic reform movement with which I have 
been associated for some years.”—Premier Wil- 
liam Aberhart over national radio network. 

* > a 


“In western Canada during the past seven or 
eight years, public men on occasions have set out 
to discuss problems, the essential characteristics 
of which they have not taken the trouble to 
ascertain.”—-H, R. Drummond-Hay. 

+ * - 


“It is passing strange that constitutionalists of 
Manitoba should have strained at an order-in- 
— ee with aneee S98 ountiowed one 

power a re-examina the terms of 
Confederation.”—Premier Mitchell Hepburn. 

“I think the Federal Government could and 
should offer to in the form of a subsidy to 
every municipality in Canada, to 
25 per cent of its taxes derived from 

the condition that that 


Post-Secripts 


Five-man Show 


The five-man ensemble which we 
Canadians will ‘come to know 
through the years as the Rowell 
Commission moved in on Ontario 
last week after its news-making 
career in western and eastern Can- 
ada. It took possession of the high- 
ceilinged Legislative Chamber at 
Queen’s Park, Toronto, 

As usual Premier Hepburn sent 
“apologies” and turned over to 
Attorney-General Conant the job 
of welcoming this august body. 
Mr. Hepburn has become an invet- 
erate apologist when it comes to do- 
ing things he is asked or expected 
to do. Whether he was having a last 
minute huddle with Premier Duples- 
sis was not disclosed. Chairman 
Rowell asked Dr. Joseph Sirois, the 
Quebec Commissioner to reply to the 
cautious words of welcome extend- 
ed by Mr. Conant. 


“‘Mitch”’ Appears 
The big event was, of course, this 
week when Premier Hepburn did 
actually appear in person to read 
Book I of the 
official case 
for the prov- 
ince ‘of On- 
tario. In the 
previous week 
nothing but 
private and ; 
institutional] 
briefs were 
presented. 
The Hep- 
burn appear- 
ance would 


very poor 
reader and he insisted on reading 
every, line of the “Prime Minister’s 
Statement.” As a result the Hepburn 
wisecracks fell rather flat. Toward 
the end, his Cabinet supporters who 
flanked him on either side had to 
prompt and correct him on several 
occasions, 

Once, Chairman Rowell interrupt- 
ed to ask a question but “Mitch” 
asked that he be allowed to finish 
without pause, and that any ques- 
tions the commissioners had on their 
minds should be put in writing—not 
orally. This is a new departure as 
previous premiers’ have submitted 
readily to questioning. 

Plainly Mr. Hepburn was ill at 
@€ase as an economist and feared to 
display ignorance or confusion if 
someone should question him about 
the things his advisers had put into 
his mouth. He seemed happy to 
turn the thing over to his right-hand 
man—Chester Walters—who rather 
mysteriously asked _ permission 
(through the Ontario counsel, Dan- 
iel Lang, K.C.) to sit down during 
his presentation. 


Sit Geographically 

Whether by accident or design the 
Commissioners always sit “geo- 
graphically.” That is, British Colum- 
bia (Professor Angus) is on the ex- 
treme right as you face the inquisi- 
tion. His mouth compre to a long, 
amused line which gives almost the 
appearance of a Cheshire cat in quiet 
repose. 
“Next is the rough, colorful repre- 
sentative of the Prairie Provinces— 
John W. Dafoe—whose dishevelled 


WILL ELIZA CROSS THE ICE? 


locks are usually the focal point of 
the deliberations. 

It was very noticeable on the sec- 
ond day of the Toronto sittings that 
Mr. Dafoe’s hair was in for an especi- 
ally difficult time. Before him stood 
W. D. Black who talked with ex- 
ceptional vigor on the Canadian 
railway problem and summoned on 
behalf of the C. M. A., page after 
page of argument for rail unification. 
Mr. Dafoe stood this assault on his 
personal convictions only as far as 
the third page. At that point he felt 
constrained to interrupt with a 
searching question about the state 
of the publi¢ intelligence on this 
matter of the C.N.R. 


In centre sits, of course, the soft- 
spoken, kindly chairman himself. 
His comments are spoken so quietly 
that only those close at hand can 
hear; Perhaps this accounts for the 
unfortunate error whereby Toronto 
Star and at least one other paper 
accused him of having replied to the 
C.M.A. railway. unification plans by 
saying “I’m afraid they would be 
difficult to put into practice.” ' 

Actually Chairman Rowell made 
no comment after this brief. His re- 
mark came after a subsequent C.M.A. 
brief on “The Stabilizing Effects of 
the Regulation and Control of Pub- 
lic Works.” 

‘Next comes Dr. Sirois from Que- 
bec—the avocat, of avocat stock 
—who listens intently at all times 
and seems to be paying the most at- 
tention of any of his fellow-commis- 
sioners, Perhaps when he listens to 
those who speak his native tongue he 
will relax a little. 

At the extreme left is Maritimer 
R. A. Mackay who seems to have put 
| on weight since he last stood at a 
| professorial desk. He is almost too 
well dressed for an economics pro- 
fessor except for his hair which 
shows little sign of having been 
parted. He seems to be a trifle bored 
with the proceedings. 


Tributes 

Next week Chief Justice Rowell, 
of Ontario, will take a day off from 
his labors as chairman of the Royal 
Commission on Dominion-Proyincial 
Relations to sit on the bench:~ His 
presence there ig necessary because 
a murder appeal is coming up and it 
requires five judges to hear such an 
appeal. To make up the five, Mr. 
Rowell has to appear. 

The chief justice’s fellow commis- 
sioners are very proud of their asso- 
ciation with the chairman of their 
commission. “I do not know any- 
ene in Canada who could have 
handled the work as well,” one of 
them remarked the other day. 

“What was required was a good 
lawyer. Mr. Rowell is one of the 
most eminent of our constitutional 
authorities and was once president 
of the Canadian Bar Association. 

“The chairman had to be a man 
with business experience as well. Mr. 
Rowell has been active in business 
all his life. That his abilities in the 
field of business were very high was 
recognized by the directors of the 
Toronto General Trusts Corporation 
when they elected him as their presi- 
dent. 

“And ideally the chairman should 
have had some active experience in 
politics and public life so that he 
would have a sympathetic under- 
standing of the viewpcint of cabinet 
ministérs and Government officials 
who came before him. To his other 
qualities, Mr. Rowell added this 


Faith in the Senate 


La Presse, Montreal 

The Canadian Senate will have 
rendered a fine service to Canada if 
it succeeds in finding a means of re- 
solving the railway problem. It will 
at the same time demonstrate that 
its réle in the economic domain can 
perhaps be very useful, Let us hope 
that the special committee recently 
formed for this purpcse and which 
comprises some 20 members of the 
Upper House lead to an important 
study of the problem. The moment 
has certainly come for a solution of 
this atrocious situation. 

R. A. McEachern in an article pub- 
lished in The Financial Pest outlines 
the important services rendered by 
the Senate, He makes special refer- 
ence to their action on the revision 
of electoral laws, consolidation of 
laws regarding railways and especi- 
ally on income tax. On such ques- 
tions the party spirit has sometimes 
perhaps been ominate with cer- 
tain senators but on the whole we 
note with pleasure their will to 
study each problem, each measure 
on its merit alone and quite apart 
from political consideration. 

These are facts which should in- 
spire confidence in the results we can 
expect from the committee now de- 
voted to railway affairs. It has been 
said that the more difficult a prob- 
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now any problem more difficult, 
more tangled, than the railway prob- 


needed qualification. Not only was 
he the battling leader of the opposi- 
tion in Ontario provincial politics, 
but he was a member of the Union 
Government at Ottawa, sharing the 
supreme direction of Canadian af- 
fairs with Prime Minister Sir Robert 
Borden and occupying the post of 
president of the Privy Council. 

“Who else in Canada combines all 
these needed qualities?” 


White House Stage 


“All the world’s a stage and all the 
men and women merely players,” 
wrote William Shakespeare long be- 
fore the advent of Franklin Delano 
Roosevelt. 
But anyone 
who has at- 
tended one of 
the American 
President's 
famous press 
conferences 
will at once 
agree with 
the play- 
wright from 
Stratford-on - 
Avon, 

One has a 
feeling when 
the third door 
is finally 
thrown open 
‘to reveal Mr. 
Rocsevelt seated behind a big desk, 
in a big room, that a stage curtain 
has suddenly lifted. One imagines 
that just a few moments before there 
must have been a scurrying of stage 
hands, arranging furniture, pictures 
and plants, drawing the blinds to 
certain level, even adjusting the 
presidential smile and cigarette 
holder to an angle in keeping with 
the type of information to be passed 


along. 


F. D. ROOSEVELT 


The usual conference opens with 
a joke on the principal actor or the 
audience. Then follows some skilful 
parrying of . out-of-the-ordinary 
queries, an occasional blunt yes or 
no, quite a lot of good-natured 
banter, and suddenly the play is 
over and the audience of 50 to 100 
newspapermen and government of- 
ficials departs. 

The whole thing is elaborately in- 
formal and democratic and yet most 
efficiently conducted. A few minutes 
before: the conference hour visitors 
troop through a narrow door ihto one 
of the big rooms in a wing of the 
White House. Here they mill 
around, smoke, compare notes for 
possibly a quarter of an hour. 

The outer door meantime has been 
closed and locked. Later another 
leading through a long narrow room 
is opened. Beyond this is the third 
door which again after a few minutes 
pause is opened and inside is the 
president, smilingly inviting every- 
one to come close, lean against his 
desk or the wall. There are no chairs 
except for a secretary and a few of- 
ficials already there with Mr. Roose- 
velt. There are no soldiers with 
fixed bayonets, not even uniformed 
police, just a scattering of rather 
muscular, clear-eyed men: through 
the audience and on both sides of 
each door, who don’t bother asking 
questions, don’t scribble any notes, 
don’t in fact look like reporters. 


One-way Ticket 
When members of the Press Gal- 
lery at Ottawa meet informally with 
members of the Government there is 
certain to be 
a great deal 


lem. Is there any problem which re- | 


quires more non-partisan study 
Here the Senate has a superb op- 
portunity to justify the prestige it 
has acquired. 

The Canadian people are patient 
but other countries would not have 
gone on seeing railway deficits 
mount year after year without some- 
one trying to remedy but there are 
always limits and it is right that we 
should put that organization in order 
and cease piling up national debts. 

Meanwhile Canada puts its faith 
in the Senate, Confident that that 
body will develop a practical formula 
which the Government will then be 
charged with applying. Certainly 
things cannot remain how they are 
and an immediate solution for the 
Canadian railway problem is obliga- 
tory. We are already years behind. 


Stop Me If..... 


A. W. NEILL; M.P. “. ., . it must 
wait until the next general election 
which I. elgeie will take place 
this fall. Like man. in‘the Bible, 
I have observed ‘the signs of the 
times’ with regard to a general 
election.” 

RT. HON. R. B. 
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lic is not often 
let in on the 
details of the 
badinage. 
But Norman 
M. MacLeod, 
in a speech in 
Toronto re- 
cently, took 
Bee his listeners 
behind the 
N. M. McLEOD scenes to 
show them that the Prime Minister 
is not without a Sense of humor. 
As retiring president of the Press 
Gallery, Mr. MacLeod recently pre- 
sided at a luncheon given by the 
newspapermen to Mr. King. In his 
introductory remarks, he offered a 
suggestion to the Prime Minister. 
Mr. King, he said, was strong on 
Royal Commissions and likewise a 
great believer in Democracy. Could 
Mr. King not arrange therefore for 
a Royal Commission to tour Europe, 
studying the dire effects of dictator- 
ship in the undemocratic. totali- 
tarian states, and appoint as mem- 
bers of the commission the news- 


I have noticed that no m 
been made in the press eae 
increase the railwa 


our railway, they now m 
oe ae cost. 
en Tailway officia e 

nounced that they expected aan 
ey have also neglect. 
t they expect it be 

cause they have increased their 

freights from 14% to 16%, 

For example, a rate of 39 cents last 
year, is now raised to 43 cents, of 
14%. A rate of 24 cents a year ago, 
is now 29 cents or an increase of 
16%. It might be well for you to 
have an analysis of the freight Tates 
today, as compared with a year ago 
as I feel there are few businessmen 
in Canada who understand the in. 
ss that have been made. 

e strange part is that nothing 
be done about it. If our railways 
were under one management, we 
could have decreased rates, rather 
than increased ones. 


R. D. MORRISO 
Kitchener, Ont. " 


; Spending Spree 
Editor, The Financial Post: 

It has been some time since I have 
seen a copy of your paper and per. 
chance came upon this week’s issue 
es of a, a read your edi- 

or: + §&. Spending 
Spree.” 

Why in heaven’s name you cannot 
see the value of giving a fair picture 
of, the present move on the part of 
the administration I cannot see. 

If you believe in goodwill be- 
tween the United States and Canada, 
how in the world can you come out 
with such a partisan attitude and 
such an editorial of reflection against 
the United Stafes as this editorial 
definitely is. 

The very title of the editorial is 
a reflection against the best friend 
nationally that Canada has today. 

When any friend or your best 
friend has been on a spree, or is ona 
spree, or appears to be going on a 
spree, you usually do not advertise 
the fact. It is usually the humane 
thing in such conditions to say noth- 
ing, or to refer to some good quali- 


ties. 
S. B. TRAINER. 
Toronto. 


As Others 
See Us 


Long Time to Wait 
St. Catharines Standard 
After Roosevelt, the greatest 
boom in history, says Floyd S. 
Chalmers in The Financial Post. 
It seems a long time for the big- 
gest business nation in the world 
to have to wait, a supreme price to 
pay for political ineptitude, and the 
enthronement of the Farleys. 


The Railways 
Brantford Expositor 

In a very carefully prepared article 
written by Kenneth R. Wilson, son 
of N. R. Wilson of this city, The 
Financial Post in a recent issue 
makes a valuable addition ‘to the 
wealth of argument that is gradually 
accumulating in this country to con- 
vince the people that drastic meas- 
ures to relieve Canada’ of the huge 
annual deficits of the National Rail- 
ways must be taken if it is to be 
saved from financial disaster. 

The article is most illuminating 
and its conclusions startling. From 
official figures it deduces that the 
taxes in Canada in the last 15 years 
on sales, tobacco, sugar, beer and 
cars have all been required to meet 
the deficits of our National Railway 
system. : 

Last year C.N.R. trains averaged 
135,000 miles each and every day. 
At $1.25 per mile that means a daily 
loss of $168,750 for the people of this 
country, or an average of $61,593,750 
for one year. These figures are 
tragic, and yet the Federal Govern- 
ments have seemingly been afraid 
to tackle the problem. 

Unification of management, as The 
Expositor has repeatedly pointed 
out, is the best solution yet offered 


of the democracy under which they 
ve. 

When it came Mr. King’s turn to 
speak he took up the offer at once— 
but with conditions. “If I can in 
@uce you to undertake the com- 
mission,” he said, “I should be most 
happy to appoint you—and to have 
the Government buy you a one-way 
ticket to Europe.” 

* 28 @ 

Mr. MacLeod cited the story g00¢ 
naturedly as indicating how difficu:- 
it is for a really effective political 
correspondent to be reasonably neu- 
tral without offending both parties. 
After the luncheon he was walking 
down the street when he ran into 
the Conservative leader. “Good 
afternoon,” Mr. Bennett greeted him. 
“How are you? And are you still 
trying to destroy the Conservative 
party?” 

Norman MacLeod’s address turned 
out to be a forceful criticism of 4 
Parliament which has, in his opinion. 
no outstanding, independent private 
members, and of governments whose 
only formula is the “promise to 
pay.” There are several experienced 


after-luncheon ager in the Press 
Gallery, notably Grattan O'Leary 
and Tom Wayling. Mr. MacLeod 
only needs a little more experience, 
to wear down his nervousness and 
to’ make him less dependent upon 
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DBS. weekly index slightly im- 
proving. 


March over February put down 
slightly from a year ago. 
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jerican Depression Costs Canadian Busines . 
) . c in Volume—March Retail Trade roel, 
—Durable Goods Suffer Brunt - 


nadian business now appears to have discounted fair’ 
* current American depression. Provided no turner teligion Sakes 
.» across the line, stability of the last three months would indicate that 
\. worst is passed. Approximately the present level of Canadian business 
uid be maintained until new factors begin to exert influence. 
Cost of the American depression to. United States business has been a 
p in volume of fully 25% but to Canada only 5% to 8%. Current busi- 
; in this country is now running about that far behind a year ago. 
ges have been heaviest in security prices and export trade. 
while therUnited States slump is primarily the reason for the present 
sioess in Canada there are other causes which should not be overlooked. 
activity in lumbering and newsprint industries, for instance, is not 
rely due to conditions in United States and declines ~in carloading 
from @ year ago are attributed in a considerable degree to the 


peat failure of last summer, 


Business continues to drift in United States, confirming the predictions 
those cautious observers who prophesied that the main slump was over 
: that the trend could not be as sharply reversed as was the case when 
ye bears took over last fall, Little hope of result is held for the frequent 
inferences Mr. Roosevelt is holding with industrial leaders. The present 
sshington regime, it is believed, is more sympathetic toward business 
tnot to the point of really abandoning former schemes; hence the con- 
ynyance of uncertainty. Spring pickup in general business has been 
ferred, with the rise now predicted for late summer or fall. 


An analysis of March retail trade in Canada by the Dominion Bureau 
‘Statistics confirms the opinion frequently expressed in this column that 
he present moderate decline in total volume has been unusually spotty. 

Certain lines of goods, particularly those of a mone permanent nature, 
ye suffered much more than others. This unevenness would indicate 
hat buyers are cautious rather than actually short of money or credit. 
ne Dominion Bureau of §tatistics summarizes as follows: 


“Two out of 13 lines of business indicated improvement over March 
syear ago. Grocery and meat sales and hardware store sales advanced 
6 and 2% respectively. On the other hand, candy store sales declined 
47; furniture store, 16%; variety store, 12%; men’s clothing, 12%; 
women’s clothing, 8%; dyers and cleaners, 8%; boots and shoes, 7%; 


Bcepartmental, 6%; music and radio, 5%; restaurants, 4%; and drugs, 2%.” 


Sharp decline in candy sales of course is directly attributable to the 
pct that Easter a year ago was in March, this year in April. This change, | provision for freedom of inter-pro- 
wever, would have much less effect on the other lines mentioned. In| vincial trade. It claims the regula- 
gard to areas it is reported that declines from a year ago have been 
allest in the central provinces, largest in the Maritimes, the Prairies| an exclusive jurisdiction of the Do- 


nd British Columbia, 


Business indicators 


Current business as reflected by 


Retail trade generally up in 


Employment generally down 
lightly in April, manufacturing 


Carloadings for third week in 
pril off 7%, cumulative for year 


Railway earnings gross running 
bout from 12 to 15% below a year 
go. C.P.R. net in March off 75%; 
.R. net of $1.7 millions a year 
) replaced by $873,000 deficit. 
Automotive—March output cars 


and trucks down substantially 
from year ago, but exports 
slightly higher. 

Construction contracts off 
sharply in April. Decline largely 
in highways. 

Sea Fisheries in March off con- 
siderably in volume and value 
from a year ago, Cumulative to 
date higher. 

Foreign Trade — Downward 

‘ tendency both exports and im- 
ports continued in March. 

Current trend in Canadian busi- 
ness is shown by The Financial 
Post’s index of business activity 
with new figures for the week 
marked thus¢. 


Levied ane 


that taxes on chain 
criminatory in nature, the Canadian 


Chain Storé Association in its sub-| 
mission to the Rowell Commission | | 
recommends 


such cases be reviewed 


by the Supreme Court of Canada and | ‘ 


that the court should have the power | 


to disallow any provincial tax that is 


found to be discriminatory either in |. 


or intent. 

The association points out there 
are a number of types of discrimina- 
tion: against chain stores but the 
most common is special taxes on 
chain stores which are not paid by 
independent merchants. In many 
cases the taxes imposed are so heavy 
as to interfere seriously with the 
ability of the chain stores to oper- 
ate at maximum efficiency. 

Another type of discrimination is 
agains} chain stores that are extra- 
provincially owned. Both, New 
Brunswick and Prince Edward 
Island levy special taxes against 
extra-provincial chains which are 
not levied on chains owned by resi- 
dents of these provinces. In the case 
of New Brunswick the rate of taxa- 
tion is by Governor-in-Council 
so that it is possible for the province 
at any.time to establish such a heavy 
rate of taxation on extra-provincial- 
ly owned retail business as to make 
any type of retail business a ——: 
oly - the residents of New B - 
wic 

Special provincial and municipal 
taxes on chain stores, the association 
states, are contrary to the intention 
of the B.N.A. Act which reserves to 
the Dominion Government the ex- 
clusive power of regulating trade 
and commerce. 
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It submits discriminatory taxation |. 


cannot be justified as being imposed 
purely for the purpose of raising 
provincial revenue and the effect of 
the taxes is to violate the B.N.A. Act 


tion of inter-provincial commerce is 


minion Government and that at- 
tempts to regulate industries engaged 
in such trade through taxation is an 
abuise of the powers of taxation con- 
ferred upon the provinces. 


U. K. Lumbermen to Study 
B. C. Production Methods 


From Our Own Correspondent 

VANCOUVER.—A group of Brit- 
ish lumber buyers at the invitation 
of the Provincial Government, will 
come to British Columbia this sum- 
mer to make a personal study of 
production methods. 

It is probable that the visitors will 
tour some of the larger logging 
“shows” on Vancouver Island and 
inspect some of the principal saw- 
mills. There will also be luncheons 
and banquets in their honor. 

In the summer of 1936 several 
prominent lumbermen representing 
the British timber trades visited 
British Columbia as the guests of the 


Background 


U. S. Imports Drop 


March imports of United States 
were down almost 50% from a year 
ago dropping to $173 millions from 
$307 millions in the same months in 
1937. Most of these imports are of 
raw materials, with Canada, the 
other British Dominions and colonies 
and the Argentine the largest con- 
tributors. The United States is such 
a large consumer of raw materials 
that it dominates a large part of the 
commodity market. Though the 
export trade of the United States in 
recent months has also shrunk the 
decline so far is not yet comparable 
to that of imports. The very serious 
losses in the latter, of course, are due 
to the business depression which has 
resulted in American manufacturing 
activities contracting about 65% in 
the last six months. Until present 
supply of raw materials on hand and 
finished products show signs of 
being used up there i§ litle expecta- 
tion of any great improvement in the 
import of commodities by United 
States. 

* * . 


Protest Taxes| Report Moderate Decline) zs 
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000 | ment regulation of prices contribut- 


121.9 


of Business 


dwellers, it is reported, but rather 
more extensive purchases by ten- 
ants and by farmers who have 
moved in from the dry areas of the 
Prairies now going back into grass. 
In addition to stimulus from two 
fair crops the satisfactory price of 
hogs has also been a factor. Much of 


Alberta, it should be remembered, Belg! 


is more suitable for production of 
coarse grains than wheat and as 
water is also available in most areas 


this makes the land readily adapt- |G 


able to mixed farming which, of 
course, embraces livestock. 


“ee 


The theory, methods and objectives 
of monetary pump-priming are out- 
lined in our April Investment Letter, 
a copy of which is available upon 
request. 


A. E. AMES & CO. 
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ting indus- 

activity and mild weather has 

stimulated building; foreign trade, 

especially exports, has declined this 
year. ' 

— Business activity con- 

tinues to decrease, but some im- 

provement occurred early in April. 

Belgium — Business continues to 

recede instead of showing the usual 


— The strong upward 


When Should | Buy? 


Our May Investment Letter discusses 
the question of the time factor in the 
investment of money. A diversified list of 
offerings is included. Write for a copy. 


not maintained in the first quarter 
of this year and the business tone 
has become very spotty. 
Japan—Lack of export demand, 
increased political uncertainty, and 
the possibility of further Govern- 


ing to business decline. 


Foreign Exchange 
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Commodity prices 


financial Post Index 

Retail trade index no. of sales 
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Manufacturing 
Living costsé 
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2,531,806 § 
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Cons. contracts (Apr.) sss+.. $ 415,027,700 @ 
Cement, bbls. (Jam.) ..seesee * 132,000 
Clay (Jan.) ..i0ssecepscoesed 145,000 $ 
Gypsum, tons (Jan.) 6,159 
ieulture— 

Flour prod., bbis. (Feb.) ...0s+ 849,228 
lour exp., bbls, (Mar.) scssess 301,735 
Wheat exp., bus. (Mar.) essses 3,487,447 
Cattle sales (Feb.) ...csee odes 46,398 
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Coal imports, tons (Feb.) s.++s 
Gold prod., fine oz. (Feb.) ..+« 
Nickel prod., Jb. (Feb.) 

Copper prod., lb. (Feb.) 

ectrie Power Output (March) 
Total monthly m.k.h.t 

rede— 


| 224,604 
4203,728 


Imports (March) 
Exports (March) 
ther Industrie! Factors— 


_ 
é 
a 


M. bd. ft. (March) 

t & shoe prod., pr. (Feb.) 
Crude petro}., imp. gal. (Feb.) 
Cotton imports, lb. (Feb.) .... 
Raw rubber imp.. Ib. (Feb,) . 
Cigarette cons. (Mar.) No.t ..- 
Sugar manufactured, ib.§ .... ‘ 


4 


~ss. 


x =: 
Bei85 


2 S38bhee 


Bank dehite 
Bond 


> 
> te 


Aad 
no 


Life insurance (March) $ 34,785,000 § 
"D.B.S. All 
Si ‘ 


s or 


tUnrevised figures covering N.S, P.E.L, N.B.. 
‘For average family per week, food, fuel, rent. 


a236,440 - 
390,570 $ 


$ 
Jan. 1 te date 
1938 1937 
’ 707,083 
3,878,043 $ 50,807,738 $ 
2,610,000 $ 37,422,000 $ 
1,738,164 $ 
1,762,379 $ 


Particular significance attaches to 
the forthcoming visit because of the 
important place held by the United 
Kingdom in B. C.’s lumber export 
business. A billion feet have been 
taken by that outlet in the last two 
years. 


New Books ..« .« - 
Canada’s Products 


CANADIAN TRADE INDEX. Pub- 
lished by the Canadian Manufac- 
turers’ Association, Toronto, price $6. 

Chief object of this 842-page pub- 

lication is to provide sellers and buy- 
ers both in Canada and abroad with 
an authoritative directory of the 
products manufactured in Canada 
and the names of the firms making 
them. It includes an index of all 

mn manufacturers having 
more than local distribution. Since its 
original publication in 1900, Can- 


850 | adian Trade Index has been greatly 
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73,120,306 

3,189,837 $ 6,991,253 $ 9,149,125 


ores 290,013,181 § 408,087,231 
31,998,000 97,265,000 $ 90,301,000 


-Canada figure comprising over 90% of the Canadian total. 
ted &For four’ weeks to Mar. 26, 1938. 


» B.C. 
* Deficit. 


Government, Municipal 
Public Utility and 
Industrial Securities 


List of offerings, or current 
quotations on any issues, 
furnished promptly on request. 


Royal Securities Corporation 


Limited 


244 St. James Street 
Montreal 


Offices throughout Canada; aleo in New York end London. 


330 Bay Street 
‘Toronte 2 


enlarged, This enlargement has been 
based on suggestions from members 
of the Canadian Manufacturers’ 
Association and from officials of the 
Dominion Government interested in 
trade. The index is kept up to date 
by an annual revision. 


American Way of Living 
AMERICAN WAY OF LIVING. ie = 
of ‘Business Week, (New York) to- 


Business Week has gathered to- 
gether in handy form the results of 
an imortant study of consumer pur- 
chases and buying habits in 51 cities, 
140 villages and 64 farm counties of 
the U.S. 

This study is the first of its kind 
undertaken by the U. S. Govern- 
ment and when completed will give 
an actual census of the American 
way of living, earning and spending 
to replace guesses and long-shot esti- 
mates previously available. 


More Hudions 


Hudson. Motors. of Canada Ltd. 
announces extension of its recent 
One-Twelve’ low price series with 
the immediate introduction of a line 
of de luxe models, priced from $890 
up, delivered Tilbury, Ontario. 
Innovations are chiefly in styling, 
fittings and appointments, Com- 
pared with the standard seriés up- 
holstery is richer, more colors are 
available and there is additional 
equipment. For those who want 
still more accessories such as clocks, 
radios, oversized generators, etc., 
these are available as built-in units 
designed especially for the De Luxe 
One-Twelve. 

. € o 


Tomato Export Threat 


Canada’s $1.5 million canned to- 
mato export to Great Britain is 
threatened by the impending United 
Kingdom-lItalian agreement, accord- 
ing to Canadien Grocer. The Cana- 
dian product got a real foothold in 
the British market as a result of 
sanctions against Italy two years ago 
and the civil war in Spain. Shippers 
in this country are worried over the 
fear that United Kingdom may 
lower its present 10% tariff against 
Italian tomatoes. Last year Canadian 
canneries exported over 84 million 
pounds to Britain as compared with 
less than 15 million pounds in 1936. 


Buy Alberta Farms 


An indication of what good crops 
will do in the way of @ revival in 
farm real estate comes from those 
areas of Alberta this year which 
harvested their wheat returns last 
fall and in 1936. Farm sales are 
described as the best since 1929 
with previous renters now purchas+ 
ing property and making substantial 
down payments. There has been no 
back-to-the-land movement of city 


POWER 
LAWN 
MOWERS 


-Sizes 17” to 72” width of cut 
Immediate Shipment from 
Toronto and Factory Stocks 


HAND 


Prices on Application LAWN MOWERS 
12” to 20” — 4 to 7 blades 


VISIT OUR SHOWROOM pnonr'st west 
Telephone: ELgin 7471 


This Hand... 


T= is 

lows her eye. Inevitably it selects 
the package that attracts. As it passes 
from the out-of-date package to the 
container that appeals, reveals and em- 
phasizes quality, it carries with it much 
more than the few coins that may be 
involved in this purchase. For dealer 
enthusiasm swings with it. Little by 
little it draws the tide of favour. No 
generous deal or weighty presentation 


is strong 


gentle pressure. 


Is it swinging towards your prod- 
uct—or away from it? Perhaps in your 
present package you will find the 
answer. Experts have watched such 
hands as this—in little shops and 
great department stores. The story is 
the same. Customers are buying with 
their eyes; the package that attracts 
as it reveals, commands the sale. 


How does your package line up beside 
your advertising and merchandising 
plan? Is it pulling its weight, selling 
face to face with the prospective pur- 
chaser? Does it catch the eye, pro- 
claim cleanliness.and instantaneously 
display the item it covers? Products 
in ‘‘Cellophane’’ cellulose film score 
on all these points. The proof is in 
black ink figures. 


The Package Development Depart- 
ment of the ‘‘Cellophane’’ Division 
of C-I-L invites contact with manu- 
facturers who are interested in win- 
ning new sales, holding old customers 
and enlisting retailer su through 
the power of a well conceived package 
to mect modern requirements. 


the shopper’s hand. It fol- 


enough to withstand its 


ellophane 


THE PACKAGING MATERIAL USED 
ON TODAY'S FINEST PRODUCTS 


CANADIAN INDUSTRIES LIMITED 


“CELLOPHANE” DIVISION 


Se ert st cr At egend pacing ie semen na 





ta RR AT ae ee a 


- Be. i eka 


Ne noe clara teen 


ere 


Pulp and Paper Industry 


International Paper Co.| 


Sets Production Record 
Both Gross and Net Income pega S Gains 


During Past Year — Wor 


g Capita 


Position Is Improved 
From Our Own Correspondent 


MONTREAL.—International Paper 
Co. reports gross sales in 1937 of 
$122.580,688 and a net profit of $9,- 
220,520. ‘This compares with $112,- 
000,844 and $5,159, 696, respectively 
for 1936. 

These results are in line with 
those shown in the recently issued 
reports by International Power & 
Paper Co., of which International 
Paper is the principal subsidiary. 

During 1937 production by Inter- 
national Paper and subsidiaries was 
again at record levels with a total 
output of 2,104,860 tons as against 
1,920,269 tons in 1936. A breakdown 
of returns shows an increase in all 
the major classifications except tis- 
sue and wrapping paper and bags. 
Newsprint production advanced 
from 755,406, to 830,836 tons, while 
Southern Kraft paper and board in- 
creased from 580,188 to 650,030 tons. 


Increase in Debt 

The consolidated financial state- 
ment of International Paper at the 
end of, 1937 shows a moderate in- 
¢rease in net working capital posi- 
tion. During the year the funded debt 
increased from $81,049,296 to $89,- 
749,390, which was offset in part by 
a reduction in the underlying stocks 
from $12,833,505 to $10,800,305. 

During the year the company bor- 
rowed $6 millions from the banks 
and advanced an equal amount to 
Southern Kraft Corp. for construc- 


No Higher Price 
For Newsprint 


Daily Mirror Head Fore- 
sees Abundant Supply 
in Sight 
From Our Own Correspondent 


MONTREAL.—Newsprint manu- 


facturers could easily produce 30% | aa 


more paper than publishers are con- 
suming at the present time, and 
there is little fear of the price of 
newsprint increasing for some time. 
according to John Cowley, chairman 
of the Daily Mirror Newspapers Ltd.. 
who presided at the annual meet- 
ing of shareholders, held recently in 
London. 

Daily Mirror Newspapers has a 
substantial investment in the Albert 
E. Reid & Co., Anglo‘Canadian Pulp 
and Paper Mills, and to a lesser de- 
gree, in the Anglo-Newfoundland 
Development Co. Consequently the 
opinion of Mr. Cowley as a-manu- 
facturer-publisher, is of more than 
passing interest. 

Sharp Change in Position 

In regard to the newsprint outlook, 
Mr. Cowley said to the shareholders: 

“No one has been more astonished 
at the dramatic change in what has 
overtaken this branch of industry, 
than I, who have watched the pro- 
gress of newspapers and newsprint 
for very many years. This is due 
largely to the ever-growing fear in 
every part of the world of European 
complications—and, secondly, to the 
recession of trade in the United 
States. The paper-making industry 
in this country and also in Canada 
and the United States has been 
steadily set back. For the past six 
months the setback has continued. 
and still continues. 

“This time last year there was a 
fear tn the mind of every newspaper 
publisher in this country and in Am- 
erica that not only would the price 
of newsprint be continually increas- 
ing, but also, that there would not 
be sufficient paper to supply the 
requirements of many of them. 
There is now little fear of the price 
of newsprint paper becoming dearer 
for some time to come, and the 
manufacturers could easily produce 
30% more than the newspaper pub- 
lishers are consuming at the present 
time—a totally different position 
from that of only 12 months ago.” 


tion of the latter’s Georgetown mill. 
In November further arrangements 
were made for a line of credit with 
the banks amounting to $10 millions 
to be advanced from time to time to 
Southern Kraft as required for its 
new mill now under construction 
at Springhill, La. At the end of 
1937 the company had borrowed $5,- 
100,000 under the-latter arrangement 
and on April 1, 1938, it borrowed an 
additional $4,600,000. Of the amount 
borrowed, $7,906,000 was advanced 
to Southern Kraft Corp. 
Write-down Capital 

Last year’s financial statement re- 
flects the writing down of the value 
of the common stock from $52.50 to 
$15 a share. This resulted in a re- 
duction of the total capital from 
$150,433,600 to $112,933,600. Of the 
amount of the reduction, $26,863,914 
was applied to eliminate the deficit 
at the end of 1936 and thé balance 
of $10,636,086 was credited to capital 
surplus. 

Profit and loss account figures 
compare as follows: 

Consol. Income and Surplus Acceunt 


Years Ended Dec. 31 
1937 1936 


$ s 
| Gross sales .......+« 122,580,688 112,000,844 
| Less: Sales & exps. . 71,122,891 66,153,882 
Freight & deliv... 14,617,971 
Mainten. 7 972 
Texes 
Selling, etc. ..... . 
Doubtful accts. . 
Add: Exch. profit .. 
| Other income .... 


175,291 
1,305,212 


17,249,756 
4,878,458 
792,973 


3,938,809 
514,936 
420,324 

1,023,522 

4,308 


12,330 
504,400 


5,159,696 


22,089,374 
4,311,097 
1,100,459 


4,163,079 
362,746 
435,979 

2,109,207 
374,545 


Net earnings 
Less: Depreciation . 
Deplet. reserve .. 

Interest on: 
Funded debt .. 
Unfunded debt . 
Amortization .... 

Income tax 
Undistr. prof. tax 


9,220,520 
2,402,17 


6,818,403 
- 


Net profit 
Less: 7% pref. divd. 


Surplus for year ... 
d: Prev. surplus. 
Profit on bonds .. 
Net adjustments... 
Newsprint adjust. . 
| Surplus forward ... 7,548,328 °26,863,914 
*Deficit. 
*Deficit of $26,863,914 written off to cap- 
ital surplus arising from reduction in 
| capitalization of International Paper Co. 
jon Sept. 8, 1937. 
Times Fixed Charges* Earned: 
After depr. & depl. 3.35 2.15 
| Including amortization and preferred 
dividends of subsidiary. 
Earns. per Share and Divd. Record: 
$9.60 $5.37 
nil 
485.73 


41.68 


pa 
| Shs. Outstand. as at Dec. 31: 
| 7% preferred ....° 960, 

6% preferred .... . 

Common ©1,000,000 ,000,000 

*Of which 8,599 shares are held by the 
| public. +Of which 720 shares are held 
by the public. eOf which 360 shares are 
held by the public. 

Nete:—As at Dec. 31, 1937, arrears of 
dividends on 7% ‘preferred amotinted to 
$44.46 per share, and on 6% preferred to 
$40.25 per share. 

: Working Capital 
, 1937 1936 


$ $ 
| Current assets ...... 50,311,858 47,374,939 
| Current liabilities .. 13,876,337 11,828,907 


| Working capital ,.. 36,435,521 35,546,032 


‘Newsprint Export Sales 
‘On Lower Basis Last March 


From Our Own Correspondent 

MONTREAL.—Exports of news- 

|print paper from Canada during 
| March increased over February, but 
were lower than March, 1937, ac- 
cording to a report issued by the 
Dominion Bureau of Statistics. 
Shipments totalled 4,074,576 cwt., 
valued at $8,685,337. This compares 
with exports of 2,794,689 cwt., valued 
at $5,964,499 in February and 5,898,- 
695 cwt., valued at $10,659.613 in 
March last year. 

Total exports of newsprint paper 
during the fiscal year ended March 
31 was 63,815,792 cwt., valued at 
$120,007,550. compared with $62,899.,- 

| 709 cwt. valued at $110,176,448 in the 
1936-37 year. 
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Balancing Trade 


Net Exports Pulp and Paper 


1934— $113.9 Millions 
1935— $122.2 Millions 


Products of forest origin have always 
been more dependable than any other com- 
parable group of commodities in sustaining 


balances of trade. 


In 1928, Canada’s total trade reached a 
maximum of over $2,500,000,000 with an 
excess of exports over imports amounting 
to more than $150,000,000. The following 
three years showed decreases in total trade 
with excesses of imports over exports. In 
1932 and 1933, fotal trade still decreased, 
but since then has shown increasingly fav- 


orable balances. 


During the trying period of decline from 
1929 to 1923 and since then. the combined 
pulp, paper and pulpwood industry con- 


tributed more 
annual trade 


products, and 


imports in the 


1936 — $142. Millions 
1937— $181.3 Millions 


toward sustaining favorable 
balances than agricultural 


and vegetable products, animals and animal 


iron and nonferrous metals 


and their produets, It was the only major 
group to show an excess of exports over 


depression years. 


This contribution of the forest products 
industry has been outstanding in maintain- 
ing Canada’s credit rating among nations 
of the world. During the period of world- 
wide monetary disturbances, the industry’s 


favorable balance of trade kept up the 


ada meet its 
full. 


value of Canadian dollar and helped Can- 


international obligations in 


his is No. 5 in a series of brief surveys of Canada’s pulp and paper industries. 


«|Great Northern Paper 


- Price Unchanged for 1938 


MONTREAL. — Great Northern 
Paper Co.’s announcement that its 
selling price for newsprint during 
the second half of 1938 will remain 
unchanged at $48 a ton, or $2 a ton 
less than announced by the major- 
ity of Canadian and American 
manufacturers, was along antici- 
pated lines.. However, there was 
some “scare” selling of newsprint 
securities in the belief that Great 
Northern’s action was a_ threat 
against the established price of $50 
a ton. To date there is no indica- 
tion that the-other producers will 
change their price policy. 

It will be recalled that after Inter- 


Develop Another Source 
For Newsprint Material 


From Our Own Correspondent 

MONTREAL. — Successful print- 
ing, of a daily newspaper on news- 
print manufactured from black gum 
pulpwood is announced by Dr. 
Charles H. Herty, chemist, who first 
developed newsprint from slash 
pine. 

Dr. Herty announced the process 
for using black gum wood last Oc- 
tober, It is a characteristic tree of 
the Atlantic and Gulf coast swamps. 
With the new field opening the 
way to possible uses of still other 
semi-hardwoods, Dr. Herty said it 
was probable there was 225 million 
more cords of wood available for 
newsprint manufacture than had 
heretofore been considered. 


N. B. International Paper 
Cuts Operations for May 


From Our Own Correspondent 

MONTREAL. — Newsprint pro- 
duction by New Brunswick Interna- 
tional Paper Co. will be reduced to 
55% of capacity during May, com- 
pared with the present 65%, accord- 
ing to'an official announcement. 

N. B. International is a subsidiary 
of Canadian International Paper. 
which in turn is controlled by Inter- 
national Paper Co. 


From Our Own Cortespondent 


national Paper announced a price of 
$50 a ton for 1938 deliveries in the 
early part of last year, considerable 
interest was shown in Great North- 
ern’s price policy, as the latter had 
effectively upset price plans the 
year before. Some time later Great 
Northern announced a $48 price for 
the first half of 1938. The next 
move was for I. P. and the other 
producers to inform their customers 
that the original $50 a ton price for 
the first six months would be un- 
changed for the balance of 1938. In 
currently announcing its price for 
the balance of the year Great North- 
ern has no more than stated that its 
price will remain unchanged, so that 
the situation surrounding the mar- 
ket price of newsprint remains the 
same. 


Southern Kraft 
May Hold Up Unit 


From Our Own Cerrespondent 


MONTREAL. — Southern Kraft 
Corp., subsidiary of International 
Paper Co., will be ready to oper- 
ate its new Springhill, La., kraft 
mill by next June 30, but whether 
the board mill actually starts op- 
eration on that date will depend 
on the volume of business avail- 
able, according to R. J. Cullen, 
president. This unit has an initial 
annual capacity of 220,000 tons of 
kraft board, At the same site 
Southern Kraft is installing a 
bleached sulphate pulp mill which 
will have a yearly capacity of 45,- 
000 tons. 


The construction cost of the 
whole Springhill mill is estimated 
at $10 millions, of which $3,834,- 
000 had been spent by the end of 
1937 and an additional $4,261,000 
at April 1, 1938. 


Paper: Affects 
Power Output 


Smaller Use of Electric 
Boilers Holds Down 
Returns This Year 


From Our Own Correspondent 

MONTREAL.—Slowing down in 
newsprint manufacture operations 
is reflected in the output of the cen- 
tral electric stations. Last month 
the industry reported an output of 
2,257,880,000 kw.h., as against 2,412,- 
a kw.h. last year, a decrease of 
6.4%. 

During March deliveries of sec- 
ondary power to electric boilers de- 
clined by 168,242,000 kw.h. and ex- 
ports to the United States declined 
by 28,605,000 kw.h., 84% of which 
was off-peak power. Consequently 
consumption of firm power in Can- 
ada increased by 42,469,000 kw.h., or 
2.8%. 

Small Decline Noted 

Output of the central electric sta- 
tions for March and the quarter end- 
ing March, together with compara- 
tive figures for last year, follow: 

(Thousands 3 Kilowatt Hours) 


arch 
1937 
78. 


2,257,880 2,412,259 
Three Months Ended March 
1938 


Maritimes 


_ Consumption Steady 
Comparative figures on consump- 
tion of electrical energy by the five 
main economic areas, on the same 
basis, follow: 


(Thousands of Kilowatt Hours) 
' March 


2,113,790 2,239,564 
Three Months mated oe 
1 


Belnap Backs 
Sale of Island 


Sees Many Advantages in 
Transfer of Anticosti to 
Dutch Group 


From Our Own Correspondent 

- MONTREAL.—Sale of Anticosti 
Island to Dutch financial interests 
would be of distinct public benefit, 
according to a statement made by 
L. J. Belnap, president, at the an- 
nual meeting of Consolidated Paper 
Corp. shareholders. 

There was no logical disadvantage 
to the company in the proposed sale, 
Mr. Belnap said. The property, he 
continued, cannot be developed by 


Consolidated Paper at this time, as/|' 


such development would require 
large sums of money not now avail- 
able, The prospective purchaser, it 
was stated, has outlined among his 
intentions the following (a) that the 
island would be owned and oper- 
ated by a Canadian company; (b) 
that he would hope to interest, in 
part at least, some Canadian capital 
and some Canadians for the Girec- 
torate and (c) that the object in 
acquiring the Island would be for 
the cutting and exporting of wood 
under existing laws. 


Large Sum Involved 


It is estimated that the total ex- 
penditure involved in» carrying 
through the development would be 
in the neighborhood of $14 millions 
by 1942. The project would give 
employment for about 2,000 workers 
during the development and 5,000 
to 6,000 workers for operations. Mr. 
Belnap further indicated that a great 
majority of these workers would 
come from the Province of Quebec, 
probably many from Gaspé, which 
is only about 45 miles from the 
Island. 

It will be recalled that just recent- 
ly Premier Duplessis announced that 
the Quebec Government would not 
approve sale of the Island by Con- 
solidated Paper to any “foreign 
interests.” 


Views Newsprint Outleok 

In referring to conditions in the 
newsprint industry, Mr. Belnap told 
the shareholders that the high level 
of operations for 1937, which was 
the best year for some time, was 
somewhat at the expense of the pres- 
ent year, as excess stocks were ac- 
cumulated in the final quarter. 

In the first quarter of the current 
year billings of the Canadian news- 
print industry were about 26% be- 
low the same period of last year, 
nothwithstanding the fact that the 
unit selling price for the current 
period is higher. The units shipped 
during the current quarter were 
about 34% less than for 1936. This 
sharp decline, he added was partly 
due to publishers’ absorption of ex- 
cess stocks accumulated last year 
and partly to reduced consumption. 

Shareholders approved the annual 
report and directors were re-elected. 


Loadings of Pulpwood 
Tending to Level Off 


From Our Own Correspondent 

MONTREAL.—Pulpwood loadings 
on. Canadian railways during the 
week ended April 23 were 804 cars, 
a drop of 345 cars from the previous 
week, but still 54 cars over the cor- 
responding week of 1937. Loadings 
of this commodity have tended to 
ease off lately, after having been 
greatly in excess of those reported 
for 1937. 

An interesting feature of the traf- 
fic return is that the pulp and paper 
loadings are beginning to gain, total- 
ling 1,757 cars in the week ended 
April 23, a decline of only 68 cars 
from the previous week and 1,002 


cars from the same week a year ago. 
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-DONNACONA PAPER 


COMPANY LIMITED 


GROUNDWOOD and SULPHITE 
PULP @ NEWSPRINT and 
“DONNACONA BOARD” 


Mills at the Company Townsite of Donnacona, P.Q. 
HEAD OFFICE . QUEBEC CITY 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 


Sault: Ste. Marie, Ont. 
Iroquois Falls, Ont. 
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WHEN IN DOUBT ABOUT THE PAPER may have 1 

TO USE ON ANY PRINTING JOB .... —4 
CONSULT YOUR PRINTER | 

Your printer is just as anxious to turn out a first class job of 


printing as you are to get it. And he is in a better position 
than most to know real paper values. 


For letterheads, statements, office forms of all kinds, 


6,431,076 


Sales of Rigid Board 
; Show Si f Slowing U 
Life Insurance should be in your investment portfolio for— igns of Slowing Up 


- (a) Expenses created by your death, 


(b) Cash for probate fees and succession duties. 


(ce) Minimum income to your family. 


(d) Guaranteed intome—for the remainder of your lifetime—if you 


live to retirement age. 


From Our Own Correspondent 
NTREAL. — Domestic ship- 
ments of rigid insulating board in 
Canada during the first quarter of 
1938 totalled 8,705,276 square feet. 
This compares with 9,522,885 square 
a for the corresponding period in ' 
1937. 
The trend of shipments is showing 
signs of falling off, after having re- 


advertising leaflets, etc., he will unhesita 
famous No. 7 Bond help 


tingly recommend 
The splendid printing qualities of this 
him to produce a perfect job. 


And he knows that you will be pleased with its fine appear- 
ance and moderate cost. Cheneaux has the clear color and 
crispness usually found only in more experisive bonds. 


Large firms are saving hundreds of dollars a year on their 
printing by using Cheneaux Bond. We shall be glad to show 
you how it can cut printing costs for you, too. | 


corded very heavy advances over a 
period of many months. Shipments 
in February were about 91,000 
square feet above Feb., 1937, while 
in March there. were nearly 700,000 
square feet under that reported a 


Most modern young men make life insurance the backbone of their 
investment portfolios. 
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Your Investments — 


What We Do: ~What We Don’t Do 


1. Give information on Canadian securities 
subscribers, 


to Financial Post 


2. Publish anonymously letters of genera! 


interest. 


3. Supply facts rather than opinions, 


Three-cent stamp and address from " 
enclosed. Address letters to The Financial Po, 43. 


Can. Vitrified 

what distribution was made to 
Canadian Vitrified bondholders 
god what is the recent financial 
position of the company? 

assets of Canadian Vitrified 
oducts Ltd. were sold by Canada 
“st CO» @8 trustee for the bond- 
‘jgers, to @ New company of which 
ip W. Sutherland, St. Thomas, Ont., 
‘sresident. With a few exceptions, 
wéholders deposited their bonds 
#h a committee, and received a 
wgidend of about 40%. Non-deposi- 
hers were paid the same amount by 


ehegue. 
Financial statement of the com- 
y for the year ended Nov. 30, 
eri, sows sales of $111,459. Deduc- 
ion of sales costs and other ex- 
onses left a trading profit of $518. 
mrious adjustments brought sur- 
ys for the year to $106.61, which 
de a balance of $1,190 carried 
Rarward. Current assets at the end 
tthe period.were $49,767, including 
ers cach. Current liabilities of $41,- 
js included a bank loan of $27,800. 
vere were $45,000 of first mortage 
nd $65,009 of second mortgage 
nds outstanding, and interest paid 
iguring the year totalled $3,500. Issued 
jock consisted of 30,008 no par 
Ralue common shares. 


Power Corp. 
Would you kindly give us some 
nformation about Power Corp. 
% preferred? 


We are handicapped in answering 
ur enquiry because you do not 
Medicate whether you are interested 
id the 6% cumulative preferred 
ok or the 6% non-cumulative $ec- 
nd preferred stock of Power Corp. 
~ Canada. Both issues are well 
mrded as an investment medium. 
he dividend on the first preferred 
has always been earned by a com- 
jortable margin, while the second 
eferred dividend has been earned 
Bn every year with the exception of 
933 when $2.45 was reported*com- 
mared with dividend requirements of 
a3. share. The equity back of both 
lasses of preferred stock has held 
up remarkably well, though in 1932 
e equity back of the second pre- 
Merred dropped below the par value 
pf the stock. At the end of the last 
fiscal year, June 30, 1937, the equity 
as substantially in excess of the 
value of both issues. 


Sandwich E. Bonds 


I am interested in learning the 
present value of Sandwich East 
bonds and the possibility of a re- 
financing plan being arranged. 
The Sandwich East township 
ituation is at the point where 
refinancing plan is understood 

have been prepared by the 
scal agent. Details have not been 


made public, and it is always pos- 


ible that some delay and perhaps 
ome changes may occur before a 
lan will be ready for submission 
» bondholders. Although there is 
bo way of telling whether bond- 
olders will be called upon to accept 
cut in principal amount, the con- 
lition of the municipality would 
geest that fairly substantial con- 
sions of one kind and another 
ay have to be made. No bond- 
olders’ committee has been formed 
s yet. The bonds are currently 


meuoted at around 15 to 17. 


Metro. Bldg. 


Some years ago I purchased first 
mortgage 7% bonds of Metropoli- 
fan Building. Can-you give me 
the history of this issue? 


Metropolitan Building, Ltd., 7% 
first mortgage bonds, due 1944, were 
medeemed on July 15, 1937, at 163, 


and replaced by a new offering of | 


serial and straight-term bonds bear- 
ing interest at 4%%, 4%% and 5%. 
The new bonds were offered at par 


meend accrued interest in May, 1937. 


you still hold old bonds issued in 
1024, you may obtain the redemption 


wartice on application to the trustee, 


Chartered Trust & Executor Co. 
Toronto. Original amount of $1,025,- 
@ was reduced to $712,800 by July 

last. New issue was for $750,000. 

Full interest was always paid on 
the old first mortgage bonds. Some 
interest was unpaid on a junior issue 
of general mortgage bonds, but this 
imierest was cancelled and old bonds 

changed for new, non-cumulative 
tor three years, early last year. 


Inter. Hydro-Electric 


I notice that the debentures of 
International Hydro-Electric Sys- 
tem returned a very attractive 
yield and would like to know if 
there is any assurance that the 
Company will continue to pay. in- 
terest charges. Why should thé 
febentures be selling at such a 
discount? 


International Hydro-Electric. Sys- 
fm may have to go through a re- 


\ 


is derived mainly 
Seeet aes nd 
wer tion and 
Gatineau Power Co. Neither of 
these companies is paying any rey- 
enue to the parent concern, though it 
is anticipated that Gatineau Power 
may make some payment either this 
voor or _ . a. 
presenting his annual report for 
1937 Irwin L. Moore, seenident 
Stated: “At present International 
Hydro-Electric System is not re- 
ceiving any income either from New 
‘England Power Association or from 
Gatineau Power Co. Cash in the 
System’s at Dec. 31, 1937, 
amounted to $1,461,000, which, to- 
gether with income anticipated by 
way of interest and dividends from 
International Hydro-Electric Corp. 
and System Properties Inc, will be 
sufficient to meet current expenses 
and interest payments on the Sys- 
tem’s debentures through 1938.” . 
The prospects for 1939 will depend 
on the position of the subsidiaries, 
Along these lines Mr. Moore says 
that no dividends can be expected 
from New England Power Associa- 
tion in the near future, As 
Gatineau Power, he says that while 
no definite prediction can be made, 
prospects for income are much bet- 
ter than a year ago. 


Paramount 


What is the prospect for divi- 

dend payments on Paramount 
Pictures common stock? 
In 1937 Paramount Pictures Inc. 
had net profit after preferred divi- 
dends equal to $1.97 a share on the 
2,465,900 common shares, No com- 
mon dividend has yet been paid, but 
last year the company cleared off 
remaining arrears on the second 
preferred, and. regular ents 
have been maintained on first 
and second preferred, 

A common dividend is hardly like- 
ly in the near future. Motion pic- 
ture producers are understood to 
have experienced increased costs, 
and complications in Europe have 
interfered somewhat with distribu- 
tion of.films. "The business outlook 
in U. S., which still presents uncer- 
tainties, is another factor which 
would suggest the possibility of post- 
ponement of an initial dividend, al- 
though earnings and working cap- 
ital appear to indicate ability to 
make some payment. 


Shawinigan Power 
I should like a report on Shaw- 
inigan Water & Power Co. Do 
you consider its common stock a 
good investment? 


The common stock of Shawinigan 


| Water & Power Co. is well regarded 


as an investment. The company 
enjoys a strong financial position 
and has an excellent earnings re- 
cord. In 1937 the company estab- 
lished a new record for power out- 
put and earnings were equivalent 
to $1.34 a share on the common as 
compared with $1.03 a share in the 
previous year. Dividends on the 
common in 1937 totalled 85 cents a 
share as compared with 65 cents a 
share in the previous year. Pros- 
pects for the company continue 
favorable. While there has been a 
recession in newsprint activity, it is 
not expected that this will have a 
material effect upon the company’s 
power sales. Net earnings before 
depreciation and income taxes in the 
first quarter of 1938 were slightly 
lower, amounting to $1,045,796 as 
compared with $1,116,600 in the first 
three months of 1937. 


Chilean Bonds 


I have some Republic of Chile 
dollar bonds and would like to 
know what course to follow with 
regard to acceptance of partial 
interest payment, What rates are 
being paid? J 

Seven direct dollar issues, six 
government-guaranteed bonds and 
three municipal issues of the Re- 
public of Chile went into defdult in 
the winter of 1931-2. As Of Jan. 31, 
1935, a plan covering the 13 direct 
and guaranteed bonds became ef- 
fective, whereby the taxes on cop- 
per mines’ profits and nitrate prof- 
its were to be used half-and-half to 
purchase coupons and to buy bonds 
in the cpen market. and retire them. 
Payment of $4.75 on account of pur- 
chase of coupons was made in April, 
1986, covering a full year’s Coupons; 
$6.05 in January, 1937, covering the 
next two defaulted coupons; and 
$7.86 per $1,000 in 1938. 

Open market purchase and can- 
cellation is having the effect of con- 
tinually reducing the amount out- 
standing, and the amount available 
for interest should accordingly in- 
crease from year to year if the pres- 
ent plan continues. The Foreign 
Bondholders’ Protective Council 
Inc., New York, advises against ac- 
ceptance of the offer, as the law is 
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century-old institution strongly invites con- 


sideration from 


those seeking a banking 


connection. 


orld-wide facilities in 
¥ department of banking 


th BANK of 
NOVA SCOTIA 


OVER A CENTURY OF 


/ 
“ 


forecasts, 


of The Finafcial Post must be 
niversity Ave., Toronto 2. 


80 worded that acceptance apparent- 
ly es the - 
sibility of the debtor. The Now fork 
Stock Ex has ruled nee 
are not good very if the 
coupons are detached. 


Catelli Food Products . 
formation ta ftemed te aapaings ot 
ormation earnings of 
Catelli Food Products. What ,is 
the outlook for the company? Will 
it continue to pay common divi- 
dends at the present rate? 


Earnings of Catelli Food _Prod- 
ucts in 1937 were lower than in the 
previous year and were not quite 
sufficient to cover the dividend pay- 
ment of 50 cents a share on the com- 
mon stock. After providing for pre- 
ferred dividends, profits were equiv- 
alent to 46 cents a share on the 
common. Not only were labor costs 
higher, but volume of business was 
lower due to declining pricés of raw 
materials which created uneasiness 
among the buyers of the company’s 
products. Keen competition was 
also experienced during the year. 

The outlook for the company is 
somewhat dependent upon recovery 
in prices of its products. During 
1937 the company’s volume of ex- 
ports was well maintained, but the 
annual report points out that many 
Aactors such as trade treaties and 
variations in the world’s exchange 
and wheat markets have arn impor- 
tant part to play in the develop- 
ment of export markets. 

Dividend payments are being made 
on an interim basis only and the 
amount of payments in any year will 
probably be determined by the level 
of earnings. 


Canada Cement 


Will you please let me know 
what you think of the outlook for 
the common stock of Canada 
Cement Co. 

Canada Cement Co. is the princi- 
pal Canadian producer of cement 
and over a period of many years has 
dominated the market. Up to the 
time the present company was in- 
corporated in 1927, Canada Cement 
had a well established earning | opens 
and its securities were highly re- 
garded. With the change in control, 
the company was recapitalized on a 
much higher basis. It was able to 
pay the increased fixed charges and 
preferred dividends up to the time 
of the depression. When business 
fell off, the company found it neces- 
sary to omit the dividend on the 
preferred. There has"been a steady 
improvement in earnings since 1933 
and in 1937 the dividend on the pre- 
ferred was earned and payments 
were resumed. Furthermore, last 
year the company earned 26 cents a 
share on the common, the first profit 
to be shown on the security -since 
1931. 

The common stock of Canada 
Cement is regarded as an interesting 
long-hold purchase. The preferred 
stock is regarded as a businessman's 
purchase. There is no likelihood 
of any dividend being paid on the 
common for some time to come, as 
the company is still in arrears to the 
extent of nearly $30 a share on the 
preferred stock. 


Cons. Diversified 


What is the reason for the sharp 
decline in the market value of 
shares of Consolidated Diversified 
Standard Securities? 


The chief reason for the recession 
in the price of shares of Consoli- 
dated Diversified Standard Securi- 
ties Ltd. is the general decline in 
the price of securities. The 1937 re- 
port showed the market value of the 
company’s portfolio at $1,144,086 as 
compared with a book value of $1,- 
686,091. This resents a substan- 
tial depreciation from the previous 
year when investments had a book 
value of $1,219,581 and a market 
valué of $1,640,066.. The equity per 

ce share at the end of 1937 
was $36.39 as compared with $52.38 
at the end of 1936. Investment in- 
come in 1987, but profit 
on the sale of investments was con- 
siderably lower. 

The company holds a widely 
diversified list of securities and 
about 70% of the company's port- 
folio is in common stocks. When 
business activity revives and the 
stock market turns see. shares 
of this company should appreciate. 
To a very large extent the price will 
follow the general trend of security 
prices. ; 


Ml tors. issued for $100. and 
“upwards, bearing the following 


|Am. Cyanamid 


» inne ates 
, 


Income Drops 


Net Profits Down 90% in 
First Quarter of 
ear 


American Cyanamid Co. and sub- 
sidiaries show a large drop in in- 
come and profits for three months 
ended March 31, 1938, as compared 
with the co quarter o 
1937, Operating profit of $1,505,582 
is down $1,118,236, or 44%, Net profit 
of $94,077 is down over 90%. - 
Barnings per share on «om- 
mor stock amounted to three*cents 

against 54 cents in 
1937. In the meantime, however, an 
issue of preferred stock has been 
sold, dividends on this stock re- 
quiring $12,760 in 1038 quarter. 


$ 
Consol. Inceme Account 
Three Months putes em 31 


1,505,582 
151,381 


ie 


1,656,963 
743,664 


Net oper. profit ° 
Add: Other ificome .. 


Less: Deprec. & depl. + 
Research 
Interest & amort. ., 
Income tax 
Minority int. 


Net income . 
Less: Pref. divds. .... 


Net avail. for com. ... 81,317 1,364, 
Earns.* per Share and Divd. Record: / 
Pref.: Earned 55 *- 
Paid 0.12% a 


Common: Earned .. 0.03 $0.54 
Nove paid. 
*Based on shares outstanding at the end 
the period. 
©. of Shares Outstanding: 
Preferred 7 


160,753 
133,555 


on 
Note:—Net income, as shown, does not 
include the company’s equity in the undis- 
tributed net income of certain affiliated 
companies in which the company does not 
have a majority interest. 
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Brewers and Distillers of Vancou- 
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Net Earnings Decline $2.4 
Millions in First . . 
Quarter | 


871 in the previous month, Net op- 
erating revenues for the month were 
$1,371,517 lower. 

For the first quarter of the year 
net earnings were $1.2 million, a 
reduction of almost $2.4 millions. 

Month of March 
1938 1937 


$ s 
10,467,978 11,748,389 
Working expenses .... 10,101,331 10,010,225 


Net oper. earnings ... 366.647 1,738,164 


Three Months Ended Mar. 31 
Gross earnings 30,166,353 31,667,081 
Working expenses ... 28,918,404 28,024,668 


_| Net oper. earnings ... 1,247,949 3,642,413 


B. C. Power Earnings 
On “A” Stock Move Up 


From Our Own Correspondent 

MONTREAL,—Earnings of B. C. 
Corp. available for the class A stock 
for the nine months ended March 
31, 1938, amounted to $1.68 a share, 
as against $1.62 a share for the like 
period in the previous year. 

There has been a consistent im- 
provement in the net earning power 
of the company throughout the cur- 


ver has advised the Toronto Stock’ rent fiscal year and at the end of 


Exchange that the option dated 
July 28, 1936, to purchase 10,000 
shares of $22 a share over a period 
of five years has been terminated. 
No part of the option was exercised. 


i 


- 


the nine months period, the balance 
for the class A stock amounted to 
$1,683,745, as against $1,619,351 for 
the nine months ended March 31, 
1937. 


AZZ | 


ZA 


1S THE AGE OF 
BREAKDOWNS 


iO 

OYOIOY 

0 XA) 
POR RRR 
x % 

es SA OOK Q 


yw 


\ \Y% 


om a x 
< 


+@ > 
be seh 


PRS eal eae 
icy ane 


Saas stag 


Australian Subsidiary No 
Longer Wholly 


~ 


a maximum non-cumylative 
interest of $1 per annum. Payment 
or St for 19386 was made in June, 


Net assets of the English and Aus- 
tralian subsidiaries constitute ap- 
mau tely 46% of the total net as- 
se 

Net profit of Ontario Silknit for 
1937 was reduced to $16,211 as com- 
pared with $32,785 in 1936. Canadian 
operation again showed a net loss, 
although the company reports im- 
provement over 1936 despite labor 
difficulties. Earnings of Silknit Ltd., 
the English subsidiary, were above 
the previous year, but net profit of 
the Australian subsidiary- was con- 
siderably lower, 

Dividends of $81,143 were paid or 
provided for on the preference 
shares of the parent company and! 
its Australian subsidiary during 
1937, with $56,784 appropriated from 
consolidated earned surplus in ac- 
cordance with provisions relating to 
income funding rights and the Aus- 
tralia Silknit preferred stock. 

Ontario Silknit preferred dividend 
payment due March 15, 1938, was 
deferred. 
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SPEED SEEDING, HARVESTING, THRESHING 


In a FIELD of heavy, lodged grain, that old- 
time binder often couldn’t stand the extra 
strains and shocks. Some vital 


give way under the 


orse-and-buggy ride of many miles to town 
for a new part was serious, with the crop 
waiting, dead ripe, at home. 


Today implement makers are utilizing the 


t t toughness and wear resist- 
eae ek onl and Nickel Cast 


Iron to eliminate breakages. Today’s pewer- 
driven implements operate at greater 


THE INTERNATIONAL 


25 KING STREET WEST, 


ance of Nickel 


rt had to 


constant buffeting. A 


our 
from the Nickel he purchases in the iron 


and steel of his farm machinery. The ever- 
broadening) demand for Canadian Nickel for 
peace-time industry the world over benefits 
every Canadian. 


NICKEL COMPANY OF CANADA LIMITE: 


TORONTO 
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goodly share 


Investment Suggestions | 
for May 


A diversified selection of Dominion, Provincial, 
Municipal and Corporation securities is listed 
in our May booklet. . | 


We shall be pleased to send you a copy on” 
request., 


Write or felephone WAverley 3681. - 


DOMINION SECURITIES 
CORPORATION LIMITED 


TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON, ENG, 
15 King Street West, Toronto 


real Stock Exchange and the Mont- 
real Curb Market as compared with 
March. 

The combined turnover totalled 
2,701,204 shares as against 4,176,962 
shares in the previous month and 
8,941,218 shares in April, 1937. 


AND DEBENTURE'ce 


Montreal Share Trading 
Lower During Past Month 


From Our Own Correspondent e 
NTREAL.—Both industrial and 
mining share turnover decreased 
during April trading on the Mont- 


TNTARIO LONDON, CANADA 
Established 1870 


DEPOSITS ACCEPTED DEBENTURES ISSUED 
Mortgage loans on owners’ homes at low rates of interest 


Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 
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ds and handle, heavier jobs faster. But’ 
breakdowns are less frequent because of 
Nickel Alloys. 


The 12,000 employees in Canada’s Nickel 
industry spend a 
$20,000,000 


of’ their 


ll in food—the product of 


farms. farmer, in return, benefits 
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N. B. Boosts 
Corporation 
Tax Levies 


New Act ge to Com- 
panies With Paid-up 
Capital of $10,000 


Frem Our Own Correspondent 

MONTREAL.—Companies operat- 
ing in New Brunswick will pay sub- 
stantially higher taxes. to that prov- 
ince as a result of the Corporations 
Tax Act passed at the recent session 
of the New Brunswick Legislature. 

All companies transacting business 
in the province with a paid-up capi- 
tal of $10,000 or more are to be 
charged a tax of one-eighth of 1% 
of its paid-up capital. The minimum 
tax under this section is $100 in the 
case of extra-provincial companies 
and $25 for provincial companies 
where the paid-up capital does not 
exceed $25,000 and $50 if it exceeds 
this amount. 

% Profits Tax 

The profits tax levied under th 
act amounts to 1% of the profits de- 
rived in the province. These are de- 
termined by deducting only actual 
expenses incurred 

The capital tax and profits tax as 
outlined above do not apply to banks, 


insurance, telegraph and cable, tele- 


phone, street railways, gas and elec- 
tric, express, sleeping.or parlor car, 
construction or chain store companies 
as these are taxed under special 
sections. 

Under the old act, life insurance 
companies paid 2%% of gross 
premiums received in the province 
plus $150. This has been increased 
to 2%% of premiums plus $150. 

Telegraph and cable companies 
previously paid 142% of gross cash 
receipts within the province. Under 
the new act they will pay $500 and 
1% of the total amount invested in 
lines and propefty. 

Telephone companies are to be 
taxed one-quarter of 1% of their 
paid-up capital, plus one-eighth of 
1% of the paid up capital of such 
company in excess of $500,000. If 
paid-up capital exceeds . $30,000 a 
telephone company must also pay 
3% of its gross annual income from 
all sources in the province. 

Gas and power companies are 
taxed one-fourth of 1% of their 
paid-up capital and an additional tax 
of one-eighth of 1% of the paid-up 
capital in excess of $500,000. In ad- 
dition, there is a tqx of 2% of the 
gross annual income of gas plants 
of such companies and 3% ‘of gross 
annual income from other sources. 

Express companies are taxed $400 
for each 100 miles of railway operated 
over, while on sleeping or parlor car 
companies there is an annual tax 
not exceeding $300. 

In addition to.other taxes imposed 
by the act, chain store companies 
are subject to an annual tax on each 
store the amount of which is to be 
fixed by order-in-council. Construc- 
tion companies are to pay a tax on 
gross income, but here again the 
rate is determined by order-in- 
council. 
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From Our Own Correspondent 

MONTREAL.—Public utilities do 
not object to paying taxes. As a 
group they contribute willingly to- 
ward the revenues of federal, prov- 
incial and municipal treasuries. But 
they do object to the 
burden which is being put on 
essential services and, in the case 
of the power companies, toward the 
inequitable form of taxation which 
permits publicly owned systems to 
escape payment of income taxes. 

The disparity between taxes is 
greatest as between those provinces 
where public ownership prevails and 
those wherein private ownership 
predominates. The variation in tax 
payments as between the private and 
publicly owned systems is quite 
marked and has been the subject of 
considerable criticism. 


Creates Serious Problem 

Payment of taxes is essential to the 
operation of government but the 
very sharp increase in assessments 
over the last 10 years on those utili- 
ties bearing the brunt of taxation, is 
a matter of considerable concern. 

In the first place, there is a direct 
relationship between taxes and util- 
ity rate structures. It is very much 
in the interests of the utilities to re- 
duce the rates for their services as 
the volume of business grows. Nowa- 
days any consideration of such a pol- 
icy is inevitably linked up with taxes. 
At the rate the latter are growing 
it is not only possible, but highly 
probable, that in the course of the 
next few years utility managements 
may have to give consideration to an 
upward revision of rates if they are 
to show earnings as allowed to them 
by statute. 

The power companies have a fur- 
ther problem on their hands in that 
advocates of public ownership com- 
pare the rates charged by the public 
systems to those charged by private 
companies, The comparisons are not 
always fair for the reason that the 
public systems are practically tax- 
free, whereas the private companies, 
on an average, pay at least 10% of 
their gross income in taxes. 

Taxes Hit Industry 

The seriousness of the utility’s tax 
problem may be summarized by quot- 
ing a few typical experiences: 

From 1927 to 1937 Montreal Pow- 
er’s tax bill increased from 6 to 13 
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Heavy Levies on Canadian Companies 
Seen as a Menace to Rete Structure 


cents of every dollar received from 
operations. 

Bell Telephone Co, of Canada 
taxes were 67% higher in 1937 than 
in 1930, despite a drop in income. 

Shawinigan paid out in taxes 
last year an amount equal to 67 
cents a share of the capital stock; 
85 cents a share was paid in divi- 
dends, 

Net earnings of Canada Northern 
Power Corp. advanced from $2,198,- 
737 in 1928 to $2,901,639. In the 
same period taxes increased from 
$281,576 to $538,543. 

For every dollar paid to share- 
holders of New Brunswick Tele- 
phone Co. in 1936, 50 cents was paid 
out in taxes. 

Taxes paid by Maritime Teleg- 
raph and Telephone Co. in 1937 
were equal to 73% of the amount 
paid in dividends to shareholders. 

In 1919 Southern Canada Power 
paid $10,989 in taxes. In 1937 the 
tax bill paid totalled $283,100. 


Leaders Stress Situation 
Many of the leaders of the utility 


business have given expression to 
their views on the growing burden 


What the Customer Pays 


Province Class 

Pp. EL Com’l 
Mun’l ... 

N. S. Com’! 
Mun’l, 

N. B. Com’! 


Mun’l ,.. 
Quebec Com’! .. 
Mun’'l .. 
Ontario 
Manitoba 
Sask. 
Alta. 
B.C. & 
Yukon . 


Canada Com’l 


the latest available. 


Municipal 
$2.8” 


Mun’l :. :. 0.557 0.000696 0.000274 
Note—Com’!l—private companies; Mun’l—publicly owned. Returns are for 


TAX AUTHORITY 
Provincial Dominion 
$0 $0.2284 

1.572 

+ 1.573 
3.939 
6.804 
0.00038 
0.000867 
0.83 
1.973 
2.863 
3.45 
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Here is the tire sensation of 1938. 
New in design, new in appearance, 
with & new high in Firestone quality 
at a new low price. 

This new Firestone Standard Tire 


has 


i you want — safety, 


everything 
mileage, carefree dependability. 


Never before have you seen so 
much tire for the money. Every tire 
carries the Firestone name and 
guarantee—your assurance of greater 
non-skid efficiency, greater safety and 
longer mileage. 
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Before you buy any tire this Sprifig, 
first go to your nearest Firestone 
Dealer and see how he can save you 
money with this new | Firestone 
Standard — the greatest tire value 
ever offered at these low prices. 


For Trucks, 
too 


Firestone 
Tires are 
also made in sev- 
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of tion. . In his 

report to shareholders, 

Sise, president of the Bell Tele- 
phone Co. of Canada, said: : 

“Taxes have also continued to grow 
and for 1937 were 5.3% higher than 
for the previous year and 67% high- 
er than in 1930, the year of highest 
gross revenue.” ~. 

An increase of two thirds in the tax 
bill in a period of seven years, with- 
out a corresponding increase in rev- 
enues, is certainly a matter of con- 
cern. So much so that at the annual 
meeting, Mr. Sise again referred to 
the matter: 

“That government authorities also 
participated in the improved results 
for 1937 is indicated by the increase 
of $153,000 in our taxes, bringing our 
total tax payments to $2,982,000. To 
this may properly be added $623,000 
collected on long distance messages 
and other taxes on which the com- 
pany acts as collection agent.” 


Compare With “Hydro” 

The power companies, particularly 
in Quebec, feel aggrieved at the in- 
equalities of taxation as existing be- 
tween publicly and privately owned 

ems. 

John S. Norris, president of Mont- 
real Light, Heat and Power Consold., 
says: 

“Taxes are the largest item of un- 
controllable expense and, cdOnse- 
quently, a major factor in the price 
of gas and electricity. In 1927 taxes 
took six cents of every dollar of op- 
erating revenue; in 1937, 13 cents of 
every dollar paid by our customers 
for gas and electricity went to the 
tax collector. If the company, like 
the municipal systems of Ontario, 
were free from taxes and the money 
thus released applied against one 
group~the domestic or householder 
group—their bills, as appears from 
our revenue accounts, could be re- 
duced 75%.” 


Ranks With Shareholders — 
Julian C. Smith, president of Shaw- 
inigan Water and Power Co., looks 
at the problem in a different light 


“The attention of the shareholders 
is called to the large amounts paid by 
the company in the form of munici- 
pal, school, federal and provincial 
income and provincial corporation 
taxes. For the year ended Dec. 31, 
1937, the amount paid out, including 
an estimate for income taxes, will be 
$1,331,253, which is 9.89% of the gross 
operating revenue of the company. 
In other words, the company pays 
from this year’s earnings to various 
taxing authorities an amount. equal 
to 61 cents per share on the outstand- 
ing common stock.” 

12%% For Taxes 

James B. Woodyatt, president of 
‘Southern Canada Power Co., says 
that 12% cents out of every dollar 
of gross revenue of the company is 
collected from customers for federal, 
provincial and municipal govern- 
ments, Last year taxes paid totalled 
$283,100, or the equivalent of $9.98 
for each of the 28,366 customers 
served. The:story is incomplete for 
the foregoing figures do not include 
many .miscellaneous taxes, among 
which are: gasoline tax, motor ve- 
hicle licenses; meter inspection taxes, 
tax on telephone bills, sales tax (fed- 
eral and municipal), tax on meals, 
tax on railway fares, customs duties, 

te. 


etc, . 

“While recognizing the fact that 
our customers should pay their reas- 
onable share of taxation,” he says. 
“we feel quite strongly that a decid- 
edly unfair situation exists wnen 
the customers of privately owned 
utilities are called on to pay part of 
the federal income tax, whereas the 
customers of government or munici- 
pal owned utilities are not called 
on to pay their share.” 

Coast Utilfty Aggrieved 

These views on taxation are not 
confined to the Quebec companies. 
On the Pacific Coast, W. G. Murrin, 
president of B. C. Power Corp., in his 
last report, said: 

“There is provided in this year’s 
accounts, for income and property 
taxes, the sum of $1,658,242, which is 
an increase of $95,000 over last year. 
The taxes paid or payable in respect 
of this year will absorb 11% of the 
gross revenue, without taking into 
account sales, gasoline and other 
taxes, which amount to a very con- 
siderable sum.” . . 

Maritimes Raise Voice 

The Maritimes, too, face the same 
problem. F. B. Black, president of 
New Brunswick Telephone Co., said 
in his report: « 

“Taxation, as you will note, takes 
a@ very considerable amount of the 
‘revenue. We paid out in 1936 in 
dividends, $289,218 and in taxes, 
$149,286. In other words, for every 
dollar paid to the shareholders of the 
company, 50 cents was paid out in 
taxes.” 

J. H. Winfield, president of Mari- 
time Telegraph and Telephone Co., 
adds his views: ; 


ers.” 
Canada Northern Power Corp.. 


‘operating in Ontario, is no more 


about the tax problem than 
Operators. in other provinces, Ad. 
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Nesbitt, president, said in his last 
report: 


“It is pointed out to the share- 
holders that out of every dollar of 
gross revenue more than 10.8 cents 
were exacted during the year as 
taxes payable by your company, 
amounting to $538,543, to say noth- 
ing of taxes on bondholders’ interest 
and shareholders’ dividend.” 


Take Problem to Commission 


When the Royal Commission on 
Dominion-Provincial Relations met 


in Ottawa, the matter of utility tax-| municipalities 


ation was given prominence in a 
brief presented by the Canadian 
Electrical Association, an organiza- 
tion sponsored primarily by the pri- 
vately-owned companies, While 
having to do only with the power 
companies and their problem, the 
material presents details of the 
present inequalities of taxation. A 
summary of this report follows: 
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It appears that the 779,400 custom- 
ers of privately operated companies 
in effect paid in the year 1935 a total 
of $7,013,470 in taxes divided as 


Get Off Lightly 
sWhereas the 915,303 customers of 
publicly operated utilities in effect 
paid a total of only $510,556, divided 


as follows: 
To Municipalities paren — 
To Dominion ee 251 


To Provinces 
$9 Against 56 Cents 


In other words, the customers of 
the privately operated companies in 
effect paid an average of $9 each in 
taxes, as compared with 56 cents 
each by the customers of publicly 
operated systems of which the Do- 
minion and provincial governments 
received considerably less than one 
cent, or practically nothing. 

If the customers of the publicly 
operated utilities had paid the same 
amount in taxes, per customer, as 
customers of similar privately oper- 
ated electric utilities in 1935, the 
amounts collected by municipalities. 
provinces and Dominion.would have 
been as follows: 

. $3,176,101.41 
-- 1,903,830.2 
+ 3,157,795.35 

These various taxing authorities 

have therefore i an annual 


$7,720,000 to which, on-an equitable 
basis of taxation, they would have 
been entitled. ‘ 

The Association ended'its brief by 
emphasizing the fact that whatever 
policy various communities may 
adopt it should have no effect what- 


Provinces 


The commercial activities of gov- | ever upon the contributions which 
ernments are the cause of a great/| have to be made by consumers of 


deal of the present tax trouble. Tax- 


the same commodity in different 


ing authorities lose millions of dol- ' localities. 
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VERYWHERE you'll hear owners speak highly 

of the great new Oldsmobile. Men are keen 
about the flashing action of its 95 horsepower 
six-cylinder engine—the economy of its operation 
.-.and the priceless safety of its Unisteel Turret 
Top Bodies, and Super-Hydraulic Brakes. Women 
‘admire Oldsmobile's dashing style—the luxurious 
comfort of its roomy interiors—and its smooth 
Knee-Action Ride. And everyone agrees that 
Oldsmobile has EVERYTHING they could ask for 


in a modern car. So come for a trial drive now” > 


—and convince yourself that this new popular- 
priced Oldsmobile offers you today’s outstanding 
value. You'll be proud to own an Oldamobile— 
and it's so easy on the convenient monthly pay- 
ments of the General Motors Instalment Plan. 
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By GORDON L. SMITH 
Staff Writer, The Financial Post 


On the rich level plains stretching between 
Winnipeg and Calgary, steps are being taken 
this week which may easily drive from Can- 
ada the last vestiges of the great cepression. 
Under the most favorable conditions since the 
great bumper crop of 1928 seed is going into 
our 24-million-acre wheat field: On the out- 
gome every Canadian is vitally interested. 

To the prairie farmer himself a decent yield 
this fall will mean getting off relief rolls, a 
return to the status of @ normal Canadian citi- 
zen with money to Spend-on necessities and 
juxuries, ability to pay taxes, interest on mort- 
gages and other debts. 

To the western retailer, there will be tang- 
ible reward for sacrifices made during the long 
years of drought when he, along with the 


doctor, the dentist and the school teacher, : 


stuck it out largely on promises to pay. 

To the railroads a good crop will mean an 
additional 100,000 cars of revenue-paying 
freight, two months steady work for a small 
army of trainmen. 


Once Again Dominant 
For the milling industry and the grain ele- 


as ) vators now on the shortest rations in their 


history there will be abundance of raw ma- 
terial. Wheat will once more dominate the 
country’s export trade with the big ports on 


; the Atlantic, the Pacific and the Great Lakes 


participating. 

To Canadian manufacturing industries 
everywhere will come a great new demand 
not only to meet current requirements but 
also that huge backlog of deferred buying 
which has been accumulating since.1930. The 
sections of Manitoba and Alberta which had a 
crop last fall offer an example of what may 
be expected. Farm implements and motor car 
sales pyramided, retail rales generally rose as 
high as 100%. 

Throughout most of southern Saskatchewan 
and large areas of Alberta’ there are today 
thousands of farm families without motor cars, 
radios, washing machines, suitable furniture, 
new clothes and other products which com- 
bined make up a normal standard of living. 

There are thousands of houses without 
bathrooms, that have notbeen painted in eight 
years, that need shingling and general repair- 
ing. There are dilapidated schools and 
churches, there are roads without surfacing, 
There is farm machinery that must be re- 
placed, some of it before another crop is 
harvested, 

All this boils down to one thing, buying on 
an almost unprecedented scale, if the Prairie 
Provinces get a wheat crop this summer and 
if prices remain at profitable levels. 


What Are the Odds? 


So far as-crop prospects are.concerned the 
outlook js distinctly optimistic. “That is noth- 
ing new;” replies the cynic, “the wheat grower 
is always optimistic at this time of year.” 

There is a big difference, however, between 
this and other years. In the spring of both 
1936 and 1937, for instance, optimism was 
largely based on the law of averages. Over a 
long-time period the average growing season 
rainfall of the West has been 12.25 inches. But 
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Seen If Present Prospects Realized 


Normal fall rains and improving 


moisture prospects provide the 1938 
Canadian wheat crop with the best start 
since 1928, 
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nothing like this has been experienced for 
some years. To bring it up to average, there- 
fore, it was natural to suppose that something 
like the 17-inch fall of 1928 would have to 
come along. Had such a fall occurred ‘with 
fair regularity and early during the season, 
instead of the miserable 159 million bushels 
of wheat from Manitoba, Saskatchewan and 
Alberta last summer, there might easily have 
been-twice as much. 


But last year and the year before the crop 
absolutely depended upon growing season 
rains because there was no surplus moisture 
in the ground at the time of seeding. Except 
in parts of Manitoba and Alberta, growing 
season moisture failed to materialize or was 
too late. The result: the worst failure in the 
history of large-scale wheat growing in Can- 
ada, a total crop of 50 to 75 millions below the 
average yield for Saskatchewan alone. 


Not a Gamble This Spring 

But this spring westerners do not have to 
gamble entirely on growing season rains. 
True, some moisture will be vital this month 
and next but only a moderate amount, even 
less than normal if it falls at the right time. 
Reserves have been built up during the winter 
and spring which not only assure germination 
over practically every part of the West, but 
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Last Failure Year 
also guarantee to keep the crop growing for 
several weeks. Contrast this with the situation 
a year ago when /eed went into dry, shifting 
soil. Much of it never even sprouted. Dust 
storms carried it for miles, 

Official figures of precipitation as illustrated 
in the accompanying chart do not tell the 
whole story, Conservatively, only rains dur- 
ing the open parts of the year are considered, 
that is moisture which falls when the ground 
is normally unfrozen, Winter snows, under or-. 
dinary conditions, are liable to thaw and run 
off the frozen ground and are, therefore, of ‘no 
direct use to agriculture. Because of this, offi- 
cials who watch the rain gauges take a holi- 
day from November until the end of March. 

This year, again, the season has been dif- 
ferent. Not only was winter snowfall unusu- 
ally heavy, drifts being the deepest in memory, 
but much of the ground thawed out early. As 
a result, late winter moisture soaked into the 
soil. 


Lakes Full Again 

This was particularly true of the heavy 
blanket of wet, soft snow which covered the 
country about the last week in March. Lakes 
and sloughs and streams, which by midsum- 
mer of 1937 were dry, are now running full 
again, assuring considerable protection against 
the high, dry winds, which so often play havoc 
with new seedings. 

Of the seven big crops the West has har- 
vested in the last 20 years, spring moisture 
conditions for three of them were no better 
than is the case today, and to one, the 397,000,- 
000-bushel yield in 1930, present moisture re- 
serves are very much superior. With this firm 
foundation one can already predict with cer- 
tainty that the 1938 wheat harvest is going to 
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be very much better than a year ago, and if 
present moisture conditions continue, some- 
thing substantially above average is sure. 

Weather, of course, remains the predomin- 
ating hazard faced by agriculture. Often when 
other factors like acreage, type of-seed and 
cultivation are identical, total crop will vary 
as much as 50% simply because Nature was 
favorable in one season, unfavorable in the 
next. 


Reduced Acreage Unimportant 

In 1928 the three western provinces har- 
vested 545 million bushels, but from the same 
acreage in 1929 only 282 millions, In the first 
case the yield per acre was 23.5 bushels and 
the next, due to a shrinkage in rainfall, 
dwindled to a little over 12. 

Because of the overshadowing importance 
of weather, and weather to the wheat grower 
is largely a matter of rain, little significance 


' is attached to an expected slight reduction in 


acreage this spring. Under the rehabilitation 
policy of the Federal and Provincial Govern- 
ments, sub-marginal land is being gradually 
withdrawn from cultivation. This is usually 
light, poor soil which should never have been 
‘broken in the first place. Only in years of un- 
usually abundant moisture, coupled with ab- 
normally high prices would there be any 
likelihood of it giving a living from wheat 
growing. 

War-time wheat prices saw this land taken 
away from the cattle rancher. Now it is being 
returned. As yet there is no definite estimate 
of total acreage involved, though it is under- 
stood to be well under 10% of total potential 
wheat area, or probably less than two million 
acres, Its questionable contribution to Can- 
ada’s total wheat crop will never be missed. 
Better varieties of wheat, especially the new 
rust-resistant Thatcher, and better methods of 
cultivation now being used on the regular 
wheat lands will probably more than make up 
for any loss. 


Improved Methods 


The steady improvement in western agri- 
cultural methods has been largely overlooked 
by the rest of Canada. Indeed, many an east- 
erner still thinks of the prairies as one vast 
open plain, where wheat is scratched into the 
ground and the farmer sits around waiting 
for a crop. If it rains he gets one and he 
takes his family to California, if it doesn’t, he 

‘Stays athhonie. Sutcessive’failures ff fie last 
five years have led some of these misinformed 
easterners to the conclusion the soil Has finally 
and completely worn out, 

But just as eastern Canadian agriculture is 
steadily discovering new crops and methods 
of farming, so is that in the Prairie Provinces. 
Results, of course, are different and will con- 
tinue to be different, because climate, soil 
and distances to market are different. Much 
of the southern prairie country is high and 
naturally dry, miles from permanent water, 
primarily a wheat growing area. It is not and 
cannot be adapted to ordinary mixed farming, 
but is admirably suited for the production of 
the high quality hard wheat, for which Canada 
is famous, something that cannot be grown 
in a moist climate or under irrigation, 

Wheat has always been grown on this land 
and it will probably long continue to be the 
dominant crop. In recent years, however, and 
particularly since 1930, there have been con- 
siderable improvements in the methods of 
producing wheat. Instead of cultivating vast 
blocks of land, which in dry weather are liable 
to blow, the present practice is to intersperse 
cultivation with strips of sod or stubble. This 
checks the onslaught of the wind and also 
traps snow and holds moisture. 
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The Coming Prairie Boom 


Brimming ditches spell end of western drought. 


Until very recently, too, there was almost 
as much danger from rust as drought in most 
of Manitoba and a growing area of southern 
Saskatchewan. 
disease, that spreads during hot, moist weath- 
er. It winters largely in the southern states, 
spores being carried northward with the wind. 
Losses some years have amounted to $100 mil- 
lions in cash and in morale very much more 


Rust, of course, is a fungus © 


because rust ruins a crop almost without warn- } 


ing and only a few weeks before actual 
harvest. Growers are beginning to estimate 
their new wealth, plan new homes or a car, 
when the blow falls. Now, as a result of 
Thatcher and other resistant wheats, that men- 
ace is believed to have been eliminated. If 
the present season continues as wet as it has 
commenced, Thatcher may easily save the 
situation over a large part of the West and at 
the same time produce a crop of equal mill- 
ing value to the standard Marquis. 

In cultivation and harvesting methods there 
has been similar improvement. No longer is 
it common in many sections of the West to 
see a dozen teams and plows in echelon forma- 
tion, working up and down the mile long fields. 
Batteries of binders in the fall have also dis- 
appeared over wide areas. 

Instead there is usually one mammoth im- 
plement, combining sometimes five operations 


‘in one, hauled by tractors operated by not 


more than two men. Cultivating ati 

are done together, cutting and threshing tike-' 
wise. -Work is speeded up at those critical 
periods in spring and fall when Nature brooks 
no delay. Operating costs have been cut 50% 
from the: old extravagant days of the Great 
War. 


W hat One Good Crop Will Mean 


How far one good crop will go toward taking 
western Canada out of the red is difficult to 
determine. Everything, of course, will depend 
on prices next September. It is the propor- 
tion over and above the cost of production that 
is important in debt liquidation. 

If prices are only fair, then most of the re- 
turns from the first big crop are going to be 
used for a current bills, railway freight, 
elevator charges, farm implement notes, living 
costs with a few luxuries, and most pressing 
interest on other recent indebtedness. If 
prices are moderately good, and the present 
situation in regard to world carryover and 
prospective production, would indicate some 
hope of that, then even from one big crop there 
should be sufficient left over to make substan- 
tial payment on oi arrears which, in spite of 
generous writing down, still bulk up an im- 
posing total. 


Same dam last summer in Saskatchewan. 


Has an M.P. Time to Think? 


Have members of parliament time to think? 
Are they occupied to an increasingly burden- 
some extent by persistent constituents, lobby- 
ists, job seekers, cranks? 

The Financial Post queried, 60 members 


representing all parties and coming from all 


provinces, The answers give a picture of 
conscientious, hard-working politicians who, 
on the whole, do not begrudge the growing 
tendency of Canadians to write to their mem- 
bers in praise or protest, in search of jobs or 
seeking information, in asking help to get a 
customs or pensions tangle straightened. 

Despite the numerous distractions there is 
a general belief that if members really want 
to think, they can, as F. C. Betts, of London, 
phrases it, “get an opportunity to indulge in 
the pastime.” 

But there are some who are a bit cynical 
about the value of thinking by private mem- 
bers even if there was time to do any. The 
whip cracks, they say and party loyalty re- 
mains the dominant political virtue. “Under 
these circumstances,” one member is amused 
at “The Financial Post’s concern that there 
should be greater opportunity given to the 
private member for constructive thinking.” 


Private Opinion Curbed 

From the smaller groups, even from the odd 
members of the older parties, there is an*un- 
dercurrent of complaint of the use of rules to 
curtail expression by private members. The 
Government is accused of avoiding votes by 
either the expedient of adjourning the debate 
or “talking out” the motion. Little scope is 
seen for the independent spirit in parliament. 
_A number of suggestions are made to speed 


wh 


Survey Shows Demands of Constituents 
Growing at Expense of Private Members 


the work of the House in ofder to allow more 
time for constructive debate; time which 
would encourage private members to express 
any thoughts they had. 

From J.°S. Woodsworth comes the plea for 
discussion: of estimates in appropriate comi- 
mittees where department officials could be 
questioned; where the discussion could be 
less formal; and where Hansard did not tempt 
members to talk so that their constituents 
might hear. 

“Why should the dismissal of a postmaster 
at Brown’s Corners take several hours of the 
time of the whole House to the crowding out 
of adequate consideration of important public 
policies?” asks Mr. Woodsworth. 


Forcing Discussion 

A. W. Neill '(Comox-Alberni) commends 
the suggestion that all resolutions or bills 
placed on the order paper within six weeks 
after the opening of parliament, would have 
-to be discussed or brought. to a vote. 

“The present system,” he says, “is used to 
suppress expression of views by way of reso- 
lution or bills by private members and it 
tends to concentrate the power in the hands 
of the Government of the day.” 

He cites the talking out of the resolution 
regarding the Canadian flag in the first debate 
as an example. It will not be reached again. 

“Any member with an idea is at the mercy 


of two or three leather lungs with no ideas,” 
another M.P. complains, “Talking out is, the 
easiest way to kill an idea and the easiest way 
to discourage new ideas.” 


The Average M.P. 


But the average member is not the always- 
talking, Hansard-filling type, Adding up the 
answers to The Financial Post questiormaire 
and analyzing the comments, gives this picture 
of the so-called back bencher: 

Aconscientious middle aged man who works 
four nights a week and yet is in his office 
before 10 o’clock in the morning. He is seen 
but seldom heard; listens at least five hours for 
every 10 minutes he talks. He is not over 
ambitious and confines his remarks largely to 
matters directly affecting his constituents. He 
will go te endless trouble for any constitu- 
ent and even finds time to answer letters from 
the growing number of earnest-minded citi- 
zens presenting their causes. 

He may be dull but he is certainly not lazy. 
Routine work, piling higher year by year, 


makes recreation during the session almost - 


an impossibility. Even at lunch and dinner 
he gets no break from politics. . 

If he suffers from chronic pests, he is too 
courteous or politic, to admit it. Constituents 
are always in his mind. He spends at least 
two hours a day, by his own count, reading 
and writing letters, of which 60 to 75% are 


from constituents. If he in opposition job 
seekers average only 15. minutes @day; it is 
a different story if his party is in power. : 

Visitors average half an hour; commiftees 
and caucuses a good hour a:day. 

Visiting departments is good for 45 min- 
utes. The biggest single job in this line is 
straightening out difficulties applicants have 
with the pensions department. A 

Even when the House is not in session th 
average member devotes a third of his time 


(Continued on page 15) 


9 
Average M.P.’s Day. — 

As Government has become more com- 
plex, Canada’s average M.P, has worn out 
more shoe leather. 

Widened Government activities have 
greatly increased demands on private mem- 
bers by their : its, the accompany- 
ing survey shows. “Every new Government 
activity, every new Government building, 
has lengthened the walk of the conscientious 
M.P. on his daily beat to keep everyone at — 

home happy. As he has walked more he 
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ing this period, before making pro- 
vision for losses, was approximately 
150% of the average principal 
amount of mortgage loans outstand- 
ing. Travelling ‘expenses of in- 

rs alone form about 20% of 
the costs in western Canada, 
whereas in Ontario they are a neg- 
ligible item. ‘ 


Profit is 0.32% 


This leaves an annual percentage 
of 0.76% available to provide for 
losses. While this period on the 
whole was a favorable one, losses 
actually absorbed amoynted to 
0.47% per annum of the total amount 
of mortgage investments in Manitoba 
and 0.44% for the three Prairie Prov- 
inces as a whole. Deducting the 
lesser of these two percentages 
gives a margin of profit of 0.32% 
per annum as the sum the repre- 
sentative cgmpany would have 
available to create a reserve to meet 
the extraordinary losses of recent 
years. 

Annual Burden Lower 

As a result of*voluntary reduc- 
tions in principal and reduction of 
the ifiterest rate-on existing mort- 
gages to 6% the,amount owing on 
mortgages in western 
not been substantially increased. 

Taking some 6,500 Manitoba ac- 
counts, the Association shows that 
the average mortgage represents an 
original advance of $3,555 on 296 
acres of improved land at an annual 
interest rate of 7.26%. At the end of 
1937 the total amount of principal, 
interest and such charges as taxes 
and insurance on these accounts 
averaged $3,424 with the interest 


imag | rate at 6%. Accordingly, the actual 


increase in debt over the amount 
originally contracted is $64. At the 
same time, however, the annual in- 
terest now payable is $205.44 as 
against $255.65 due under the orig- 
inal contract. 

The average value of the farm at 
present sale price estimated at $18 
an acre would be $5,328, leaving an 
equity over and above the mortgage 
of $1,909. 

Saskatchewan Situation 

In. Saskatchewan, the average 
mo represents an original loan 
of $2,607.on a farm of 275 acres at 
an average interest rate of 7.98%. 
At Dec. 31, 1937, the amount owing 
on the average mortgage was $2,998, 
an increase of $393 over the original 
debt, with the interest rate reduced 
to 6%. The annual interest now pay- 
able is $179.88 as against the interest 
contracted to be paid on the orig, 
inal debt of $208.03, so that the an- 
nual burden is less and thereby is 
helping to offset the effect of the 

debt. , 

In discussing the unfortunate ex- 

perience of the southern part of Sas- 


|katchewan in recent years as a 


result of drought, the brief points 
out that member companies of the 
Dominion Mortgage and Invest- 
ments Association wrote off $18.6 
millions of debt under a scheme of 
voluntary adjustment. 


Payments Average 9.3% 


Recently the Association made a 
study of a block of $3 millions 


mortgages in the heart of nd 


drought area with a view to deter- 
mining a reasonable long-term abil- 
ity to pay. Starting in 1922, there 
were 1,815 mortgage accounts in the 
block, and the record of these mort- 
gages was followed through to 1937. 
The average rates of annual collec- 


average for the period from 1922 to 
1930 was 15.1%. If we are to ex- 
perience a similar cycle during the 
next nine years, an average annual 
payment of 15% would extinguish 
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a6% debt in nine years, it is stated. 
ee 1936, Alberta peer 
accoun' general. were in better 
than those in Saskatche- 
Manitoba, However, the 

has not obtained the same 


The average farm mortgage in Al- 
berta held by members of the Asso- 
ciation ts an original ad- 
vance of $2,730 on a farm of 273 
acres, or an even $10 an acre. The 
average amount now owing is 
$3,047. If, however, the voluntary 

uction plan had been accepted by 
Government the tesult would 
have been that the average mort- 
would have now stood at 
$2,700. The average interest charge 
now payable would have been $162 
annually as against $218 annually 
contracted to be paid. 

The average sale price of proper- 
ties foreclosed during the period 
from 1922 to 1937, it is reported, was 
$640 short of covering the claim. 

The brief states that moratoria 
legislation passed during war years 
had an adverse effect upon credit in 
western Canada, This is especially 
true of the Seed Grain and Relief 
Act passed in 1915 which placed 
prior liens on all Saskatchewan and 
Alberta farm lands receiving ad- 
vances. As a result of prior liens, it 
has been true for some years that 
there is no such thing as a first 
mortgage on farm lands in the 
Prairie Provinces. 


Restore Mortgage Credit 


Pointing out that it‘is desirable 
that there should be a future supply 
of mortgage credit for western Can- 
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Careful Buying of Mining Stocks Seen 


While ie ecnllnest  oe reed 
by business recession, the trend 
conditions in ‘England is “busi- 
‘ness as usual” and the outlook is en- 

according to J. K. Ross- 
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POU) “ate 


director of the| tio 


cLean Co. of Great Britain. Man- 
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DIRECTOR 


H. J. Caverhill, manager, copy 
department, Cockfield, Brown & 
Co., Toronto, who has been appoint- 
ed a director of the company. 


ada at rates of interest comparable 
with the rest of Canada, the brief 
states that the attainment of such an 
objective will require: 


(1) The restoration of the posi- 
‘tion of the mortgage to the prior 
place which it holds in other jur- 
isdictions through the elimination 
of prior liens. 

(2) The ultimate elimination of 
debt adjustment legislation, and in 
the meantime its administration 
with regard to the interests of 
creditors and the community as a 
whole, and not merely for the 
benefit of the individual debtor. 

(3) Reduction in the expense in 
handling mortgage transactions. 

(4) Generally putting a mort- 
gage in western Canada on a basis 
of par as to security and safety 
with a mortgage elsewhere in 
Canada, 


4 Voice from the Maritimes : 
Policing Installment Buying 


‘Nova Scotia Tries Licensing System 
To End Abuses of Installment Selling 


By HERBERT L. STEWART 


How far can legislation keep pace 
with the ingenuity of inhuman 
people? It is agreed that the check 
by law is far from adequate. But in 
the sessions of the Nova Scotia Leg- 
islature just concluded an effort 
was made, in a novel enactment, to 
reduce this deficiency. 

It is the “installment system” in 
salesmanship that arrested legisla- 
ive attention— an excellent system, 
conducted within the limits and 
safeguards of decency, as no doubt 
it is by the great bulk of installment 
dealers in the province. It is at 
those outside 
the limits 
that the new 
act is aimed, 

Everyone 

has heard of 
the importun- 
ate agent for 
some sort of 
household ap- 
pliance, some 
luxury or 
decoration far 
beyond the 
means of his 
victim to buy 
on the usual 
principle of 
“payment 
within 30 
days.” Easy 
terms are suggested. The payments, 
spread over an enormous period, re- 
quire each mionth (or perhaps each 
week) a sum so small as to seem 
negligible. Comfort will be secured or 
social ambition gratified at once, and 
the purchaser will scarcely be con- 
scious of sacrifice. But, of course, 
for such generous service the manu- 
facturing company must take a _cer- 
tain safeguard. A contract note must 
be signed, pledging the purchaser to 
pay his installments promptly, and 
empowering the seller, in the event 
of default, to recover the goods as 
indemnification for loss on a broken 
promise. 

What has sometimes happened, it 
seems, is that after two thirds or 
three quarters of the requisite pay- 
ments have been made, the pur- 
chaser has been unable to keep up 
the process, and the seller having 
seized the goods has proceeded to 
make a fresh sale to sameone else 
on similar terms. The contract per- 
mitted him to do so without refund 
of any sums the first purchaser had 
paid, and there was no limit to the 
number of times this might be re- 
peated, if the salesman had the good 
luck to find successive buyers. 

The Legislature agreed that where 
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the restraints of a manufacturing 
company’s conscience are so inade- 
quate, some moral assistance should 
be provided by statute. 

The method adopted was to re- 


| quire that all salesmen who use the 


installment system be licensed, and 
the giving or withholding of license 
be at the discretion of the Attorney- 
General. That the great bulk of in- 
stallment dealers will easily secure 
this authorization may be taken for 
granted. That it will be by no means 
automatic may also be taken for 
granted. It will depend upon the 
evidence the Attorney-General can 
obtain regarding the, manner in 
which the applicant Has conducted 
his installment business hitherto, 
and the applicant must be ready to 
answer searching enquiries. He 
must do so knowing that the answer 
he gives—like his filling of his in- 
come tax return—will be verified by 
reference to other sources. Herein 
is an acknowledged aid to accuracy. 

Over-nervous guardians of the 
democratic principle may see a hint 
of Fascist method in this. A dictator- 
ship of the Attorney-General over 
business! But the “unconscionable” 
and the “oppressive” are hard to 
define, but by no means hard to 
identify. And discretion must be 
vested in someone. 

Other Provinces Watching 

It is fair to suppose that other 
provinces will await the result of a 
most interesting Nova Scotian ex- 
periment. The results in such a case 
are of the sort which, without being 
published, become quickly and 
widely known. Meanwhile, the very 
assumption of such licensing powers 
will serve as a warning. Less and 
less will refusal of applicants be 
necessary. In governments as in 
war, there is value in the maxim of 
Marshal Lyautey of Morogco: “Show 
your strength, and it Will not be 
needful to exercise it,” 


Montreal Tramways Co. 
Makes Outlay for Buses 


From Our Qwn Correspondent 
MONTREAL Montreal Tram- 
ways Co. will spend appnoximately 
$400,000 in 1938 on the purchase of 
new buses. 

The new buses, 10 of which have 
just been purchased at a cost of 
approximately $125,000, are of the 
most modern type, with hydraulic 


ated in the rear of the bus. 
least another 25 vehicles, of similar 
style, will be added to the service 
before the year is out. 
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cations of the MacLean b 
Co., he is in Toronto for consultation 

th company officers at headquar- 
ters here. 

“Real business activity is in pro- 
gress in the Old Country,” he re- 
ports. “There seems to be more 
money around, for one thing, which 
is largely due, no doubt, to the Bank 
of England letting out more cur- 
rency. The boom resulting from the 
British rearmament programme 
giving a tremendous stimulus to in- 
dustry and to business generally.” 

Recent reports from England have 
indicated that while subsidized slum 
clearance and low cost housing pro- 
jects are being continued with little 
abatement, the volume of non-sub- 
sidized housing construction is ap- 
parently reaching a saturation point 
and is tending to diminish. Mr. Ross- 
Duggan reports, however, that 
England is still benefitting from the 
effects of the housing boom, and 
that a great deal of residential con- 
struction is still in progress in Lon- 
don and other large cities. 


Many New Industries 


« Establishment of numerous new 
industries within the past year or so 
has required considerable industrial 
and engineering construction, he 
says, and has stimulated building 
activity generally. 

As to rumors of a substantial flow 
of British capital into Canada for in- 
vestment, Mr. Ross-Duggan reports 
that he has seen no evidence of “any 
great rush” of English funds to the 
Dominion. He notes at the same time, 
however, that interest in and opin- 
ion of Canada are much better at 
present in the British Isles. He adds: 


“Canada is enjoying a good press 
in the Old Country at present and 
references to Canadian investment 
are flattering for the most part. 
The Dominion is being regarded 
to an increasing degree as a sound 
place to put your money and a 
happy place to live.” 


Interest in Canadian Mines 

Investment in selected Canadian 
mining enterprises has been attract- 
ing a steadily greater amount of at- 
tention in England, Mr. Ross-Dug- 
gan says, and there are signs of a 
measure of careful buying of mining 
stocks. The interest applies fo golds, 
nickel concerns, and base metal com- 
panies, particular interest being 
taken in such established enterprises 
as Kirkland Lake, Noranda, Interna- 
tional Nickel, and Consolidated Min- 
ing & Smelting Co. 

Efforts are being made in England, 
he reports, to make available infor- 
mation on Canada and Canadian 
enterprises on a wider and more 
accurate scale. British investors and 
the public generally, he thinks, ‘are 
taking. advantage of this and attempt- 
ing to inform themselves about the 
higher grade possibilities of Cana- 
dian investment, particularly in the 
mining field. The suspicious attitude 
in England toward Canadian invest- 
ment, fostered largely by a compar- 
atively few unfortunate experiences, 
is being replaced by a more dis- 
criminating realization that the pro- 
portion of undesirable offerings in 
Canada is no greater than in any 
other country, and that these can be 
avoided by adequate enquiry. 

Confidence in Canadian invest- 
ment possibilities has been strength- 
ened, he notes, by success of efforts 
in recent months to suppress high 
pressure promotion in London of 
“phony” stocks ostensibly issued by 
Canadian concerns, 


Sales in Canada Increase 


Greater interest in Canada is also 
being taken by British manufactur- 
ers and business men, he finds, 
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largely because of increased salés in 
industrial 


wintery isylemanting 

ementing 
this realisation in selling ond adver- 
tising plans Canada, d 


Mr. Ross-Duggan is unable to con- 
firm the reports of a large volume 
of British orders for Canadian in- 
dustrial products, especially for 
armament purposes. He questions 
whether such orders have attained 
the extent hinted in some quarters, 
and points out that in any event it 


is} is contrary to British policy to di- 


vulge sources of war supplies, either 
present or potential. But he thinks 
that British authorities are seeking 
to develop in Canada and the other 
Dominions auxiliary sources of sup- 
ply to which they could turn in the 
event of crippling of sources in the 
British Isles, and to supplement 
present production in England. In 
event of war, the U. S, would be 
useless as an auxiliary source be- 
cause of its neutrality law. 

In regard to the present outlook 
in England, Mr. Ross-Duggan sees 
“no inherent business difficulties,” 
He views as a valuable and helpful 
contribution toward industrial sta- 
bility the recommendation of the 
Lord Amultree Commission recently, 
that annual paid holidays be given 
to 11 million British workers not al- 
ready benefitting from vacations 
with pay. If implemented, the pro- 
posal would mean an increase in 
spending power, Mr. Ross-Duggan 
points out. 

Threat of war appears to have 
been averted in Europe for the time 
being, Mr. Ross - Duggan believes. 
He comments: 


“There are encouraging indica- 
tions that the four great European 
powers—Great Britain, France, 
Germany and Italy—are trying to 
get together and, by doing a little 
judicious swapping, postpone the 
possibility of war for as long a 
period as possible. A crisis has 
been avoided and the spirit of get- 
together prevails.” 


Six C. N. R. Hotels 
Report a Profit 


$280,000 Rental Will be) 


Received on Hotel in 
Vancouver 


From Our Own Correspondent 

MONTREAL.—Six of the 12 hotels 
operated by the Canadian National 
Railways show an operating profit. 
Of the three summer hotels, Jasper 
Park, Alta.; Minaki, Ont., and Pictou. 
N.S.; the first two made a profit in 
1937. while Pictou Lodge suffered a 
loss of only $40. 

Operating profit of the company’s 
hotel department in 1937 was $200,- 
087. 

Details of the agreement between 
the C.P.R. and the C.N.R, for joint 
operation of the new hotel in Van- 
couver were revealed by S. J. Hun- 
gerford, C.N.R. president, before the 
Railway Committee of the House of 
Commons. After payment of oper- 
ating expenses and depreciation the 
C.N.R. will receive, on an income 
basis, ‘an annual rental up to $280,- 
000. Revenue above that figure will 
be shared on the basis of 75% to the 
C.N.R. and 25% to the C.P.R. 

The C.N.R. will receive one half 
the salvage of the present Hotel 
Vancouver, which is owned by the 
C.P.R. At present the matter is be- 
ing studied as to the extent to which 
furniture in the present C.P.R. hotel 
can be used for the new hotel, 
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MORE PEOPLE HAVE TRAVELLED 


BY THIS GREAT FLEET 
than by any other Line 


This simple fact eloquently demonstrates the world- 
wide confidence in the splendid traditions of British 
seamanship, service and discipline which continue to 
distinguish Cunard White Star after nearly a century 
of uninterrupted trans-Atlantic service. The ships of 
the Canadian Service fleet, sailing weekly via the short, 
scenic St. Lawrence route to Europe, play their part 
in upholding Cunard White Star’s eminence in the 
travel world. : 

A wide range and frequency of sailings between 
Montreal, New York and Boston and the principal 
ports of England, Ireland, Scotland and France are 
maintained by a vast fleet of modern vessels, led by 
Britain’s masterpiece the R.M.S. “QUEEN MARY” 
- +» @ fleet offering a great variety of accommodation at 


moderate cost. 
Rates range from 
Cabin Class $132, 


_ 


Apply to your local 
travel agent or 
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Dual Highways —buile with Concrete for 
permanence and economy — meet the chal- 
lenge of modern motoring. They eliminate 
the hazard caused by ‘interference from 
traffic moving in opposite directions. 
Concrete provides additional safety factors. 
Its edges are clearly-defined, it is clearly 
visible at nights, and its even, gritty, skid- 
retarding surface offers exceptional tractive 
qualities. Canada needs more Dual Highways 
—built with.concrete. You, as a motorist, 
need them, too. 
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ublic Bodies Protest | 
Heavy Property Taxes 


; of Construction Indus Blamed on Excessive 
Municipal Taxation — Transfer of Services 
to the Dominion Is Urged 7 


with complete unanimity, briefs 
ented to the Rowell Commission 


“ery patt of the country by 
Cy es, municipal organiza- 
taxpayers’ associations and 
nts, have all protested 
ast the extent of the tax levy on 
estate in Canada. 
Wealth of evidence, has beén pre- 
ted to the commission to show 
, yeavy taxes on real estate are 
oying property values, discour- 
y home ownership, retarding in- 
nent in improved home equities 
4 hindering new construction, 
mere is also unanimity as to the 
we of the present situation in 
ard to municipal taxation. Re- 
sibilities of municipalities have 
on progressively increased, espe- 
y in regard to socia}] services, 
snout a parallel extension of 
nes of revenue. 
Take Away Social Services 
4s a solution, most organizations 
4 individuals favor the assump- 
» by the senior government® — 
«inion and provincial—of aljl or 
xt of the cost of social services 
as unemployment relief, old 
» pensions, mothers’ allowances 
hospitalization. It is argued that 
was never intended that real 
ste should bear the cost of these. 
Most groups also suggest that 
senior governments, more espe- 
jy the provinces, should bear a 
ster proportion of the cost of 
vation. In this connection it 
nts out municipalities.in Canada 
L.- the major portion of the cost 
education while in Great Britain 
ry substantial grants are made by 
“national government. 


Construction Industry Brief 
At the Toronto sittings of the 
well Commission, the construc- 
industry, as represented by the 
tional Construction Council of 
eda and its constituent organiza- 
ms, added its voice to the protest 
inst the property tax burden. 
ing the depression employment 
construction fell farther than em- 
01 t generally and has since 
overed less. In the opinion of the 
tional Construction Council, the 
struction is excessive municipal 
ration. 
figures are presented to show 
t the relative magnitude of 
nicipal taxation in Canada is 
yh greater than in other coun- 
‘ss of the British Empire. In Can- 
b, municipal tax receipts amount 
58.44% of the total tax bill of the 
tion, provincial taxes to 15.19%. 
4 Dominion taxes to 29.02%. 
Great Britain, municipal taxes 
16.31% -of the tax bill, in 
stralia 11.57%, and in New Zea- 
i 17.65%. 
Would Transfer Services 
Asa solution for the problem the 
tional Construction Council sug- 
municipalities should be re- 
ed of the penronstnaiie for edu- 
on, unemployment ahd social 
‘ices, municipal taxation to be 
duced by an amount equivalent to 
cost of these services. It also 
wes that the iricome from realty, 
ther than the capital value, should 
made the basis of municipal tax- 


retarding } 


Association 
Ontario Municipal Associa- 
tion agrees with the Constructi 
Council that heavy municipal taxa- 
tion is one of the real deterrents to 
property investment and therefore 
to building and employment 
building trades. It points out 
municipal assessments declined “ 
ing the on and are still 
the down grade. Thus, the most 
portant source of tax revenue 
ne has shrunk. 
more, greatest shrinkage 
nie ye values has been in cities 
an owns where ‘ unemploymen 
relief is the heaviest. . 

In order to relieve real estate 
from the present heavy burden of 
taxation, the association recom- 
— that the provincial govern- 
ment assume from 33 1 to 
of the costs of scutes "nae = 
the entire cost of direct unemploy- 
ment relief be assumed by the Do- 
minion and the province, leaving 
the municipalities only relief due to 
Causes other than economic unem- 
ployment, such as municipalities 
have always borne It also asks the 
province assume the cost of indigent 
hospitalization over and above a 
fixed esd patient charge upon the 
municipality, not exceedin 
dollar. i 

East York Complaint 

In the view of the East York Busi- 
ness Men's Association, the system 
of licensing trades and businesses, 
and assessing for business tax, is 
antiquated and unfair. In regard 
to the municipal business tax, the 
brief states it is merely a second 
property tax in disgui It is 
assessed on the property occupied 
and not on the business done. 

It suggests that if industry and 
business must be taxed and licensed, 
taxes should be on a percentage of 
turnover basis, that there should be 
a uniform system of assessing and 
collecting, and that this should be 
done by the federal government. 

Controlling Boards 

Like other property and munici- 
pal organizations, the Property 
Owners Association of Toronto 
recommends that municipalities be 
relieved of the entire cost of social 
services and that a greater share of 
education costs be assumed by the 
provincial government. But it also 
recommends the administration of 
social services, hospitalization, 
children’s aid and relief be placed 
under non-political boards control- 
ling much wider areas than the 
mere municipal area and that rigid 
enquiry be made into the need for 
assistance. 

Railway Problem 

Departing from the subject of 
municipal taxation, the brief con- 
tends that if government economies 
could be effected by some ruthless 
but necessary attack on the railway 
problem then the question of find- 
ing money for desirable adjustments 
in the tax structure would not pre- 
sent the difficulties as now seem to 
exist. 


Further- 


Construction World 


od Signs 
Word from Whshington recently is 
the effect that there are definite 
of improvement in. residential 

tilding in the United States, par- 
larly since the liberalization of 
Federal Housing Act and its en- 
ragement of large scale housing 
ojects. The volume of applications 
FH.A. mortgage guarantees has 
ben remarkably since February, 
td the totals of applications ap- 
wed has increased steadily, 
ough not so substantially. 

Progress is also reported in the 
andardization of building methods 
bd materials, and the application of 
Mern large scale production ef- 
iency to the construction of dywell- 
g accommodation. 

Another encouraging sign is that 
lilding material prices are down 
bout 8%, and rates for which build- 
¥ artisans will work have shown 
msiderable easing. 

» > » . 


rgent and Ridiculous 
Thinking up ways to spend money 
bud appear to be one of the favor- 
absorptions of the Montreal civic 
ininistration. Recently the city 
ugnt authority from the Quebec 
@cclature for a programme of pub- 
Works entailing outlay-of $9 mil- 
ms. The legislature cut down the 

“etamme to $3 millions. 
Upon being authorized to spend 
$3 millions, the city fathers 
@ “ptly undertook to figure out 
“7s in which to get started. The 
t evolved groups the works as 
~=aeent,” “necessary,” “optional” 
“0 *parks-playgrounds.” Of the 
=" groups, the “urgent” list alone 
for expenditure well over the 
“iorized $3 millions, It includes 
“s such as reconstruction of five 
“titipal baths ($250,000), putting 
“ie wiring underground ($500,- 
”, automatic signal systems and 


CHEMISTRY 


safety zone lighting ($90,000), and 
enlargement of City Hall ($1.5 mil- 
lion). , 

Other “urgent items” include en- 
largement of City Hall subterranean 
vaults, several garages, and improve- 
ment of tunnels. There is apparently 
no provision for renovation of street 


pavements, 
* » 2 


Wrecked by Taxes 

Notable example of the effect of 
municipal taxation on building and 
real estate is the recently announced 
intention of the owners to tear down 
the business block on Victoria 
Square, Montreal, stretching from 
Craig street to Vitre street on the 
east side. The profit-absorbing tend- 
encies of taxation in recent years are 
given as the reason, the past 14 years 
having yielded the owners virtually 
no profit from the structure. Asséss- 
ment of the property has been $342,- 
000 since 1934 but ran as high as 
$600,000 in previous years. Rental. 
revenue in recent years of about 
$25,000 annually has been barely en- 
ough, sometimes insufficient to meet 
tax obligations. 

+ o s 

U. S. Building 

Building volume in the United 
States recovered slightly in March 
from the low level reached in Febru- 
ary, when building permit total 
dropped to a two-year low, 37% 
under the figure for Feb., 1937. But 
while the value of permits issued 
in principal cities in March of this 
year advanced 41% over the preced- 
ing month, it was nevertheless 36.8% 
under the total for March, 1937. Ac- 
cording to the Dun & Bradstreet 
survey of 215 American cities, build- 
ing permit total for March, 1938, was 
$76.6 millions, with $54 
millions in February and $121 mil- 
lions in March a year ago. 
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The service value of a paint is not a matter of brand 
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MILTON HERSEY CO., LIMITED . 


Industrial Chemists, 
MONTREAL 


Engineers and Inspectors 


WINNIPEG. 


NEW RAILWAY BRIDGE 


itininihiprailiaditthuitapazipiieiiad inn BOE EL ete da. 
Canadian National Railways length, the bridge’s nine spans are 
supported on concrete piers and 
ongena gaan on eros protect- 
ng the ups of the piers 
at South Devon. Nearly 2,000 feet in} against heavy spring ice runs in the 


bridge connecting Fredericton, NB., 
with new station, roundhouse, turn- 
table, water tank, and yard facilities 


Seasonal Upturn Fails to 
Offset Decline—Better 
Outlook in West 


_ Seasonal upturn of building ac- 
tivity in April was insufficient to 
check the shrinkage in construction 
volume which set in during the first 
quarter of the year. Total of con- 
struction tontracts awarded in Can- 
ada during April was 44% higher 
than the March figure, but showed 
a decrease of 38% in comparison 
with April, 1937. This left January- 
April cumulative total 26% below 
the equivalent level at this time last 
year. 


Last month’s rise over the March 
total compared unfavorably with a 
jump of 50% that the total for 
April, 1937, showed over the pre- 
ceding month. The drop of 38% 
from March, 1936, compares with 
similar decreases of 25% and 35% 
recorded in February and March. 


Value of contracts awarded in| pla 


April, 1938, as compiled by MacLean 
Building Reports, was $15,027,700. 
Of the decrease of $9.4 millions 
shown from April a year ago, nearly 
$5 millions was accounted for by 
curtailment of building in Ontario. 
In that province, contracts dropped 
in the April comparison from $11.4 
millions to $6.5 millions, while in 
Manitoba the decrease was only 
from $1.4 million to $1.3 million, and 
in Quebec from $4.5 millions to $4.2 
millions. The B. C. figure of $879,- 
800 was $2,000 ahead of April, 1937. 

Contracts awarded in Canada dur- 
ing the first four months of the year 
totalled $41.1 millions, a drop of $14.7 
millions in comparison with the 
same period last year; it is also 
below the four-month figure for 
1936 ($41.9 millions). 

Encouraging reports came from 
the Prairie Provinces, where build- 
ing showed improvement over 
activity. in the past several years. 
In Alberta, contracts so far this year 
total $2.1 millions, compared with 
$1.1 million in 1937, and in Sas- 
katchewan the total stands at $1.3 
million against $332,000 last year. 

Large contracts awarded last 
month included those for super- 


structure of Swift Canadian packing | $50 


plant at St. Boniface (Winnipeg), $1 
million; St Lawrence River dredg- 
ing, $1 million; National Steel Car 
airplane plant near Toronto, $500,- 
000; two Toronto apartment houses, 


$550,000. 

In its monthly bulletin covering 
contract awards last month, Mac- 
Lean Building Reports draws atten- 


tion of prospective builders to the] v. 


substantial easing of building mater- 
ial prices during the past few 
months. The index of prices, which 
soared from 91 to 98 between Feb- 
ruary and April of last year, now 
appears fairly constant at 91. 


:|April Contracts Down 


38 Per Cent from 1937 


Dosco Pig Iron 
Output Near Top 


From Our Own Correspondent 

MONTREAL. — Dominion Steel 
& Coal Corp.’s operations for the 
first quarter of 1938 continued at 
the same level as in the same 
period of 1937. During the first 
three months of this year the com- 
pany produced 81,000 tons of pig 
iron, compared with 82,000 tons 
last year. \ 

This rate of output was practi- 
cally in line with the effective ca- 
pacity of the Sydney plant. 


| New Building | 


Canadian Liquid Air Ce., Montreal, is 
nning construction this year of an addi- 
tion to its plant at London, Ont. 
Department of Transport, Ottawa, has 
awarded contract for construction of 
$225,000 airport project-at North Bay. 
Jarvis St. Baptist Church, destroyed by 
fire some weeks ago, is to be rebuilt 


of which instrance compan: 
vide $300,000 and private subscribers (it is 
hoped) the remaining $100,000 

Darling Bros. Ltd., Montreal, has award- 
ed contract for alterations to its foundry. 

Asconi Construction Co., Montreal, is 
ready to start work immediately on second 
$100,000 apartment house unit in Outre- 
mont. 

Staunton’s Ltd., Leaside (Toronto), has 
awarded contract to Foundation Co, of 
Canada for construction of addition to its 
wallpaper plant, completed only a year 


Department of Public Works, Ottawa, is 
having plans and tender call completed 
for $1 million new post office project in 
downtown Ottawa. 

N. A. Timmins Corp., Montreal, has 
launched preparations for construction 
of $300,000 development on St. Catherine 
Street West, Montreal, embracing large 
ae store premises, and 45 apartment 


Recent projects covered by reports of 
Engineering and Contract Record: 

Penmans Ltd., St. Hyacinthe, Que., has 
drafted a programme of proposed altera- 
tions and improvements calling for ex- 
penditure of $35,000. 

Coca-Cola Co. of Canada will call for 
tenders this spring for consiruction of 
,000 bottling plant at Windsor, Ont., and 
has just awarded contract for Niagara Falls 

t to Foundation Co. of Canada. 

Chatsworth Manor Apartments Ltd., To- 
ronto, has awarded most of the contracts 
for*erection of second and third 46-suite 
apartment house units on north Yonge 
Street 


8. 8. Kresge Co., Toronto, is expected to 
call for tenders shortly for erection of 
$100,000 store unit at Edmonton. 

Canadian Pacific Telegraphs has let con- 

tract for $67,000 addition to its offices in 
ancouver. 
Paton Manufacturing Co., Sherbrooke, 
Que., which is completing addition to its 
plant, is considering erection of second 
new unit to cost $150,000. 

Evans Construction Co., Toronto is plan- 
ning construction of two 38-suite apart- 
ment buildings, to cost $100,000 each in 
north end of Toronto. ' 


Gridge ct Skyscraper eee Mine or Mill 
Steel has so many advantages as a building 


material that executives in charge of construction 
can ill afford to use anything else. Get a quotation 


from the Hamilton Bridge Company ... 


builders 


of many of Canada's outstanding steel structures. 
Stocks of structural steel always on hand for 
immediate shipment on orders: small or large. 


HAMILTON BRIDGE 
HAMILTON 


COMPANY LIMITED 
CANADA 
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Equipment 


}ONATON 


| MONTREAL . .WINNIPEC 


river. At the Fredericton end of the 
bridge, there is a subway at a point 
where four streets meet, and a smal- 
ler one at the South Devon end. 


Windsor Court Apartments | “2 


Profits Are Larger 


Windsor Court Apartments, Wind- 
sor, Ont., had total revenue of $49,- 
072 in 1937 compared with $43,812 for 
1936. After deduction of expenses, 
the net operating profit was $20,346 
compared with $14,372 in 1936. De- 
preciation of $10,738 in 1938 and $6,- 
617 for 1936 left net profit before 
bond interest of $9,608 in the latest 
period compared with $7,754 a year 
earlier. 

Last interest payment on the $880,- 
000 of 6% first mortgage bonds was 
made Dec. 1, 1937, 


meeting of the Hamilton Bridge Co., 
succeeding the late James Playfair. 


On: siaecws 
Deficit forward eteree 


United Steel Corp. 
Business Up 20% 


Business of United Steel Corp. 
was 20% above the first four months 
of 1937 so far this year, according to 
information given to shareholders at 
the annual meeting by T. J. Dillon, 
president. This good showing was 
attributed by Mr. Dillon to the 
diversification of the company’s 
operations with a substantial por- 
tion being contributed by sales to 
mining concerns, 

Another semi-annual dividend of 
75 cents a share was declared on the 
class A preferred stock. 


deciding 


Exclusive advantages and economies. Full 
y \ particulars will be furnished on request. 


AUDITORIUM AIR CONDITIONING LTD. 


DOMINION SOQ E BUILDING, MONTREAL 


Support Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


Montreal Tramways Company 
ANNUAL REPORT 


For the Year Ended December 31st, 1937 


Report of the President and Directors 
FOR THE YEAR ENDED DECEMBER 3lst, 1937 


To the Shareholders: 


Your Directors herewith submit their Annual Report for the year 1937. 
December 3ist, $ 3,704,60 


Surplus brought forward 
— REVENUES: 


etree eeeee eee eeeeeee 


Earnings 
Autobus Earnings ....... eoccceceews 


Miscellaneous Earnings .....ccsccscscesecesseceecese 


DEDUCT: | 
Operating ‘Expenses and Taxes 
(including Autobus Depreciation) 


Maintenance and Renewals 


DEDUCT: 


1936 1.86 


eeeecncsece eee -$11,126,288.57 


1,738,564.38 
362,520.64 


13,227,373.59 
$16,931,975.47 


76 
9,890,229.10 
$ 7,041,746.37 
01 


351,668.13 
——— 2,774, 077.14 


$ 4,267,669.23 


Transferred to Reserve for Depreciation 


Dividends for the year 


Surplus, as per Balance Sheet 


FINANCIAL 
The preceding statements set forth the financial results for the year. 


On the 20th May, 1937, the Province of Quebec passed 
rovision was made that the Lieutenant 
ting Committee with power to examine and 


Chapter 104, under which 


Council might create an Investiga 


the Statute 1 George VI, 
-Governor-in 


value the assets of the Company and to investigate its financial structure and 
general operations. This statute further provides as follows:— 
“Notwithstanding any general law or special act to the contrary, the 


Montreal Tramways Company 


shall agree to and must pay to the City of 


Montreal, to form part of the revenues of that City, the sum of one lion 
dollars payable in four instalments of a quarter of a million each, the first 
instalment payable on the day of the sanctioning of this act; the second, on 


the first day of August, Sears the WG, Se Cig Ee Cay 


of December, 1937, 


and the last on the first day of March, 1 


“The 


ent of the said sum of one million dollars applicable to the 


Paym 
tals ulated in the contract mentioned in section 4 shall be made without 
rentaldine to the rights of the City of Montreal and to those of the Montreal 


ways Company.” 
In 


com| 
Montreal daring the year 1937 the first three quarterly instalments 


liance with this Statute the Company has paid to the City of 


amounting 


in the aggregate to $750,000.00 and will pay to the City of Montreal on the 
first of March, 1938, the fourth instalment of $250,000.00. 
On the first of July, 1937, the Company entered into a three-year Wages 


Agreement with its employees resto 
uctions made 


approximately $500,000.00. 


The number of Revenue Passengers for 1937 was as follows: 
Tramways és 


Revenue Passengers, 1937 ... 180,736,531 
. ~ +++ 176,491,538 


Revenue Passengers, 1936 


Increase per centum 
Miles operated are as follows:— 


% 


2.419 


oo vcccececsvoveces evceee 25,935,262 
eocecesoevere ceesececcese 25,695,173 


240,089 
93% 


ring the wage scales in effect prior to the 
red on the first day of January, 1932. This increase in wages will 
bring about an increase in the Company's Operating Expenses 


for 


Total 
. 208,208,793 
22,135,369 198,626,907 
3,610,628 9,581,886 


16.31% 4.82% 


6,448,515 32,640,470 
5,926,951 31,622,124 


1,018,346 


bus Trolley Bus 
265 


521,564 
8.80% 


ROLLING STOCK 
GAS BUSES—During the year eighteen old yet Sngpet and thirty 


new transit type buses were 
TROLLEY BUSES—On 
buses ry put into 


and the cost of the necessary 


New intersections installed at 
at Notre Dame and St. 


March 29th an experim 
operation on Beaubien Street. The cost of 


were 
Clement Streets. 


at a cost of 
ental fleet of seven trolley 
these 


electric lines and feeders 
in Eng 


St. Antoine and Lenoir Streets and also 


FARES 


No change in 
cents, being 1.69 cen 


made during the year. 
fare Wan than the average fare in effect in all cities 


The average fare was 6.16 
on this 


continent with a population exceeding 100,000. 
TAXES AND SNOW REMOVAL 


During the the Company paid 
To the City of Montreal: 
Snow Removal 


Seer eeeeeeeeeerereeee $ 
eeeeeeeeeeeeeeeeeeene 


eter 


To the Provincial Government 


CORSE REE RR ESET RESETS HOR DORE ET Ee 


as follows: 


oeea 
: 52,502.25 
23,193.13 


Taxes, iacioding Gasoline and Income Tax ...ccccsessssess 113,300.21 


$ 885,146.17 


Bo a ih i hs lala enlace as 


. 


The Company has paid to the City. of Montreal, from 1918 to December 3ist, 
1937, the following amounts:— 

For Snow Removal .esecsessees Coecccccccccnes $ 4,110,523.74 

For Annual Rental . 7,942,694. 

For Taxes ...cccccccce eecccovces 


Expended by the Company for Maintenance of Street 
Pavement 


Your Company was pleased to win the Anthony N. 
and Diploma for “High Achievement in the Promotion 
Systems of the United States and Canada, operating in cities 
tion and over, 1936.” This award, which is the highest of its type, 
achievement for the Montreal Tramways Company... The competition is n- 
sored by the American Museum of Safety and the American Transit Association, 


PR Ramee peg sas = to ponent the death of ~~ George Caverhill 
Mr. Caverhill had served as a Ditector of th 20 ee 
late Mr, Thornton was a Assistan' 


as such until 1930, when was @ 
Mr. D. £. Blair, former General Superintendent of the Company, has been 
Thornton, 


appointed General Manager to succeed the late Mr. 


Your Directors wish to place on record their appreciation of the loyal and 
efficient service rendered by the officers and employees of the Company during 


the past year. 
Submitted on behalf of the Board of Directors, 
e JULIAN C. SMITH, President. 


General Balance Sheet 
AS ON DECEMBER 3ist, 1937 


ASSETS 


Property and Equipment as on December 3ist, 1917 .. 


415,033.25 
Less Reserve for Depreciation 3,000,000.00 


$38,415,033.25 

Net Additions January Ist, 1918, to December 3ist, 1937 19,233,136.60 
$57 648,169.94 

Investment for account of Guarantee Fund 500,000.00 

Securities (including Company’s own Bonds and Shares of Sub- 

sidiary and Associated Companies) 

Cash in Bank and on Hand ....sccsessecscccvcavessces ecee 

Call LOANS ...cccccccccccccscsceccccsectosssceesess coedoccccccesess 

Accounts Receivable ...cscsccsccscsveccoseseers Wesece eeeesesoceses 

Deferred Charges ; ° 


Stores 
Balance due Company under Contract on account 
Decem 


Financing Allowance years ¢ ber 3ist, 


1934, 1935 and 1936 
Less earned year ended December 3ist, 1937 . 


34,968.82 
290,455.47 
460,021.75 


Verified in accordance with our Report of this date. 
Montreal, February 23r¢@, 1938. 
SHARP, MILNE & Co., C.A., Auditors. 


LIABILITIES 


Capital Stock “Common” (70,000 shares of $100.00 par value) ....$ 7,000,000,00 
First and Refunding Mortgage 5% Gold Bonds,. due 1941: 


Less: 

Bonds delivered Trustee to be held as additional 
security for General and Refunding Mortgage 
Bonds— 

$2,260,000.00 


Unissued Bonds— 
1,389,000.00 


3,649,000.00 
———-_ 21,351,000.00 


Ca Refunding Mortgage Sinking Fund Gold Bonds, 
jue $ 


(Authorized $100,000,000.00) 
eeeeeeseeteneee $17,826,500.00 
2,600,000.00 


eeeeeeerersoeere 000.00 
5,000,000.00 


Series “C,” eeeeereeorerssereee 
Series “D,” eeeeereereeseose 
$27,926,500.00 

1,117,600.00 


Less: Red ed Sinking Fund ..... 
ane ——— _ 26, 808,900.00 


48,159,000.00 
Series “E,” 5% Bonds 
Less: Redeemed by Sinking Fund ; : : 


In Treasury oosscccececrcesescsces ++ $ 1,861,800.00 
ene esa 


541,410.88 
332,280.00 

25,626.94 
157,500.00 
729,880.15 


Accounts and Wages Payable ........ 
Accrued Bond Interest (Payable in U.S. Dollars and Sterling) ..... 
Employees’ Security Deposits . cess 
Dividend Payable January 15th, 1938 1 ...6.....sc0ssceeeess 
Suspense Account. (Including reserve for taxes 

exchange 


) ** SECS SESET SEER EHR SRT O THRE HERE CRE He 
Reserves in accordance with Provisions of Contract:— 
Maintenance and Renewals Reserve .......+ses+s0. § 501,501.76 
300,060.00 


Contingent Sebecesereteteceocoeeeese 
Depreciation 883,809.19 
Reserves for Company's Account:— 


Reserve for 
Reserve for 


Surplus oereeeee SOOPER EERE ESO R ESATO HEE EERSOEEEE TEETER OREER ERS 
» ree 4 


y 
we 


Peweeeerererrrsreeee 


: 


Approved on behalf of the Directors: — 
t Directors, 
7. P. B. CASGRAIN } 
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[Government Bonds| 


Dominion of Canada Bonds 


i Jan. ‘39 nea 

1 June "39 aces 

15 Nov. "SO sees 
Oct. 


15 Oct. 6 
1 June "43 ..+. 102. 
15 Oct. "43 cose 

15 Jan. "44 cscs 

15 Oct. "G4 cece i 

15 Nov. "44 oss 

15 Aug. "45 save 

15 Oct. “45 sees 

1 Feb. “46 «+0. 

1 June "49 wes 2 

15 Oct. "49 noes 

15 Nov. °51 see. 102.50 
1 May "SS seve } 


41.64/Commission suggests that 
Hr} should be a general lowering of the 


Ot Tariff Rates 


“xo|Importers Group Claims 


System Now Aids Only | 
Central Provinces 


Claiming that present tariff rates 
are greatly in excess of any measure 
of protection that Canadian 
try does or should require, the Can- 
adian Traders 


Importers and Asso- 
ciation in its brief to the Rowell 
there 


Canadian tariff. This, the associa- 
tion feels, could be done without 
materially affecting the prosperity 


42.69/ of legitimate manufacturing indus- 


tries. 
Like the governments of the four 


95 | western provirices and the three 


1 Nov. "5B nes 
1 Nov. "BD sce 
1 Oct. "60 


15 Jan. cove 
Perp. bonds .... 
Dominion Guaranteed Bonds 
Canadian Natienal Railway: 
. "42 .e0e 101.00 
"43 wees 5 
"44 ..0s 
» "BO cece 
» “SS cove 


pobecse 
S88e25 
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+44 1 July "67 eeee 

04% 15 June "55 esse 

5 1 Feb. "54 ess. 

5 i July "69 eeee 1 

*5 1 Oct. eoee | 

*5 1 Feb. "70 .... 120.00 

Provincia! Gevernment Bonds 

New Brunswick: 

3 15 Oct. "51 .... 92.50 

. 100.50 
95.50 


pease 


perks 
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Neva Scotia: 

3 2 Jan. "52 2.0. 
3% 1June 56 .... 
3% 15 Dec. 49 .... 
44% 15 Sept. °52 .... 
442 15 Nov. "BO sree 
+5 1 Mar. "60 ...« 


Ontario: 

2% 15 May °45 ..e. 
3 1 Dec. °51 cece 
3% 15 Nov. "51 «ses 
4 June 
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eeeese 


SESReeeyt 


. Hydro Comm.t 
1 Feb. °53..... 
1 Apr. “47 sees 
1 Jan. "70 .... 
Prince Edward Island: 
3 1 Oct. "4S eves 


no ganole 
8 85 


Quebec: 
3 1 Nov. "51 sees 
3% 1 Mar. "48 sess 
3% 1 June °52 .... 
4 15 Mar. °52 ces. 
4% 1 Aug. "5B cece 
4% 2 Jan. "63 wees 
Alberta: 
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gearocecete pe 
SehBas 


ee 
"51 eee 
"66 eee 
t pose 


Mar. "47 sess 


British Columbia: 
4 1 Dec. ‘57 sess 
#4144 15 Jan. °51 cess 
#442 +121 Oct. ‘53 
+5 25 Apr. “54 oes 
5% 1 Feb. °45 cece 
6 15 Feb. "47 ..+- 
Manitoba: 
+4 Dec, °57 .se 
"66 eevee 
"BD sess 
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*Payable Can., N.Y.,& 2. «sCalculated 
to call date giving lowest possible yield. 
tPayable Can. & N.Y. ePayable N.Y. 
sCallable on or after 15, 
§Traded flat. Interest being paid at 50% 
of coupon rate; minimum rate 2%. 


| Dividends Declared | 


This Date 
pay- 
ment payable 


Acme Gas & Oil .. 
Aluminium pfd. ... 
Assoc. Tele., 7% pt. 
Do., 6% pid. ..ivs 
Brewers & Dist. ... 

Do., extra 
Bk. of Toronto .... 
Buff.-Ankerite .... 
Bk. of Montreal .. 
Borden Cos. C. «+«« 
Bk. Can. Nationale $2 
Can. & Dom. Sugar ate 
- 40c 
$2 


30c 


Do., pref. 
Canadian Oil 
Do., pref. 
Commonwealth Int'l 
Cosmos. Imp. ...+- 
Do., pref. ...ce+6 $1.25 
Can. Wineries ....« 5c 
Crown Cork . 25c¢ 
Dom. & Ang. In., p. $ 

Dom. Bridge 

Dome Mines 
Electrolux 40c 
Gurd, Chas., pfd. .. $1.75 
Hayes Steel, pf. ... 60c 
Hudson’s Bay, ord. 


4c 
25¢ 
1.25 
30c 


+1% May ié 

Hollinger Cons. .... 5¢ 7 
+» 2.50 pesos May 10 
M. .... 5c May10 
Inter. Nickel, c. ... 50c June 30 
Kirk. Lake G. 4c June 1 
pike of ~~ = a 

ndsay C,. * ° 

BP’ Be 
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Loblaw, A & 
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EEEES 


Pla 
Paterson, Wm., pid. $1.75 
75¢ 


nmans . 
25¢ 
25e 
$1.50 
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Do., pref. ssssee 
Regent-Knit., pf. . 
Royal Bank 

uth. Can. Pr., ¢. 
Shawinigan W. ... 
Stuart, D. A., pf. .. 
Sullivan Cons. .... 2¥%e 
Toburn Gold 
_Do., extra 
United Corp., A... 37 

Do., arrears ... 


Un 


Rolland Pap., ¢. .. 
f ° 
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c 
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oe 
>>> 
Sees 


EEE 


3On arrears. 
‘Dividend of 20 cents Oct. 15, 1938, has 
also been declared. 


| Public Utility Earnings | 


Southern Canada Power 
March: 


Gross income 
Oper. expenses 


Net revenue 
Interest, divds., etc. .. 


*Deficit. 

Six Months End. March: 

ross revenue 1,198,885 
Oper. expenses ...... -- 404,028 


Net revenue 
Interest. divds., etc. .. 


r. expense 
Interest, divds., etc... 191,901 


Balance for A stock .. 153,267 

Nine Mos. end. March: 

Gross income 11,413,038 11,241,260 
7,986,457 7,765. 


r. expen E 826 
Interest, divds., etc. ., 1,743,106 1,856,083 


Balance for A stock ., | 1,683,075 1,619,351 


Sein 


Maritime provinces, the association 
is of the opinion that the present 
tariffs are largely for the advantage 
of the manufacturers of Ontario and 


*) contracted between railway 


on extra-provincial companies 
should be the exclusive jurisdiction 
of the Dominion government. 


DIVIDEND NOTICES, 


Dordens 
Common DivipEND 
No. 113 


An interim dividend of thirty cents 
30¢) per share has been declared on 
Com por Fog a 1 ister ee 
any, une 1, » to 
pnithelites 6 record at the close of 
business May 16, 1938. Checks will 
be mailed. 
The Borden Company 
E. L. NOETZEL, Treasurer 


Common Stock Dividend No. 35 

NOTICE IS HEREBY GIVEN tkat 
a dividend of 10 cents per share has 
been declared on the no r value 
Common Stock of McColl- ntenac 
Oil Company, Limited, for the quar- 
ter ending May 1i4th, 1936, payable 
June 15th, 1938, to shareholders of 
record at the close of business on 
May 14th, 1938. 

By order of the Board. 


Secretary. 
April 27th, 1938. 


Acme Gas & Oil Co., 
Limited 
DIVIDEND No. 4 


Notice is hereby given that an 
Interim Dividend of one cent per 
share on the outstanding capital 
stock of the Company has been de- 
clared payable on May 25th, 1938, 
to shareholders of record at the close 


record | of business May 14th, 1938. 


_ By Order of the Board, . 
G. C. AMES, 
Secretary-Treasurer. 


Toronto, April 29th, 1938. 


Hollinger Consolidated 
Gold Mines Limited 
DIVIDEND NUMBER 305 


Are r dividend of 1% has been 
acne ty the Directors on the 
Capital Stock of the Com ¥ ~ 
able,o 7. dere t, be Mew 
to areholders of r 

close of business on the 6th day. of 


30 | May. 1038. 


Dated the 29th day of April, 1938, 
L McIVOR, 


Assistant Treasurer. 


: McKinley Mines Securities 


Company Limited 
(No Personal Liability) 


DIVIDEND No. 8 
NOTICE IS HEREBY GIVEN that 
a dividend of Two and One-half 
Cents per share on the issued Capital 
Stock of the Company has been de- 
clared, payable June Ist, 1938, to 
shareholders of record at the close 
of business May 18th, 1938. 
By order of the Board. 


Urge Lowerlig i 


Agreed 
indus- by T 


z 
ort Companies 
: cat C. M. A. 


TRUCKERS OBJECT 


Wide controversy has been aroused 
by en Minister Howe's plan 
tem of iadaer mers 


fic managers of industrial and com- 
mercial organizations protest that 
agreed charges open the door to dis- 
criminatory rates and other evils. 


p eguards against 
abuse and that help for the railways 
is imperative. 

Agreed charges are freight rates 
and in- 
dividual shipper which are not de- 
termined by any scale of standard 
rates and are contingent upon the 
shipper agreeing to use railways ex- 
clusively. 

Mr. Howe claims that agreed 
charges open to the railways a‘ new 
‘field of much needed revenue. His 
opponents charge among many other 
things, that this is a scheme to en- 
able the railways to barter with in- 
dividual shippers for any freight 
rate so long as it would take the 
business away from competitors. 

Charge Discrimination 

Opponents of the measure charge 
that the new freight rate scheme 
would result in discrimination be- 
tween shippers in favor of the big 
firm; that the historio principles of 
Canadian railway freight regulation 
—identical terms for all—would be 
abandoned; that it would result in 


and disruptive of confidence.” 
Mr. Howe declared that his 
scheme incorporated .various safe- 


that where conditions were simi- 
lar, shippers could depend on getting 
the same treatment. 

“Our submission is,” J. E. Walsh, 
general manager of the Canadian 
Manufacturers’ Association declared, 
“ that the passage of (this portion of 
the Act involving agreed charges) 
would not merely bring about chaos 
in the field of railway transportation 
where experience has shown the 
necessity of regulation, but would 
make impossible the achievement of 
order and stability in highway trans- 
portation where it is recognized 
there is equal need for it.” 

Based on British Scheme 

The proposed scheme of agreed 
charges appears to be based on a 
similar provision in Great Britain’s 
Road and Rail Act of 1933 in which 
an attempt was made to protect Brit- 
ish railways against truck competi- 
tion. It was argued by its British 
sponsors, that no other method pro- 
vided the railways With’ an effec- 
tive weapon of competition. 
Highway truckers, with prices un- 
regulated, can charge what the 
traffic will bear. Railways, with 
fixed rate structures could offer no 
real competition. 

The agreed charge, it is argued by 
sponsors, enables the railways to get 
some of the fat along with the lean. 
It enables the railway to discrimin- 
ate against the shipper who uses the 
railway for his long-haul, low-rate 
business and gives -his short-haul, 
high-rate business to the trucker. In 
other words, agreed charges, would 
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secure business, many railways 
taken contracts at rates lower 
cost, thus disturbing the whole rate 
structure. At the same time, it is 
feared that when competition has 
been fairly well strangled, the rail- 


out what the other fellow was pay- 
ing. Néw deals would be made with 
the railways from time to time and 
there would be continual pressure 
not only to find out.the terms of the 
newest agreed charges, but to get a 
contract similar to it. 

Agreed charges, it was argued, 
might put ship transports on the St. 
Lawrence Ports-Panama Canal-Brit- 
ish Columbia Ports route out of 
business. With the higher cost of rail 
transport eventually being imposed, 
it is argued that the British Columbia 
and western consumer would eventu- 
ally have to pay higher costs, the 
shipper would have to absorb higher 
freight costs and because of these 
rail freight rates, much of this busi- 
ness would be lost to foreign 
competitors. 


Gas Companies Exonerated 
In Hamilton Court Enquiry 


Union Gas Co. of Canada, United 
Fuel Investments Ltd. and subsidi- 
aries, and Dominion Natural Gas Co. 
were cleared of all responsibility in 
connection with charges made by 
Controller Nora Henderson, in a 
judgment handed down by Judge 
Lazier at Hamilton. 

Hamilton city council had de- 
manded a judicial investigation when 
Controller Henderson alleged she 
had received an offer designed to 
influence her attitude with reference 
to an agreement submitted to coun- 
cil by United Gas & Fuel Co. Judge 
Lazier found that the controller had 
acted properly in reporting her con- 
versation with Mark Lynch-Staun- 
ton, Hamilton publisher; that Mr. 
Lynch-Staunton had not said any- 
thing that could be construed as an 
attempt to bribe within the. legal 
definition of the term; and that none 
of the interested parties in the pro- 
posed gas agreement was respon- 
sible in any way. 


Inter-City 
From Our Own Correspondent 

MONTREAL.—Inter-City Baking 
Co, controlled by Lake of the Woods 
Milling Co. showed an improve- 
ment in earnings during the first 
two months of the current year 
which started Feb. 1, according to a 
statement made by Brig. Gen. F. S. 
Meighen, president, at the annual 
meeting of stockholders. 


Has an M.P. Time to Think? 


(Continued from page 11) 


to politics. One western member 
commented: “I endeavor to practise 
law and I can only say there is a 
hell of a lot of interruption.” 

So much for the composite picture. 
Now for some close ups. 

Ralph Maybank, Winnipeg, writes: 
“T had no less than 6,000 letters in 
and out in the first session. I began 
with nothing and finished with three 
big drawers of a filing cabinet filled 
with ence and files con- 
taining documents of one kind and 
another.” 

Woodsworth Programm 

J. S. Woodsworth, leader 
C.C.F. group: 

“My daily programme is some- 
thing as follows: Usually I arrive at 
my office at 9.16 a.m., read my let- 
ters and dictate to my stenographer 
for say two hours. Committees are 
frequently held from 11 a.m, until 1 
p.m.; caucus one day a week during 
this period. The house sits from 
3 pm. to 6 p.m. and from 8 p.m. 
until 11 p.m. (except Wednesday 
nights). The time actually spent in 
the House varies with the subjects 
under discussion. It is almost a phy- 
sical and mental impossibility to 
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of the 


| spend six hours a day soaking in 


Toronto, April 28th, 1938. 
———— nl 


FORD MOTOR COMPANY OF 
CANADA, LIMITED 


DIVIDEND NO. 42 


The Board of Directors has declared 
a cash dividend of twenty-five cents 
(.25) per share, payable on all of the 


a outstanding shares of the company on 


June 18, 1938, to shareboldess of 


record at the close of business May 


28th, 1938. 
D. B, GREIG, 
Secretary. 


Ges | Windsor, Ont., 


April 25th, 1938 


A.J. PATTISON JR. & CO. Lid. 
Established 1907 


CORPORATION SECURITIES 
Royal Bonk — EL. 5101 
TORONTO 


speeches, Besides there are other 
questions which require attention.” 

Between sessions Mr. Woods- 
worth’s time is also occupied. Last 
year he addressed over 200 public 
meetings. 

Hon. H. H. Stevens_as a private 
member works as long hours as he 
did as a minister. “During my 27 
years in Parliament my working 
hours are from 845 in the morning 
until 11 iy oa = ss with wy 
little spare time for pleasure, .. . 
would say that at least one half of 
my correspondence is from busi- 
nessmen in British Columbia, chiefly 
Vancouver, for some Jegitimate serv- 
ice and without political signifi- 


cance.” 
. Day Too Short 
John H. Biackmore, ieader of the 
Social Credit group. notes: “A con- 
scientious member generally finds 
his day about five hours too short 
and there are a great many consci- 


entious members. 
Tom Reid has farming, fishing, 


dustrial, mining and 1 
- antennae aoe 


added difficulties for the 
There are Mrs 


two women m . 
George Black: “I have had many 


women write . _ say to 6 Pane 
ada’ whereas in reality I do nothing 


of the sort. I only represent the 
Yukon.” 


 % 
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The women members have need 
of all their tact and graciousness. 


Mrs. Black and Miss Agnes Macphail | 7 


face autograph hunters to an extent 
that the average male M.P. knows 
nothing of. Mrs. Black has received 


over 300 invitations to address dif- | Fisher’ 


ferent associations outside her con- 
stituency. Some have 
paying her expenses. 

_But there are compensations for 
what the public lacks in understand- 
ing and consideration. 

When sudden death came to Mrs. 
Black's family, “the sympathy of 
over 1,200 men and women was 
feelingly expressed by telegrams, 
letters, flowers, cards and even 
small gifts including books, gloves, 
and handkerchiefs. Probably half 
of this number, or 600, came from 
total strangers.” 
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\ As Supplies Increase 
May Delivery Opens With Premiums at Vanishing 


' Point — Improving 


Crop Prospects Here 


and in States a Factor 


WINNIPEG.—May Galiveny 
time considered possible. Instead 


delivered on the contract, a small portion of 


the lakes from an eastern 
- No.1 Northern went almost 
only one half cent per bushel 


Our Own t ‘ 
opened x wile name of the squeeze at one 
some 


half million bushels of wheat was 
which had been brought up 


position, 4 
to a delivery basis, the cash premium being 
against 6 cents a few days ago, and much 


higher premiums earlier in the season, 

Easiness in the market was in part due to technical reasons. Interests 
short the future against holdings of non-deliverable grades or wheat in 
non-deliverable position had apparently been able to adjust their position 
before the. beginning of May. In part also it was due to improving crop 
prospects on the North American continent, 


European Needs 

European markets have lately 
been more bullish than those on this 
side of the Atlantic. Overseas the 
markets are more impressed by the 
seriousness of the drought that has 
prevailed in various countries, and 
most notably in Italy. On this con- 
tinent observers have chiefly been 
impressed with the prospects for a 
large North American crop. Now, 
however, markets on this side are 
becoming increasingly aware of the 
probable large demand for export 
wheat in the coming crop year. It is 
quite possible, on the basis of pres- 
ent conditions for European wheat 
production to drop 200 million bush- 
els below average and thereby in- 
crease substantially demand next 
fall. The drought is important, not 
only because of the reduced produc- 
tion ef wheat in prospect, but also 
because of its effect on other food 
supplies. 


* * * 
Strong British Buying 


Effect of the British wheat secur- 
ity programme on markets for the 
coming year is a matter of discussion 
in all grain markets, but there ap- 
pears yet to be an insufficient real- 
ization of its probable consequences. 
It now appears that the supplies al- 
ready bought by the British Gov- 
ernment are for the most part not 
yet in the country, but are repre- 
sented mainly by stocks of Aus- 
tralian wheat afloat or yet to be 


Commodities 


Apparently commodity markets 
have decided that for the time being 
at least little is to be expected of 
President Roosevelt's inflation. In 
any case the general price level has 
declined and is now at about the low- 
est levels of the last five years. Busi- 
ness observers in United States have 
again postponed the date of the ex- 
pected pickup. This was once pre- 
dicted for early spring, then April, 
then May. Now nothing in the way 
of a general uplift is expected be- 
fore midsummer and more cauti- 
ous prognosticators are claiming that 
it will be early fall before accum- 
ulated inventories are used up and 
the stage’ set for advance. 

In the meantime those commodi- 
ties in which Canadian producers 
are especially interested are holding 
their own with cattle, hogs and cop- 
per resisting the generally declining 
trend. Wheat has dropped but this 
was to be expected with crop pros- 
pects in United States and Canada 
the best in years. 


Price Range 
~ 


—— 


shipped, and probably also by some 
forward purchases 


ent. It is the announced intention of 
the ‘British Government to keep 
turning over stocks, instead of keep- 
ing one block of wheat indefinitely 
in store. Consequently it may be ex- 
ee gerd _. rte wheat in 
question pass into consumption 
before October, and its place will be 
taken largely by Canadian wheat, 
supplemented by shipments of 
United States hard winters. A large 
business from Canada in the early 
months of the new crop year is 
therefore a reasonable expectation. 

The export trade is much impress- 
ed by the extent of demand from 
Great Britain for definite bookings 
of Canadian wheat for shipment in 
October and November. 


Premium Vanishing 


As the April market drew to a 
close there was almost a complete 
disappearance of the premium value 
placed on No. 1 Northern as com- 
pared with other grades of Canadian 
wheat. Cash No. 1 Northern closed 
the month at only four cents over 
the May, against a premium up to 
25 cents some time ago. The com- 
parative position of durums, how- 
ever, continued to improve, That is 
due, not only to the fact that some 
buying of Canadian durums is in 
progress to fill the French require- 
ment of one million bushels, for 
which a reduced rate of duty has 
been provided, but also because 
holders are now optimistic as to 
prospects for disposing of their sup- 
plies in the near future to Italy. 

ees 


Some U. S. Anxiety 


Although it is not yet of market 
importance, there is a good deal of 
anxiety in the southern United 
States as to possible rust damage to 
this year’s crop. Rust usually ap- 
pears in winter wheat too late to do 
much damage, although its origin 
there provides the source of infesta- 
tion for spring wheat crops farther 
north. This year rust has appeared 
over a fairly wide area some two 
weeks earlier than usual, and under 
certain weather conditions could 
spread sufficiently to make an im- 
portant difference to yields. In the 
spring wheat area there is less ap- 
prehension than formerly about pos- 
sible rust damage, due to the extent 
to which Thatcher wheat has been 
provided for districts most subject 
to it. Not only is the Thatcher wheat 
itself expected to be immune, as it 
has proved to be in the past, but 
fields of it will provide something 
in the way of a barrier to prevent 
its spread to non-immune types of 
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Silk, Ib. 1.63% 
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U. S. (Feb.) ....... 78 , 
Gt. Brit. (Mar.) ... 104.1 ¢ 
Note: The base of indices is 
equals 100. The British index is 
Trade converted to 1930 base. 


Base of price quotations is as follows: 
Gast — Steers, good, over 1,050 ib., tap 
. Toronto: Copper-electrolytic, New 
‘ork: Silk — Japanese, 13-15 New York; 
Sugar — 96 de s 


cen “6 New 
York: Wheat—No. 1 Man. N 
Pt. A. Basis: Hides — No. 1 packer light. 


1 Northern 
2 Northern 
3 Northern .. 


Competitive Export Prices: 

Apr., May, June shipments: 
t Week to May 3 
. Low 

No. 1 North. (Van.) ....+ 

~ 3 North. (Atlan.) ... | 1.30% 


Week to May 3, 1988 
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A private crop estimate issued last 
week put probable production of 
U. S. winter wheat at 719 million 
bushels, slightly lower than the 


0340 | Jatest government report, but an- 


other estimate went as high as 771 
million bushels. Abandonment to 
date is put at 11.6% of seeded acre- 
age, or just about normal. 


Robert Gair Co. Has 
Small Profit in Quarter 


, Robert Gair Co. Inc. and subsidi- 
aries report a net profit, after all 
charges except surtax on undistribut- 
ed ‘profits, of $14,045 in the three 
months ended March 31, 1938. This 
compares with a net profit of $419,- 
695 in the same quarter of 1937 be- 
fore the surtax and also before in- 
terest on income notes and income 
taxes. In the 1937 quarter this latter 
item was about $104,000, so that a 
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|| RELIANCE 
Exporters and Shippers —~ 
SMITH, MURPHY & CO. INC. 
510 PRODUCE EXCHANGE, NEW YORK 


Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


be ta 


THE CANADIAN CONSOLIDATED GRAIN: 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba , 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants — Shippers and Handlers 
of All Grains 


Head Office: WINNIPEG, CANADA 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


hippers ¢ Exporters 
LOMLEC*LS. IN THE EXPORTING OF 
CANADIAN GRAIN . 


JAMES RICHARDSON € SONS 
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should be pro- 


ESTABLISHED 1889 — HEAD OFFICE — WATERLOO 


to the throat] 


MADE SPECIALLY TO PREVENT SORE THROATS 


CRAVEN PLAIN (2¥e) SAME FINE QUALITY AS CRAVEN <A’ | 
in Green Packets 20 for 2$c. Carreras Ltd., London, Eng.—15§0 years’ reputation for quality. § 


comparative “figure for the first ; $216,646 was about $12,000 higher.and © 


quarter of 1937 would be around | interest on income notes was $48,< 
$315,695. | 691 and income ee % 

Operating profit before charges in| Robert Gair Co. a leading maker 
the three months ended March 31,| of paper specialties, has important — 
1988, was $352,468 compared with | interests in Canada through its gub- 
$659,986 a year ago. Depreciation of! sidiary, Gair Co. of Canada, a 


HOLDS FAITH IN ITSELF 


Seven years ago farmers in Western Canada purchased from the Crop Testing 
Plan, of which this Company is a member, only 5,000 bushels of pure registered 


seed. 


This year, in spite of a 
purchasing paw 


much smaller crop last year, resulting in much smaller 


er, sales of registered and certified seed by the Crop Tésting Plan 


indicate that over 60,000 bushels of the highest quality Registered or Certified 
seed obtainable will be distributed. Banks, Mortgage and Loan Companies, Trust 
Companies and other institutions of this nature have all taken part in the distri- 
bution of the seed. This has been done in spite of all the misleading information 
to the effect that the soil fertility of the Prairies has heen exhausted. 


Western Canada, therefore, definitely has strong faith in itself. ‘Those who.know 
the facts, about the West realize that rainfall brings the crop and they also realize 


that for 250 years back 


periods of drought have ever been succeeded by periods 


of good rainfall. Prairie farmers are sowing good seed this year to tale advantage 
of the rain that they have faith will eventually come, so that they may produce 
high quality wheat.’ If there is normal rainfall this year their faith in the West 


will be rewarded. 


‘ ’ ‘ 


This Company also has faith in the West, and we are proud to have been among 
the pioneers in a movement leading to such a widespread use of good seed. 


SEARLE GRAIN COMPANY, LIMITED } 


Winni 


Saskatoon 





Rowell Commission Brief Reveals 
Long Record of Group in Ontario 


8 “Farmers Mutual Insurance Com- 


| panies of Ontario are absolutely op- 


Ipe) 


“tion of the Fire Marshal's office.” 

' This was the stand taken before 
“the Rowell Commission hearing at 
“oronto last week by the secretary- 
‘ of the association, Walter 
/R. Cross, speaking for the 67 farm 
i companies operating in 
“Ontario. 


- Ontario farm mutuals today have 
“the business on about 80% of the 
insured farms in the province and 
@bout 35% of the farm weather 
business. Their place in the fire in- 
gurance picture has been outlined in 
the brief. 

Insurance at minimum cost is the 
“main function of the farm mutuals. 
In the first place, they are mutual 
companies. In the second, adminis- 
tration costs are low because the 
company operates only over a rela- 
tively small area and the work is 
done by only one or two paid 
€xecutives. 

For 1937, cost per $100 of fire in- 
gurance for members of the average 
Ontario farm mutual was 30.5 cents. 
This compares with 40, 45 and 60 
cents per $100 of insurance for other 
types of insurers, cash mutuals, and 
joint stock companies. 

Save on Management 

Main saving in farm mutuals is in 
Management expenses. Out of each 
dollar of premium paid by members 
of farm: mutuals during 1937, 18.2 
cents went for management ex- 
penses, including agents’ commis- 
ions, office expenses, salaries, ad- 
justment expenses, etc. This com- 

with an estimated 45 to 50 
cents for management expenses (not 
including adjustment expenses) 
@mong other classes of insurance 
companies. 

“Farm mutuals constitute the old- 
est and most successful co-operative 
undertaking established by the 
farmers of this province,” the brief 
declares, “with a record of over 
three-quarters of a century of fire 
insurance service to rural Ontario 
without a single failure to pay a 

ust claim or any other public liabil- 
ty.” 

Though not stated in the brief, it 
was learned that no Ontario farm 
mutual has had to make an assess- 
ment on its policyholders since 1935. 
In that year one of the 67 companies 
ran into severe losses of its own and 
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A leading All-Conada Com- 
pany—in volume; in strength: 
and in service to “select” 
property-owners ond agents. 


Home Office, Wawanesa, 
Man, Eastern Office: York & 
Harbour Sts., Toronto. Branches 
in Vancouver, Edmonton, Sas- 
katoon, Winnipeg, Montreal, 
Moncton. 


FIRE WINDSTORM . AUTO. CASUALTY 


suffered further reinsurance losses 
resulting in an assessment being 
made. 

Veteran 82 Years Old 

Youngest farm mutual in Ontario 
was formed 28 years ago, the oldest, 
82 years ago. While some communi- 
ties have sought to form their own 
farm mutuals in recent years, they 
have always been agreeable to giv- 
ing their business to one of the 
mutuals already established. South- 

is dotted with these 

and while some are 

township-wide only, it is understood 

that organizations covering a county 
are preferred, 

Regulation and supervision of 
these mutual companies are given by 
the Provincial Government's depart- 
ment. There is regular inspection 
of their books, assistance is given in 
bookkeeping, a high degree of stand- 
ardization is produced in underwrit- 
ing practices and in policy contracts. 
The Government also uses its good 
offices to reduce competition among 
neighbor companies, and intervenes 
in difficult claim settlements. 

“The sole contribution of the 
farmers’ mutuals to the revenue of 
the Ontario department of insurance 
consists of license fees, which in 
1937 amounted to $5,275. The com- 
panies receive from the department 
services which are estimated to in- 
volve an expenditure of $6,000 an- 
nually,” the brief declares. 

“The only contribution of the 
farmers’ mutuals to the revenue of 
the Ontario Fire’ Marshal’s office is 
a tax consisting of one-third of one 
per cent of their net premium in- 
come, amounting in 1937 to $5,471. 
These companies, through investi- 
gation of farm fires and other serv- 
ices accounted for over $8,000 of the 
1937 expenditures of the office of the 
fire marshal.” 


Insurance 
Problems 


Provincial Adjustment 
Last year when resident in Nova 
Scotia, I took out automobile in- 
surance. After a few months I 
moved to Ottawa where the rates 
are considerably lower. Am I en- 
titled to a rebate? 


If you can show that your move 
to Ontario is reasonably permanent, 
you can claim a rebate, for had the 
move been the other way around, 
from a low rate to a high rate region, 
the company would be after you for 
more premium. Had your transfer to 
Ontario been temporary, ie. had you 
not established a “permanent eé- 
dress” theré, it is likely that no -e- 
bate would be allowed. 


Travelers’ Insurance 
How do you regard Travelers 
Insurance as a company with which 
to take out a sizeable life policy? 


Travelers is one of the largest 
U. S. companies and has been operat- 
ing in Canada since 1865. During 
1937 premium income on life busi- 
ness in Canada was $2.7 millions 
and almost 1,500 new policies total- 
ling $4.4 millions were written. Its 
business in Canada now amounts to 
23,500 policies totalling $88.7 mil- 
lions. The company has almost at 
least $188 millions on deposit with 
the Canadian Government for the 
protection of its Canadian policy- 
holders. 


FInance Your 
BUSINESS OPERATIONS? 
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Plan Finishes 
It’s First Year 
Group Reports Success 


Both Financing and 
: Services 


1,348 MEMBERS 


Success, both as to number of 
clients secured and as to fees charged 
was claimed for the first year’s op- 
erations of Associated Medical 
Services at the meeting of the On- 
tario Medical Association at Toronto 
this week. 

Associated Medical Services, as 
outlined in The Financial Post some 
months ago, is a non-profit organ- 
ization engaged in providing services 
at a fixed monthly fee, Through its 
service, the client can select his own 
doctor, a feature which overcomes 
one of the worst objections to other 
schemes of state and socialized 
medicine. 

Reserve Built Up 


Answering some critics who ex- 
pressed fears that this organization 
could not operate on a sound basis at 
the apparently low fees it charges, 
Dr. Hannah's report stated that in 10 
months of operation enough fees 
have been collected for 13 months, 
or that a reserve of 150% of actual 
costs has been built up. 

Dr. Hannah points out that this 
has been accomplished during the 
period of the heaviest incidence of 
sickness which rises from 6.1% in 
July to 11% in January and Febru- 
ary. “Our next 10 months of opera- 
tions should be more favorable than 
the past,” he declared. | 

Dr. Hannah claims that this must 
not be taken as in any way conclu- 
sive of the experience which the 
association can expect. 

Monthly Surplus 

From June, 1937, when operations 
began, to the end of March, the 
period covered by the report, 1,348 
persons have become clients, paying 
in their monthly’ sum for medical 
protection. Monthly income at the 
end of March was $2,493, while med- 
ical bills paid out totalled $2,057. 
Doctors are paid the tariff rates as 
set forth by the medical association. 
Because of the certainty of their col- 
lections from this organization, It is 
claimed that earnings of medical 
men in the association will be gen- 
erally higher than for non-co-operat- 
ing doctors. 

Dr. Hannah pointed out that his 
association is making a careful re- 
cord of its experience and that it is 
gradually gathering statistics avail- 
able nowhere else in the world. 
“From the purely medical point of 
view, we will be able to secure in- 
formation in relation to the incidence 
of illness which may well throw some 
light on some of our dark places. 
The possibilities of our research are 
only limited by our imagination and 
our funds.” 

Some of the association’s clients 
represent groups from industry. On 
this phase of the business, the re- 
port states: “Industry can offer us a 
very great deal of security either 
by assuming the cost in part or in 
whole for their employees or by col- 
lecting the fees from them. There is, 
however, an inherent tendency on 
the part of industry to barter for a 
price, even, if possible, to dictate. If 
the profession wants the security 
which any other body can give, they 
can buy it, but usually such bargains 
result in a mess of pottage far from 
palatable.” 


Insurance 
Notes 


R. E. Campbell, valued representa- 
tive of The Great-West Life Assur- 
ance Co.’s Toronto No. 1 Branch, 
died Wednesday, April 27, aged 58. 

He represented Great-West since 
1909; had been a member of produc- 
tion clubs for 23 consecutive years, 
since their inception in 1914; 20 times 
in the quarter million section. He 
served as president of the company’s 
production club and twice gained 
one of the highest distinctions which 
can fall to a life insurance salesman, 
membership in the Million Dollar 
Round Table first in 1923 and again 
in 1930. é 

= . 

A new life insurance association 
designed to assist office heads of 
branch offices in exchangihg in- 
formation and ideas has been form- 
ed in Montreal. It is known as the 
Branch Secretary and Branch Cash- 
ier’s Association of Montreal. Offi- 
cers are: President, E. Reginald 
Brock, Great West Life; vice-presi- 
dent, C. W. Powell, Manufacturers; 
secretary, J. E. Currie, London Life; 
treasurer, S. H. Allan, Sun Life. 
Executive, Herbe Michaud, Aetna, 
Paul Lebesque, Equitable, U. S., and 
Miss B. Walsh, Dominion Life. 


Alfred Wright, formerly general 
manager and director of the London 
and Lancashire Insurance Co., died 
at his Toronto home last week. He 
retired in 1930 having served 48 
years with the company. Born 82 
years ago in Woodstock, Ontario, 
Mr. Wright was educated at Upper 
Canada College and was a member 
of the York, National, Victoria and 
Toronto Clubs. 

. * * s 

Charles C, Martin, of Toronto, was 
guest speaker at the recent luncheon 
of the Life Underwriters Association 
of Ottawa His subject was “Not Life 
Insurance—Pro 7 


After 13 years with The Travelers | 


e Co., J. F. C. Maunder is 
now associated as a personal life 
underwriter with the Excelsior Life 
Insurance Co. operating from their 
Ottawa City branch. 
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Widen Investment 


Field in Britain 


Insurance Act Amendment 
Extends Scope for Can-— 
adian Companies. 


New field of investment for Can- 
adian life. ce companies in 
Great Britain just been opened 
up by the passing Jest weal Of, an 


quarter [.amendment to the insurance act 


BAe 
3 
li 


40 companies having 
of the total life insurance out- 
in all United States legal 
companies, 

For March, the total new business 
ese companies was $672.1 mil- 

ions against $917.4 millions during 


xz 
® 


i 


$258 millions—a decrease of 23.3%. 


the Canadian House of Commons, 

Right to invest in certain issues 
was forbidden by unfortunate word- 
ing of the old act. Issues such as Port 
of London, Central Electricity Board 
and other public boards are regarded 
as favorably as government bonds. 
But the act formerly classed these 
neither as government nor as priv- 
ate corporation securities. 


The amendment now permits in- 
vestment in such “Public Board” 
securities. As yet, Canadd has no 
such public boards, but their growth 
in Great Britain and in United States 
indicates that they may not be long 
in making their appearance here. 


Company Reports 


Ontario Silknit 

Current assets of Ontario Silknit 
at Dec. 31, 1937, included $1,722 cash, 
down from $13,879 at the end of 1936. 
Net accounts and bills receivable 
were $524,947 against $385,078. In- 
ventories were $1,033,716 as Compared 
with $908,315, valued on the basis 
of cost or market price, whichever 
was the lower. 

Fixed assets were given a gross 
value of $1,878,723, including net ad- 
ditions of $91,196 during the-year. 
Reserve for depreciation was $560,- 
153, and the auditors’ report was 
given “subject to the adequacy of 
the provision for depreciation of 
fixed assets for 1937 set up by On- 
tario Silknit and Summit Dyeing 
Co.” 

Contingent liabilities of $300,847 
were reported at the end of 1937, of 
which $277,247 was for customers’ 
trade paper under discount, and the 
balance for sundry guarantees and 
letters of credit. 


Cons. Income and Surplus Account 
Years Ended Dec. 31 
1937 


Oper. profit 

Less: Exec. sals. eeeeee 
Directors’ fees ...«+ 
Legal fees ..... erece 


Deficit for year 
Add: Prev. surplus ... 
Over prov./for bad 
debts, pr. yrs. 
Over prov. for inc. 


117,108 210,503 


7.00 
76.49 
1.00 
Common: None earned or paid. 
tAfter deducting preference dividend on 
Australia Silknit. ’ 
tLoss or deficit. 


Working Capital 
1937 


$ $ 
+ 1,603,895 1,345,724 
819,773 701,178 


784,122 644,546 


1936 


Working capital 


Algoma Central Riwy. 

Operations of the Algoma Central 
and Hudson Bay Railway improved 
in 1937, gross railway and steamship 
receipts increasing by 17.7%. Passen- 
ger revenue increased 383% and 
steamship tonnage 15.7%. However, 
net earnings of the company after 
expenses, taxes and depreciation are 
still far below the interest require- 
ments on the company’s bonds and 
rental charges on its terminals. Net 
earnings in 1937 amounted to $159,- 
761 as against $135,075 in 1936. 

Provision for depreciation in 1937, 
included in working expenses, 
amounted ‘to $101,676. In addition, 
$52,100 was provided from earnings 
for depreciation due for the years 
1932.and 1933. There remains $100,- 
382 to be provided out of revenue on 
account of depreciation for 1933 and 
1934. 

Accrued rental on the company’s 
terminals with interest now amounts 


Metropolitan Reduces 
Its Scale of Dividends 


Reduction in the dividend scale 
beginning May 1 has been made by 
Metropolitan Life Insurance Co. 
throughout its business. 

For 36 representative instances, 
the new scale will average 37 cents 
or 6% lower than the one now in 
use, The special settlement, mortu- 
ary and maturity dividends have 
also been revised. Interest rate on 
dividend accumulations will remain 
at 35% and the rate on settlement 
— funds has been reduced to 
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$8,201,497 1937 


Uae A aS etd, 


returned to policy 


MUTUAL 
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to $1,200,747 and accrued interest on 
its 5%. first mortgage income de- 
benture stock is $3,607,975. 

Capital expenditures in 1937 
totalled $314,410 which includes an 
extension to the Michipicoten coal 
dock costing $50,252 and payments 
‘ef $56,783 on 75 ore cars. : 

*E. B. Barker, president, states that 
the outlook for the traffic is not as 
favorable as a year ago, but expects 
that gross revenues will be main- 


tained at nearly the same level as in 


1937. 
Profit and Loss Account 
Years Ended Dec. 31 


Gross receipts 
Less Working exps. .. 
* Gen. management .. 


Operating profit 

Add: Int. on invests... 
Rental from lands .. 

Less: Int. on equip. 
notes 


159,761 
52,100 


515,425 
149,781 
46,183 


Net earnings 
: Deprec. pr. yrs. . 
5% ist mtge. inc. deb. 
interest aécrued .. 
Accr. rental on term- 


515,425 
149,781 
38,694 
621,211 
3,254,809 


3,876,020 


Loss for year 
Add: Prev. deficit .... 


Deficit forward 


Wood, Alexander : 

A fairly substantial. increase in 
sales was enjoyed ih 1937 by Wood, 
Alexander & James, Ltd., wholesale 
hardware firm, of Hamilton, Ont., 
despite the declining trend in the lat- 
ter half of the year. A substantial 
volume has been experienced to date 
in 1938, particularly with the mer- 
chant trade, and directors fee] the 
company is securing a good propor- 
tion of available business, according 
to S. H. Alexander, president. 

Liquid position has been well 
maintained, and inventories are 
stated to be conservatively valued. 
Dividend arrears on the first pref- 
erence shares amount to $250,250, or 
$38.50 a share, while the second 
preference stock is $193,284 in ar- 
rears, equivalent to $91 a share. Divi- 
dends on the latter have not yet been 
resumed. 


Income and Surplus Account 
Years Ended Jan. 31 


603,727 
3,876,020 
4,479,747 


Less: Directors’ fees .. 
Legal & exec. remun. 
Depreciation 
Bond interest 
Income tax .. 


Net profit 
Less: Pref. divds. .... 


Surplus for year 
Add: Prev. Earn. 


Earned surp. fwd. ... 77,511 

Times Bond Interest Earned: 
Before deprec. ..... 10.38 
After deprec. ...... 8.71 
Earned per Sh. & Divd. Record: 
eee we 


None paid. 
*Loss or deficit. 
Working Capital 
As at Jan. 31 
1938 


$ 
751,098 


Current liabilities .... 103,818 


Working capital 


$10.75 A MONTH PROVIDES 
$25 A MONTH PENSION 
FOR LIFE AND $5000 
INSURANCE 


.On Monday we were asked by 
- @ man to provide a solution to 


the following problem: 
PROBLEM 


month $10.75. 


$5,000 Life Insurance ($10,000 
in case of by accident)— 


B.C. Insurance 


Board Named 


Will Assist Superintendent 


in Licensing Agents and 
Salesmen 


From Our Own Correspondent 

VANCOUVER. — The Provincial 
Government has appointed a new in- 
surance board for British Columbia, 
consisting of four men serving with- 
out salary instructed to assist the 
superintendent of insurance (H. G. 
Garrett) in the determination of the 
qualifications and suitability of ap- 
plicants for licenses as agents or 
salesmen. 

Named to the board were William 
R. Sloan, representing licensed in- 
surefs who are members of the Brit- 
ish Columbia rance Underwrit- 
ers Association; Donovan Allen; re- 
presenting other insurers; James T. 
Armstrong, for the licensed agents 
who are members of the B.C.L.U.A., 
and G. H. L. Hobson for other agents. 

The board is given powers of the 
supreme court in carrying out in- 
vestigations and examination of wit- 
nésses for any wrongdoing but has 
no formal exercise of authority be- 
yond advice to the superintendent. 

It will consider all new applica- 
tions for licenses and may review 
existing licenses and may recom- 
mend written examinations for in- 
surance salesmen in cities over 25,000 
population. 
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quality and flavour, 
Piccadilly “London 
Mixture” has for years 
held the enthusiastic favour 
of discriminating smokers 
who demand a mild 
tobacco free from “‘bite’’. 
You could not put a finer 
tobacco in your pipe. 


Piccadilly 


LONDON 
SMOKING MIXTURE 
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Touch Wood! 


O certain early races of mankind 

the oak tree was sacred. They 
rushed to its shelter whenever danger 
threatened. Even today when we say 
“touch wood” we unconsciously seek 
similar protection. 

To many thousands of people the 
Manufacturers Life Insurance Com- 
pany is giving not fancied—but very 
real—protection against economic 
dangers. ‘ows a massive on 
com grown to strength from 
the pata of small beginnings. Stable 
as the oak, it has weathered many a 
storm in the wars, epidemics and. 
speculative panics of half a century. 

Today over 200,000 policy holders 
bear witness to the enviable position 
which the Manufacturers holds 
among the great Life Insurance 
Companies of the world. 
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ESTABLISHED 1887 


. THE FINANCIAL POST 


SURVEY OF 
CORPORATE 
SECURITIES 


This new 1938 twelfth an- 
nual edition will be ready for 
delivery at the end of May. 

_ Bat the number of copies to 
be published must be deter- 
mined immediately. Your 
order will be an important 
factor in that decision. Deliv- 
ery of your copy is guaranteed 
if we receive your instructions 
now, in advance of publica- 
tion. 


This Book Provides complete and up-to-date facts on over 
1,500 Canadian corporations whose securities are in the hands of the public, 
including those listed on Canadian Stock and Curb Exchanges and many 


which are unlisted. 


Among the corporations reviewed 
are Public Utilities, Banking, Rub- 
ber, Iron and Steel, Construction, 
Pulp and Paper, Textile, Real Estate, 
Oil Refining, Amusements, Bever- 


age, Investment Trusts, Trust and 
Loan, Milling, Foodstuffs, Merchan- 
dising and Transportation. 


Facts as to each company’s business 


and properties, 


Names of officers and directors, ) 


plus account for three years. 


Price range of stock for past eight 


years, 


Dividend rate and previous pay- 


ments. 


i 
| 
i 
i 
Balance sheet and income and sur- 
i 
| 
i 
I 
| 
| 


Capital structure and funded debt. 


able. 


~| 
Funds in which bond interest pay- | 
i 


Some 300 Pages 
Size 12” x 9” 
Price Per Copy 


'- 


---——— ORDER NOW------- 


THE FINANCIAL POST, 
481 University Avenue, 
Toronto, Canada. 

copies of The 
Financial Post SURVEY OF CORPORATE 
SECURITIES, 1938, at $2 a copy. Herewith 
Cintas +eeeee in payment. 
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Near Levels of 1937 


farch Returns Show Gain of $11.2 Millions Over 


Februa 


— Good Grain Prospects 


in West Believed Factor 


Gain of $11.2 millions in chartered 
-k loans during March over the 
~eding month features the 
“nly bank return to the Federal 
nister of Finance. 
while March ordinarily shows a 
.<onal advance the fact that loans 
business have stood up so well in 
be of the United States depression 


af 
w Os : 
- on Canada is encour- 


° 4¢ + 
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< for bank credit ate: 

‘Good grain prospects of the 
-iries and the need for financ- 
Ming of seed and new farm imple- 
BB pent purchases. : 

™ Continued low and fairly steady 
evel of commodity prices com- 
bined with United States inflation, 
both of which foster forward buy- 
ing, t0 Some degree, perhaps 
beyond usual seasonal orders. 


Near 1937 Level 


pank loans at March 31 this year 


ood at $932.9 millions, compared 


th only $938.3 millions the end of 


March last year. Effect of the pres- 
ent recession is indicated, however, 
in the fact that loans in December, 
1937 were $937.8 millions, some $5 
millions higher than in the current 
statement. BF 23 

Bank investments are down very 
slightly in the March-February 
comparison but are substantially 
higher in the comparison with last 
year. Giving’further indication of 
business tone is the fact that at the 
end of March this year demand 
deposits, representing largely the 
amount of cash commercial houses 
had on hand, was almost $14 millions 
higher than at the end of February. 
Compared with, the year-end, how- 
ever, there is a ‘decline in demand 
deposits of $51 millions. 

The Financial Post credit index 
based on the ratio of current and 
call loans in Canada to Canadian 
public deposits now stands at 35.9, 
identical with the ratio for Feb- 


ruary. 

The more important factors affect. 
ing the Canadian credit situation are 
as follows: 


F ASSETS 
Immediately Available Liquid: Assets 


i 


eradian COIN ...++6 
my of Can. notes ... 
of Can. depos. . 


Fou 


=udbs| eRe 


SF2ebs3| 258 


ienk’s Cash ......+ 
mher benk notes .. 
geld & sub. coin abd. 
Fo ign banks 

Woreign CUIT. .....++ 
Tabor. sec. short term 
me Do. long term ... 
fyi] loans abroad ... 


47,200,525 
188,750,724 
261,723,308 

6.839.066 


1,569,816,258 -+-19,744,563 


ee 
+79,440 
—534,101 
+6,108,932 


+5,654,271 
2,214,354 
982 


—4238, 
01,492,597 + 13,834,245 


—481,098 
+14,451,701 
—10,897,983 


—1 


+32,427,813 


1,615,583,065 —26,033,164 


Loans and Securities Other Than These of Canadian Gevernment 


Municipal secs. ..+++ 113,189,296 


Public SECS. 4 .. sees 


111,736,606 
63,576,168 


119,814,375 —6,625,079 


+ 1,452,690 
—6,303,698 482,196 


\Inj 


Slight Upturn ; Aired Before Rowell "Probe 


ustices in’ 


March Total 5% Above|% 


t Below Same Month 
Last Y 


times was nearly 4%. Despite the 
slight decline in Montreal after sea- 
sonal adjustment the provincial total 
for Quebec recorded a gain of 2.8%. 


Total in March was $777.4 millions 
against $679.2 millions in the preced- 
ing month, Debits in Toronto were 
nearly maintained in March, the total 
for the 13 centres of Ontario record- 
ing a gain of 34%. Gain of nearly 
18% was shown in Winnipeg from 
the same period of last year, 
the deficit in the regional total hav- 
ing been 22.4%, Quebec showed de- 
cline of 27.2%. Four of the 13 cen- 
tres in Ontario recorded increases in 
this comparison, the aggregate for 
the province being down 22.4%. The 
recession in Toronto was 27.4%. 
Edmonton and Lethbridge of the 10 
centres in the Prairie Provinces re- 
corded gains. The area showed de- 


‘| cline of 22%. British Columbia was 


the low level of the preceding month. 


The aggregate for the economic 
area was nearly 14% greater. In- 
creases were recorded in each of the 
three centres of British Columbia, 
Vancouver showing a gain of nearly 


8%. The total for British Columbia 


showéd a: gain from $138.5 millions 
to $154.0 millions, amounting to 4.2%. 

Each of the three centres in the 
Maritime Provinces recorded de- 
clines in the first quarter of 1938 
more than 17% less than in the first 
quarter of 1937. The Dominion total 


been the motivating desire to get a 
larger share of this rich source of 
revenue argument and evidence 
alike have emphasized again the 
unsatisfactory aspects of the present 


which will give the maximum rev- 
enue with little consideration of 
allowances for taxation of the estate 
by another province, 

Estates for the most part are taxed 
both in the province in which the 
property is situated or investment 
holdings registered and the province 
in which the transfer takes place. 
Succession duty acts in fact prohibit 
companies from allowing transfer 
of taxable shares or registered se- 
curities without the consent of the 
provinces claiming the right of 
taxation. 

The Dominion Mortgage and In- 
vestment Association in its brief to 
the Commission stated that often 
when ‘an estate has been advised 
that certain assets are properly tax- 


Bank Chat 


Edward Bert Pepper, manager of 
the Main and Ferry Branch, Can- 
adian Bank of Commerce’at Niagara 
Falls, died suddenly at his home re- 
cently. He had been in his present 
post only a few months having gone 
to Niagara Falls from Kitchener. He 
was a member of the Lions Club, 
and was active in the Masonic Order. 

> ° 2 


Frederick Carey Kearns, 52, died 
recently at his Toronto residence. A 
veteran banker, he retired owing to 
ill health in 1933. For many years he 
was assistant manager of the main 
Toronto branch of the Standard 
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Tooke Bros. Seeks 
Sinking Fund Bonds 


From Oar Own Correspondent 


MONTREAL.—Holders of Tooke}. 


Bros, Ltd. 20-year 7% sinking fund 
first mortgage gold bonds, due April 
1, 1942, have been notified that cer- 


‘tain moneys are available in the 


| Weekly Statement | be 
Bank of Canada 


Further advance of $3 millions to 
the Dominion Government by the 
Bank of Canada is in 
the statement for the week of 
April 20 to 27. Presumably this 
sum is for tiding the Government 
over until proceeds of the income 
tax flood get into the books some 
time this week. Virtually no change 
in security holdings was made dur- 
ing the week. Bank deposits were 
higher by $1.5 million. 

Balance Sheet 


Apr. 27 r. 20 
1938 foie 


ds. 
Tenders will be received by the 
trustee up to June 1 next. 


Louisiana Land Acquires 
More of Own Capital Stock 


From Our Own Correspondent 
MONTREAL, — Louisiana Land 
and Exploration Co., whose stock is 
listed on the Montreal Stock Ex- 


BANKS live by lending. 
That is their major source of income, their 
_ business. They are always on the lookout 
‘good risks. They have to avoid poor ones. 
Let us give an instance. Suppose; say, a man 
avs bank loan, is known to the banker as 
aving no business capacity to carry out . 
, poses for which he wants the money. He Ages 
ne gi a has accumulated nothing, has 
no stake. ‘ 


The banker, anzious though he is to make loans, 
knows there is not the remotest chance that men 
would succeed in his and tells the would-be 
borrower that the bank cannot take the risk. 


But this man has a friend—a 
man who we —— s some- 
an a stake. 
Oe eee ee 
goes to the bank and urges that 
loan be made. 

“Whose money would you 
have me lend him?” asks the 
manager. “You have a deposit 
here. Would you lend your own 


chartered bank is redeemable in 
cash, on demand, or on a fixed 
date, this form of credit i 
spendable. 


cnlitietee pened eeaeen 
tis i 

or attribute of the individual— 
you yourself, if you are the bore 
rower — in character, goods, 
possessions, integrity, ability 


+8,790,274 
—285 


and willingness to repay. 

Your credit is not social, in 
the sense of belonging to the 
community. When you have 
credit, it is your own just as 
your money in a savings ac- 
count is your own. The 
at large have no conceiv 
claim upon it. 

Who exchanges non-spend- 
able credit for credit that can be 
spent? 

The answer for all practical 

is this: The man who 


money ?” 

“Not on your life,” retorts 
Mr.” Blank. ‘“‘Lend him the. 
bank’s money.” 

The bank manager, as custo- 
dian of this v man’s own 
money, then i 


48,482, 
123,957,616 Liabilities 
124,1 cane 


604,215,664 
172,317,216 


124,396,972 
70 175,823 
737,103,210 
169,165,441 
21,628,620 
92,781,509 


1,390,565,449 
Other Assets 


10,007,681 
8,478,205 8,782,417 
4,269,897 4,175,969 
73,507,738 74,785,260 
61,520,557 668, 74,260,253 
11,228,744 . 11,228,608 
1,9 1,814,676 


Bank. When the Standard Bank was 
taken over by the Canadian Bank of 
Commerce Mr. Kearns was made 


change, acquired 1,200 shares of its 
capital stock during March, bring- 
ing the total in its possession as of 
March 31, 1938, to 23,736 shares. 


Weekly Bank Clearings | 


Apr. 28 Change Ars. 21 
~ Year Ago . 


TEROINET SECS. ...- eens 
n. call loans 
urrent lOANS ..-es 


—61,197,861 in the first quarter of the present 
+58,241,130| year was $6,991 millions against 
739 | $9,149 millions in the same period 
of last year. The decline’ was| manager of the Yonge and Charles 
Te0n.b01 408 $2,160 millions or 23.6%. Street branch. 
: ; Debits to Indivia Be 
; Se eee ae On the standard that publicity is 
ante, good whenever it gets people talk- 
Maritim ing about the product to be sold, 
Halifax. one of the recent “popular” books 
Moncto 464/| on banking and economics got awa 
Saint 50 to a reall nee: It is called, “The ay — 1,429,869 1,575,219 
Promises Men Live By.” and U. 8. ...+.. 22,491,619 21,465,381 
Canadian banking was very in-| Other curr. 278 278 
nocently involved. The Americans 
548) ore kept pretty busy defending their Feist yemeve 
banking system and it’s a point on | Ad ‘: 7,000,000 
11311 | Which they are very: touchy. Dom. govt. short . 118,307,801 118,204,987 
Posters proclaimed the arrival of| Other Dom, govt.. 41,420,589 41,915,043 
the book by quoting from one sec- 12,811,468 12,263,662 
542/ tion which pointed out that United | aoa: invest. ...... 172,089,858 172,573,602 
States has had 13,000 bank failures | Premises 1,457, 1,456,462 
“while Canada has had none.” 3,683,827 4,711,324 
Banker blood Sain across 389,066,103 386,639,130 
America rose, Angry telegrams were ——. 
sent and telephone calls were made. 54.58% 54.69% 
They jubilantly pointed to the Home 
271| Bank failure as proof the author 
was wrong. The advertising matter 
was changed. 


Capital paid-up .... 10,100,000 10,100,000 
Notes in circ. 156,594, 
+ 1,848,415 1,348, 
+ .15,707,000 1 
Total deposits ...... 218,338,085 215,471,849 
All other liabs. 2,685,014 2,717,165 


$89 187,001,702 

Rest fun 414 

Pepotis * 190:550,616 197,042,744 

. "3,070,569 2,575,410 

Total liabs. .......+. 380,086,108 386,639,130 
Assets 


48S 


on-curr. 1OaNS esos 11,911,336 
Rea) estate ...-sseee 
ortg@ages .....+sa00 
remiseS ..... 

tters of credit .... 


es to 
point out that what the sub- 
stantial citizen is really expect- 
ing, is that the should 
006 | make a loan which the citizen’s 
own common sense and caution 

1! would compel him to refuse. 


goat ae coapie wola aaa be 
62,846 e usu: t he 
138.168 | had ord te bank 26 lead 
1,463 | where he er be un- 
illing. ve no magic 
Sear akabaie 

856,481 Here is the core of the whole 
business of a 8 extending 
1096 | credit. Becanse of the bank’s 
ibility to its depositors 
in ton tate lees nly where 
repayment is ly cer- 

tain. : 


To obtain a Joan from a bank 
a borrower must havercredit of 
his own. Seldom, if ever, is his | He pays the wages of labour, 
credit arose oisin we —— the cost of raw na and of 
spend ca in process . 
manufacture, uncaught fish, un- 
cut timber, or wheat in the 
granary. : 

The bank has credit too, 
Millions of small depositors 
have, in effect, lent 4 os 
money. A tage i 
money, hesed aun) bank experi- 
ence of withdrawals, is kept in 
cash, some more in items of a 
cash nature, more still in assets 
quickly convertible into cash, 
and more in safe investments 
such as marketable government 
and other bonds. Based upon 
this, the bank can extend credit. 


Because people have confi- 


March, March, 
1938 1937 


A fe oe & oO 


180,730,591 180,678,003 2,087,143 
sans tO COMP. «..+6 469,60 
Diher assets ....ss06 


INN weecevese 
Total ereeteetecee 


Oks wmee 
e&ovuunrn 


Bei 


652,357 203,718,881 
. ~ inert 


—51,175,245 oea.aet 
4,000,000 


—1,057,624 
285, 


++) 44++11 
ow 


+ 3,154,278,745 
5,996,081 


3,131,331,793 
5,996, 5,989,535 
106,034,552 


+22,946,952 
988, +6,546 
107,652,579 —1,618,027 


3,244,973,907 +21,335,471 
LIABILITIES 
Te the Public 
101,981,677 —1,727,429 
32,579,300 —12,378,852 
37,659,176 +8,675,890 
Deposits by Public 
647,968,835 634,068,054 + 13,000,281 ,880,207 
1,623,390,562 1,614,569,798 -+-8,829,764 1,583,780,912 +-39,618,650 


2,271,367,897 2,2486,637,852 422,730,045 2,294,620,454 —23,261,557 
309,375,723 * 393,353,260  +-6,023,463 . —24,112,068 
Due to Banks Abroad, Etc. 
11,127,977 —477,184 
44,810,279 +2,152,886 
576,234 —225,523 
58;851,874 — 2,668,663 
4,021,842 —2,158 


2,956 2,934,820,131 +-22,101,457 


-. 2,956,921,588 
14,819,269 "16,147,655 —1,328,306 
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3,336,827,669 —70,518,291 


. 
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112,600,768 
26,518,525 
48,412,004 


—12,346,520 
—6,318,077 


—2,076,938 All other assets .... 


Sasa one 
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710,848,542 —62 
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Reserve ratio 


Rolland Declares Dividend 
From Our Own Correspondent 
MONTREAL.—Rolland Paper Co, 
‘as declared a dividend of 25 cents 
a share on the common stock, pay- 
able on May 16, to shareholders of 
record on May 6. 
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unspen : 
‘The bank does so; and charges 
him a rental in the form 
interest, until he repays. 


spendable 


eb 


: Prop Browns § § 
VRUNIALSUOHHDIUABUOSIBADN Owdwu 


otal 
oreign Gep. sesssee 


BAe eS eeaes 
SEBES Sh SUES 


—278,072 
“+11,543,163 
—143,379 
—15,408,379 
+ 1,054,146 


mcited Kingdom ... 


Stedman Profit Up 15.8% 
For First Twelve Weeks 


Sales of Stedman Bros., variety 

store chain, for the 12 weeks ended 

399 | March 26, 1938, are reported to have 
compared favorably with the cor- 
responding period of last year. Net 
profit was up approximately 15.8%. 
With Easter falling in April this 

year and March last year, the full 
benefit of Easter sales was not felt in 

the 1938 period. ‘ It is understood, 

however, that Easter week sales this 

year were considerably above those 

3,189,836 Of Easter week last year. 
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form? 


He spends it. 


Prairie Provinces: 
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Liability te Shareholders 
7p llama Moose Jaw 


1,221,853 2, 
133,750,000 133,750,000 
145,500,000 145,500,000 


owen ete 


errs 


271,027 


Pee 


sOther than Canadian. 
‘Ratio of current and call loans in Canada to demand and savings deposits in Canada. 


Ottawa Deposits : On the dsset side, bank cash is 


More important changes inthe des | snout $5.7 millions higher and assets 
led return include a decrease / with foreign banks are about $138 
wm February to March of $12.4/ millions higher. Net change in hold- 
illions in deposits of the Dominion | jngs of government securities is 
wernment, largely offset by @0 | slight, with an increase of $14.5 mil- 
perease in Provincial Government | jions in short terms and a decrease 
eposits of $8.7 millions. Liabilities | of $10.9 millions in long terms. 
ue to banks abroad increased in the| Comparative figures of the com- 
me period by some $22.1 millions. ! posite statement of the 10 chartered 
> banks are as follows: 
Use of Bank Credit in Canada 


(In millions 6f dollars) 
March 31, Feb. 28, 
938 1938 


1 
oe 932.9 921.7 
DIS seseeseceeeeeetene 1,438.5 1,440.4 


2,371.4 2,362.1 
2,248.6 


British Columbia: 


New Westminster .. 


805 
Vancouver 61 
Vv. 


5, 
123,619 
24,373 
153,908 


2,370,658 


The name of 


Experienced travellers 


rely on the convenience of 
imperial Bank of Canada Let- 
ters-of-Credit to do two things: 
To simplify the problem of ob- 
taining ready cash—to secure 
courteous service in foreign 
Countries. Imperial Bank of 
Canada Letters-of-Credit are 
honoured by our Banking Cor- 
respondents in every civilized 
country. 2 


IMPERIAL BANK 
OF CANADA 


Head Office: Torente 


TE 


March 31, 


SEE 


have both, without taking every 
dence in bank credit, and be- reasonable precaution to ensure 
cause every promise-to-pay of a yment. 


THE CHARTERED BANKS . - 
OF CANADA 


Your local branch bank manager will be glad to talk banking 
with you. He will be glad to answer your questions, from the 
standpoint of his own : The next article in this 


series will appear in this newspaper. Watch for it. 
° 


b tteeeeeeeee seeteeeeeeeeeee 


ing, appointed manager at St. Marys, Ont. 
A. C. LORD, formerly manager at & 
eeeyes ‘appointed t Petrolia, 


t. 
S. R. WAY, 
lia, appointed 
Ww. EB. Ss at 
Owen Sound, appointed manager at Kitch- 
ener, Ont. 
formerly manager at 


fice 
A. E. STRINGER, formerly assistant; J. C, WOLFRAIM, 

Manager at Toronto, to be manager at ae, wa to supervising de- 
hathan partment, office. 


i é '§. NUNNS, The Bank of Nova Scotia announces the 
Bo Ont., following staff changes: 
to be manager at Van- 


Or: 
K. 
Imperial Bank ef Canada announces the | Kigek Hil, Onl 1. ne apcoustent 
at Campbellton, N.B. ; 
L. i accountant at North 


> wing staff changes: 
EJ. FRIESEN, formerly assistant man- eM EOYT. to be 
End, Jaint John, N.B. 


, + Winnipeg, appointed assistant man- 
et, Montrea! 
AE. WHITFIELD, formerly accoun- 
@'s cepartment, Calgary, transferred to 
‘countant's department, Winnipeg. 
The Bank of Toronte announces the fol 


Wing staff chang 


HAS BEEN ASSOCIATED _ 
WITH BANKING FOR 
NEARLY ‘2!/; CENTURIES 


Staff Changes 


The Canadian Bank ‘of Commerce an- 
ounces the following staff changes: 

G. L. WAUGH, formerly manager at 
Chathom, Ont., to be inspector at head 


~ Barcrays BANK (CANADA) 


formerly manager at 
to be manager at Beaverton, 


TORONTO 
60 KING STREET WEST 


MONTREAL 


2i4 ST. JAMES STREET 12 


anks of Canada as of March 31st, 1938, Shown by Monthly Returns to Minister of Finance 


SUPPLEMENTAR 


Position of Chartered B 


es: ; 
i. L. STAPLES, formerly manager at 
pera, Alta, appointed manager at 
eronation. Alta 
. 0. JOHNSTON, formerly manager at 
fuard, Sask., appointed manager at 
ming, Ont 
§.G. PAGE, formerly manager at Wyom- 


Capital Capital 


Total Last 
Liabilities Authorised Subseribed | Dividend 


61,834,960 


nemsiekeonteiatnnmataeants er meme 
| 46,430,149 
165,494 


TRADE WITH 
CREAT BRITAIN tyra 


I The ramifications of the Royal [I |feral oes 
if : 1 76,045,348 3 
Bank of Scotland throughout d ! “aa, ae 
went Britain and the entire | 
orld enable it. to handle 
‘very description of British —_—-——} : ee ed 
Empire and Foreign Banking 


business ‘ - : 
4 ied under demand and savings deposits in prior to Aug., 1935. 
Head Office: 69 represents deposits in Canada in currencies other than Canadian, carried under n Canada : 


EDINBURGH 
254 Branches in All 


LONDON: 
Chief City Office: 
3 Bishopsgate, E. C. 2 


P ROYAL BANK 
OF SCOTLAND 


lntorporated by Royal Charter, | seoeene : len ‘a | ~ " and the and 
1727 “ ao. 
Tota) Assets ... s $429,458,220 return, th 8 ier see fovel 
return, rr 
Weaiteeee L : 


($5 to £1) 
Wi Associated Bank: 5 : ; my: 
illiams Deacon's Bank Ltd. | . ee pare ap SD t¥ 


5,883,150 


1,003,990,562 | 399,876,723 | 14,819,200 


2Of this amount, $45,606 


1,380,011 | 1,953,730 


“# cot 
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930,719 | 24,425,873 
663, ie 6,389,243 


2,101,627 
7,082,431 515,302 
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The assets and lidbilities <f the 
Banque 
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‘Week in Mining 


Mining Not 


Excited. 


Eldorado Net 
6 Cents Share 


By Rowell Testimony) Mine Expands 


Dispute as to Taxing Rights Seen as Having Little 
Effect on Industry Itself — Eldorado 
Clears the Air 


The Ontarie mining igdustry sees little more than academic interest 
in the argument between the federal and provincial governments as to 
which body should get the taxes from the mines. Even if Ontario’s con- 
tention, made before the Rowell Commission, to the effect that the federal 
government should unconditionally surrender its income tax levies on 
mine profits should carry weight, the change is unlikely to alter the tax 
burden carried by the mines, observers feel. 

One thing in the Ontario hearing of the Rowell Commission was gratify- 
ing to the miners and that was the admission of Hon. Paul Leduc, Minister 
of Mines, and Chester Walters, Comptroller of the Treasury, that an 
increase in Ontario levies on the mines was considered back in 1935, but 
was rejected because it was generally felt that such a step “was not in 


the public interest,” particularly in 
tributed largely to the welfare and 
darkest periods of the depression, 


Mining vs. Milling 

One point in the Ontario brief on 
the question of mining taxation may 
cause some confusion to the layman. 
Ontario requests that the Federal 
Government should exempt from 
the operations of the Income Tax 
Act “all profits derived exclusively 
from mining operations, which are 
subject to Provincial Mines Profits 
Tax: the Dominion to tax only the 
profits made by,these companies 
upon their milling, smelting and re- 
fining operations.” 

The idea behind this suggestion 
is that, since ore is a wasting asset, 
and removal of each ton definitely 
impoverishes the province to that 
degree, mining operations should 
rightfully be taxed by provincial 
governments. The milling, smelting 
and refining operations are consid- 
ered as manufacturing, and, in the 
view of the province, should right- 
fully be taxed by Ottawa like any 
other manufacturing process. The 
differentiation, in other words, is a 


mechanical one. 
* « 


Eldorado Clears the Air 
Annual report of Eldorado Gold 
Mines, now ranking as one of the 
world’s greatest sources of radium, 
throws more light on the operations 


_ of this mine than Have previous re- 


ports. This additional information 
will be welcomed by shareholders, 
who heretofore have had to content 
themselves with a minimum of in- 
formation because, according to of- 
ficials, of competitive dangers. 
Simultaneously, through the cour- 
tesy of officials, The Financial Post 
is able to publish in this issue a 
statement showing actual production 
of radium from this mine since 1933. 
The report shows material pro- 
gress, and an unusually large ex- 
pansion programme, now near com- 
pletion. In previous years, The Post 
has been critical of the company’s 
practi¢e In showing inventory of ore 
mined and partially processed in 
the Income and Surplus Accounts. 
Last year, as it turned out, the com- 
pany was not able to complete pro- 
cess of this ore, owing to delays in 
receiving equipment. As a result, 
this item has been removed, by a 
series of adjustments, from the in- 
come and surplus account, and a 
true net profit is therefore available. 
This inventory will be irluded in 
earnings from now on as the metal 
i§ actually processed and, sold, and, 
when completely sold, will no 
longer complicate the earnings pic- 
ture. This is a forward step, and 
serves to clarify the company’s posi- 


tion in the minds of ‘shareholders. 
~ - > 


Japs Find Nickel? 

No confirmatory information in 
regard to the reported discovery of 
huge nickel deposits in Hokkaido by 
the Japanese appears to be avail- 
able in this part of the world. The 
report, originating in Tokio, and re- 
ferred to in a recent Whaley-Eaton 
Foreign Service bulletin, states that 
the discovery contains 15 million 
metric tons of ore and rivals the 
larger mines of Canada and Norway. 
The ore is reported to be of the 
pyrrhotite variety. As an aid to in- 
ternational trade balance, states the 
report, the property will be devel- 
oped at once and a plant capable of 


refining 1,000 metric tons of ore} 


daily will be set up. 

If the report is true, it will be of 
tremendous import to the Japanese, 
but is not likely to affect Canadian 
exports materially, it is believed 


view of the fact the mines had con- 
stability of the province during the 


here. International Nickel Co., 
which supplies about 85% of the 
world’s nickel requirements, has 
found ample demand nearer home 
than the Far East. The company has 
not developed the oriental market, 
which is one reason why Japan has 
been virtually starved for nickel 
during her present Chinese cam- 
paign. 

Hokkaido, incidentally, is an is- 
land in the northern part of the 
Japanese Empire, which, according 
(to the encylopedia, has an area of 
only 29,977 square miles but a popu- 
lation of 2,498,679, which makes 
j}about 831/3 inhabitants per square 
mile. If, under these circumstances, 
such an important nickel deposit 
|has remained for centuries undis- 
covered, it does not speak very well 
for the prospecting instincts or abili- 
| ties of the Japanese. 

* * - 


Bralorne May Branch Out 

At a time when physical condi- 
tions at its Bridge River property 
have never looked better, Bralorne 
Mines’ management discussed at the 
recent annual meeting the advisa- 
bility of seeking an outside sub- 
sidiary property, and ascertained 
that shareholders generally ap- 
proved such a step. 

This is indicative of sound man- 
agement, Bralorne may well continue 
to operate for another 50 years or 
|so, and the company has three years 
|ore in sight, with good indications 
| that this margin can be maintained. 
| Now, and not when the mine nears 
depletion, is the time to look for a 

subsidiary operation. 
| * a . 


The Final Chapter? 

News writers, reporting the sent- 
| ences issued in the Hedley Almaga- 
mated salting scandal, usually state 
that with the prison sentences meted 
out the “final chapter in the scandal 
has been’ written.” ; 

This is, of course, not quite cor- 
rect. Such developments as _ the 
Hedley affair, in which the presi- 
dent and manager of a prominent 
mining company are found guilty of 
conspiracy to defraud and to affect 
the market price of stock, set up 
repercussions which are hard to 
stop, and the effects of which some- 
times never stop. In the case of 
Hedley Amalgamated, these effects 
are probably not entirely detri- 
mental over the long period. Since 
news of the affair broke early last 
year, British Columbia mining has 
had a pretty thorough houseclean- 
ing, and as a result, it seems that a 
policy of closer co-operation be- 
tween the mining men, the stock ex- 
change and the B, C. department of 
mines, all of which are, after all, 
seeking the same broad goal, has 
developed. 

It is not likely, for example, that 
in future the B. C. mines department 
will hold up an unfavorable report 
in the manner the famous Richmond 
report was held up in the Hedley 
case, 

B. C. has managed to extract some 
good from the Hedley affair because 
of the prompt manner in which 
those guilty have been apprehended 
and dealt with. This cannot be said 
of the Rubec affair in eastern Can- 
ada, where delay and the ultimate 
escape of the one man who was ar- 
rested have featured the investiga- 
tion. It is doubtful if eastern Can- 
adian mining could be said to have 
extracted much good from the 
Rubec debacle. 
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Annual Report Shows In- 
crease in Reserves and 
in Output . 


CHANGE PRACTICE 


Complicated to some extent by 
adjustments in connection with the 
company’s inventory of processed 
and partially processed ore, annual 
report of Eldorado Gold Mines, the 
Great Bear Lake radium-uranium- 
silver producer shows a net profit 
for the 1937 year of slightly over 
$237,428, or slightly over six cents 
per share on the 3,760,560 shares out- 
standing at the end of the year. After 
adjusting the 1936 income account, 
earnings on a similar basis would 
work out to slightly over four cents 
per share, The Financial Post esti- 
mates, 

Production shows an increase of 
67.7% in output of concentrates at 
the mine, a gain of 38% in produc- 
tion of radium, uranium and silver 
products at the refinery and an in- 
crease of $2,084,080 in ore reserves. 

Comparison of the 1937 income and 
surplus account with that provided 
at the annual meeting for 1936 is 
rendered difficult by an important 
change in practice. Inventories of ore 
mined and partially processed 
amounting to $544,424, was included 
in earnings during 1936. Owing to 
the fact that equipment necessary 
to complete treatment was not de- 
livered until late in 1937, by which 
time better processing methods had 
been developed, the management has 
decided to defer any processing until 
such methods had been perfected in 
1938. This entailed certain changes 
in the comparative income and sur- 
plus accounts for 1936 and 1937 ‘as 
presented by The Post, based on 
company figures, below. 

In the case of the Port Hope Re- 
finery, figures for the year represent 
only nine months operation due to 
a three months shut-down for ex- 
pansion, but at $850,000 still exceeds 
the total for the 12-month period in 
1936. Substantial increase in capital 
invested with capital expenditures 
for the year of about $800,000 
reported. 

Working Capital 

Including $1,187,116 in inventories 
and ‘supplies, current assets at the 
end of the year totalled $2,062,884. 
Current liabilities are shown at $1,- 
027,083, composed chiefly of items for 
construction and equipment, leaving 
working capital of $1,035,801. 

In his statement to shareholders, 
Gilbert A. LaBine, president, states 
that the altered outlook at the 
radium-silver properties after the 
first of last year, coupled with 
widening radium and uranium mar- 
kets necessitated crowding a three 
year expansion programme into one. 
As regards the refinery at Port Hope, 
Ont., this programme has been large- 
ly completed in the final quarter of 
last year. Mr. LaBine states that im- 
provements at the mill on the 
property at Great Bear Lake had by 
year-end increased both pitchblende 
and silver recovery from 60 to 75%. 

For the first time the production 
of cobalt ore at the mine is shown, 
amounting to 5.9 tons of concentrate 
on which no valuation is placed. 
Commercial possibilities have not yet 
been determined. Production of 
radio-active lead is also reported for 
the first time. 

At the end of the year, broken, un- 
broken and indicated ore reserves 
had an estimated value of $5,946,482, 
Emil J. Walli, mine manager reports. 
This is an increase of approximately 
54% over the previous year. 

The following comparative oper- 
ating statements have been set up 
by The Financial Post from company 
figures, in order that an equitable 
comparison of earnings for the two 
years might be made: 


Cons. Income and Surrlus Account 
Years Ended Dec. 31 

1937 *1936 

$ 


$ 
903,154 414,866 
498,169 162,874 


404,985 - 251,992 
3,780 25,005 


408,765 276,997 


Gross iacome 
Less: Oper. expen. .. 


Operating profit 
Add: Non-oper. inc. . 


Gross profit 
Less: Depreciation ... 


Net profit 

Add: Prev. surplus ... 
Invent. of ore mined 
Unused inc. tax res.t 
Prem. on sale of shs. 

(1937) 

Less: Adjust. re invent. 
Addit. inc. tax adj. . 
Disc. on shs. net ... 
Adiust. refin. deprec. 


Balance forward 
tRepresents appropriation 

which was not used. 
sIncludes cost of sales amounting to 


708,225 811,253 
for 1936, 


4After adjustment for reserve not used. 

tIncluding surplus of Northern Transpor- 
tation Co. of $2,979. 

$Reversing credit re inventory of ore 
mined and partially processed in 1936 pend- 
ing realization. 

*After adjusting 1936 accounts to comply 
with change in accounting practice re in- 


. $0.063 $0.042 
3,760,560 3,639,560 


[Mining Options | 


Ashton Longlac Gold Mines—By agree- 
ment Mar. 25, Spratt & Co., Toronto, agree 
to buy 12,500 shares at four cents and have 
optioned 1,451,095 shares at prices from 4- 
35 cents, payable 25,000 shares monthly for 
four months and balance at $5,000 per 
month on or before Apr. 15, 1939. 

Barber-Larder Gold Mines—Under agree- 
ment Apr. 4, optioned to G. Firth, Toronto, 
35,000 shares at 35 cents, payable by June 1. 

Credo Porcupine Gold Mines—By agree- 
ment Apr. 20, E. C. Strong, Toronto, agrees 
to purchase 100,000 shares at 10 cents, $2,500 
on transfer of title, $7,500 within 30 days. 
Option on additional 1,400,000 shares to be 
com by May 1, 1941. Company 
bought we . «: er Gold Mines and 

oO rgomines (Canada) for 
$40,000 cash and issue of 1,360,000 shares. 

Deleaire Gold Mines — Has optioned ‘o 

Dobson, Toronto, 970,000 shares at 

prices from 5-10 cents at minimum of 50,000 

 Gold-Chiet sai 

mes — Under agreement 

Apr. 21, optioned to J. L. Francis & Co., 

Toronto, 500,000 shares from 7-11 cents at 
100,000 shares per month. 

Manco Gold Mines—E. M. Hobson, To- 


___ tension of the Hollinger No, 25 vein, 
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Lake property, but further work | impo 
here awaits additional development | similari 


oining Madsen and Faulken- 
an geen Principal attention is 
being directed to company’s. Larder 
Lake property, where magnetometer 
survey will be carried out, Funds 
have been arranged for this through 
financing agreement with Toronto 
and Montreal interests. 


Rand Malartic Mines reports that 
drill hole No, 40 encountered 26 ft. 
core length of vein material cor- 
responding to the vein cut in hole 
No. 39. Average assay value is $9. 
Free gold has been found in four 
places. Several other sections in 
zone further down hole appear prom- 
ising and are now being prepared 
for assay. oe te 


Lapa Cadillac Gold reports steady 
progress in preparing the mine for 
production. Shaft has been deep- 
ened to 622 feet and the station 
timbered at 540 feet. Ore passes, 
loading pockets, ete., have been con- 
structed so that the shaft can be 
carried to 1,000 feet without inter- 
fering with feeding the 250-ton mill. 
Early start permitted by the mild 
weather and arrival of all equip- 
ment and supplies make possible 
the prediction that Lapa will start 
milling about Aug. 1 next. 


MacDonald Mines developing a 
gold-copper property in Dufresnoy 
twp., Quebec, 5% miles north of 
Noranda, is preparing plans for an 
extensive campaign of surface de- 
velopment work, according to Frank 
L. Cunningham, managing director. 
Efforts will be concentrated mainly 
on No. 6 zone, where a gold-copper 
showing was discovered and partly 
opened up late last fall. Company 
states that funds are available for 
about four month's operations. 

e ” 


Obalski Mining Corp. has con- 
tracted with American interests to 
finance development of its Caché 
Bay property to the extent of $350,- 
000, spend not less than $30,000 a 
quarter from March 1 last until the 
property is on a producing basis, 
states Capt. J. R. Giroux, president 
and managing director. 

* = = 


St. Anthony Gold Mines advises 
that a parallel vein encountered on 


Aldermac Cuts 
Working Costs 


Looks to Sulphur Produc- 
tion to Boost 
Profits 


With the mill at Aldermac Copper 
Corp. on a basis of 1,000 tons daily, 
operating costs were reduced from 
$4 to $2.60 per ton, and in the first 
three months of this year they were 
further reduced to $2.25,resulting 
in an operating profit of $11,521, C. 
D. H. MacAlpine, president, points 
out in submitting tie annual report 
for the year ending Dec. 31, 1937. 

Large capital expenditures made 
during 1937 in raising mill capacity 
from 250 to 1,000 tons daily, with in- 
tensification of the underground de- 
velopment programme, used up 
working capital. Before reaching the 
1,000-ton capacity the price of copper 
turned temporarily unfavorable, in- 
volving some operating losses. Extra 
expenditures were also incurred for 
development of the sulphur process. 


The production cost of copper is 
now below nine cents per pound, 
without taking credit for pyrites pro- 
duction, so that at present low cop- 
per prices Aldermac is on a marginal 
profit basis. Any improvement :in 
business conditions, with a stronger 
copper market, would naturally be 
beneficial to the company, Col. Mac- 
Alpine states. There are speculative 
possibilities of ore enrichments at 
depth, which are a matter for the 
future. 

Sulphur pilot plant has been shut 
down and specifications prepared for 
erection of a commercial sulphur 
plant, estimated to produce 100 tons 
of sulphur daily. This plant, when 
operating, would consume 250 tons 
of pyrite daily out of’ the 500 tons 
being produced. Although 1,000,000 
shares of stock were sold to provide 
a further $600,000 payable as needed 
by the company, directors believe 
this amount will not be sufficient to 
complete the erection of the sulphur 
plant and provide working capital. 
There still remain 300,000 shares un- 
issued in the treasury which, if con- 
ditions are favorable, should provide 
the balance required. 

Col. MacAlpine adds that with the 
success of the sulphur precess Alder- 
mac is on a sounder basis than before. 
With a low price for copper, much 
the bigger profit will be made from 
the pyrite which is now being stock- 
piled at the mine, 

Income and Deficit Account 
*Year Ended Dec. 31, 1937 
Income: 

Metal production 

Expenditure: 


Smelter charges, deductions, 
t on concentrates .... 


$ 
690,500 
242,744 


Z 
Other oper. & admin. expenses 
Amt. w/o mine develop. ..... 
Depreciation 
Interest, bonds, notes payable 
Exec. off. salary 


Net loss for period 209,584 

*Period, covering Feb. 1, 1937, date of 
commencement of milling operations, to 
Dec. 31, 1937. 


Gillies Lake Cuts 


Section of New Zone |}! 


Gillies Lake - Porcupine Gold 
Mines, in diamond drilling, has suc- 
ceeded in cutting what appears to 


be a section of a Jarge ore body, | Ma 


States a progress report just re- 
leased. This ore body was cut under 
Gillies Lake at vertical depth of 
700 ft., about 300 ft. from the end of 
the company’s present crosscut on 
the 500-ft. level. Directors are con- 
sidering continuing the crosscut to 


open the ore body as SOON aS POS-/ Reno 


sible. 
Best consecutive section in the 
zone was cut from 807 to 822'ft. A 


section 6% ft. wide, between 810% | Sulliv. 


and 817 ft, averaged $7.53, while a 
mineralized section between 940-945 
ft. assayed $40.60. H. B. Hatch. con- 
sulting engineer; states that in his 
opinion the new ore body is an ex- 


“i % 


developed ore of good grad 
* o 


Midway Malartic Gold Mines hold- 
ing 41 claims in Malartic area of 
Quebec, plans to carry out intensive 
programme of surface development 
and sampling to extend and prove 
value of mineralized showings al- 
ready disclosed. Twenty of com- 
pany’s claims have so far been sur- 
veyed. Company announces that ar- 
rangements have been made with 
financial interests involving under- 
writing of 1,000,000 shares of its 
treasury stock, first payment having 
been made. 

* oe a: ; 

Lakeside-Kirkland Gold Mines 
half a mile east of Toburn in Kirk- 
land Lake drea, has completed a sta- 
tion at the 600-foot level and begun 
crosscutting to the north vein, which 
showed some interesting diamond 
drill intersections. Crosscut will be 
driven south to cut the new vein 
opened on surface last fall. Consid- 
erable lateral work will be done on 
the 600-foot level before sinking to 
1,000 ft. is resumed, 


Island Lake Mines was precluded 
by general market conditions from 
even considering the possibility of 
trying to raise finances for further 
investigation of the property in 1937, 
and accordingly the standing of the 
company’s affairs: remains the same 
as submitted at the last annual meet- 
ing, reports H. R. Drummond-Hay, 
president. Balance sheet as at Dec. 
31, 1937, shows cash on deposit of 
$2,223, with accounts payable and 
accrued charges $445, 


Osoyoos Mines advises that the 
new cyanide plant began operations 
early in January last. Capacity is 125 
tons daily, but since stamp mill has 
capacity of only 75 tons, full pro- 
duction will not be possible until 
later in year. During 1937 production 
here ran between $5,000-$12,000 
monthly. Anticipated production this 
year will be substantially increased, 
as with cyanide mill in operation 
larger recovery will be possible. 
Mill heads are averaging close to $10 
a ton. 


Lower Profits 
For Falconbridge 


Net profit of Falconbridge Nickel 
Mines in the three months ended 
Mar. 31, 1938, amounted to $264,864, 
as compared with $334,248 in the 
corresponding quarter of 1937. Fig- 
ures for the first quarter of 1938 
show material gain in metal pro- 
duction, allowing reinforcement of 
inventories which had been reduced 
to an undesirable level by the strike 
situation in the last three months of 
1937. 

Sales were normal and the de- 
crease _shown in gross. operati 
profit was entirely due to the low- 
ered price of copper, For this reason 
and due to increased write-offs the 
final operating net in that compari- 
son also shows a decrease, 

Quarterly Report 
Three Months Ended Mar. 31 
1938 

118,408 111,118 

3,902,739 3,502,717 


803 1,669,992 
3,428,051 
1,815,401 


1,653,761 
$602,738 $648,448 
45,000 


54,500 
557,738 593,948 
292,874 


259,700 


Net profit 264,864 334,248 
Note: — Above figures are exclusive of 


1937 


Tons treated 
— in matte prod., 


Refin. copper prod., Ib. 
Gross oper. profit .... 
Less: Prov. for taxes . 


Net oper. profit 
Less: Depr. & def. dev. 


non-operating revenues. 

Capital Expenditures: 
Plant and equipment 
Mine devel. def. .... 


Analysis Discusses 
Merits of Noranda 


In a current analysis of Noranda 
Mines, F. O’Hearn & Co., members 
of the Toronto Stock Exchange, 
direct attention to the three features 
possessed by the stock as a copper 
mine, gold mine and mining invest- 
ment company. .As operated today 
Noranda Mines is almost as import- 
ant a gold operation as it is a copper 
producer, the analysis states, and an 
examination of the costs during 1937 
illustrates that the company’s gold 
production pays 94% of its copper 
costs. 

O’Hearn & Co. place a valuation 
of $84.09 on Noranda stock, taking 
into account its intrinsic value on 
reserves, of $73.68, and showing the 
value of subsidiaries as $10.41, based 
on values as above for Pamour, 
Waite Amulet, Kerr-Addison and 
Hallnor, and adding $1,000,000 for 
all other interests. 


$76,436 $97,920 
55,467 44,860 


| Mining Dividends | 


May 2 
Anglo-Huronian 3.00 
Beattie Gold 1.05 
Bralorne 8.85 
$ 14.37 
75.00 
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Bankfield Net 
Profit $95,172 


Th 6 Months 


Ore Reserves Maintained 
Despite Milling of 
23,186 Tons 


RECOVERY $14.44 


Bankfield Consolidated Mines, 
Little Long Lac gold producer which 
this week issued the first annual re- 
port since the mill went into oper- 
ation, shows that in the six-month 
period June 1 to Nov, 30, 1937, a net 
profit of $95,172 was made, after all 
charges. This is equivalent to nearly 
four cents per share on the 2,560,904 
shares outstanding. 

Despite the milling of 23,186 tons 
of ore in this period, ore reserves 
were maintained at 66,251 tons aver- 
aging 0.433 oz. gol or $15.15 per ton. 
As at Dec. 31, 1936, reserves had been 
estimated at 65,144 tons grading 
$21.38 per ton. 

From operating cost figures given, 
The Financial Post estimates that 
these work out to about $7.82 per 
ton of ore milled. Gross recovery 
from the 23,186 tons milled amounted 
to $334,891, or $14.44 per ton milled. 

Since the period covered by the 
annual report, the winze, or No. 2 
shaft, has been completed and is now 
in operation.’ Three levels are being 
opened up at 775 ft., 900 ft. and 1,025 
ft. Col. C. D. H. MacAlpine, presi- 
dent, states that preliminary de- 
development work in this area has 
proved the theory that the dip of 
the ore zone on the Tombill prop- 
erty adjoining would carry it into 
Bankfield ground at approximately 
700 ft. It is now considered that de- 


velopment in this area’ will material-- 


ly increase ore reserves. Similar re- 
sults are hoped for from work on 
the north ore zone, which is now 
being approached by a crosscut. This 
zone should be reached in approxi- 
mately three months fime. 

The operating profit made during 
mill operation last year was used to 
repay certain loans required to bring 
the property into production, Col. 
MacAlpine reports, to purchase and 
install new. equipment for the No. 2 
shaft, and for new buildings. The 
company does not face any heavy 
caiptal expenditures during the pres- 
ent year, and it is believed ‘that de- 
velopment costs per ton will gradu- 
ally be lowered. Present develop- 
ment charges are being met out of 
current earnings. 

The company’s balance sheet, 
drawn up as of Nov. 30, shows 39,103 
shares still under option at $1 per 
share. Since this date, the option has 
been extended to Dec. 31, 1938. 

Current assets, including bullion 
on hand of $61,484, totalled $96,580 
at the end of November, as against 
current liabilities of $59,660, leaving 
working capital of $36,920. 


Operating Statement 
June 1 to Nov. 30, 1937 


Bullion recovery .....-scseeeeee 
Less: Marketing charges 


Less: Mine development 
Mining 


Net operating profit 

Less: Depreciation 
Deferred development w/o . 
Income tax (Ontario) 
Ont. mining tax 


Net profit 
Organization expen. w/o 


Balance forward 
*Written off at $1 per ton of ore miiled. 


Copper, Nickel Exports 


In March last nickel exports from 
Canada fell from $6,281,000 one year 
ago to $6,178,000. Copper shipments 
amounted to $5,047,000 agaimst $5,- 
280,000, these figures representing 
the first break in a long succession 
of monthly increases in nickel and 
copper exports, 


N. C. URQUHART & CO, 


STOCK BROKERS 


15 King Sireet West 


ADel. 


MINING AND > 


Members Toronto Stock Exchange 


Toronto, Ont, 
6028 


INDUSTRIAL STOCKS 


We would be pleased to execute 
orders or furnish information on all 


mining, oil and 


industrial stocks. 


G. W. NICHOLSON & Co, 


Telephone 
Elgin 5317 


Members 
Toronto Stock Exchange 
302 BAY ST. - 


TORONTO 


Northern Empire Mines Limited 
Capital 500,000 Shares Par Value $1. Issued 370,000 Shares, 


Gold mining property, heretofore under private control has produced $2,500,999, 
paying dividends of 50c. per annum for past three years. Now listed on Toronts 
Stock Exchange. Efficient management, strong cash treasury position, 


FURTHER INFORMATION UPON REQUEST 


A. E. OSLER and COMPANY 


Established’ 1886 
11 Jordan St., TORONTO 


Members Toronto Stock Exchange 
ADelaide 2431 
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Progress Is Reported 
By Davies Petroleum 


With two wells now producing, 
Davies Petroleums Ltd., in its first 
annual report, reflects tangible pro- 
gress since the company was incorp- 
orated in Jan. 8, 1937. 

The report was prepared before 
Davies No. 1 well came into produc- 
tion on March 21, 1938, and accord- 
ingly the income and surplus account 
includes operations from the No. 2 
well, brought into production on 
Sept. 7, 1937. 

Oil révenue from that date to Jan. 
31, 1938, totalled $274,146, from which 
a net profit of $11,590 was obtained. 

Davies has a 72%% gross interest 
in the No. 1 well, and a 30% net in- 
terest in No. 2, after payment of all 
royalties, 

In his report to'shareholders, May- 
nard J. Davies, president, states that 
“it is an undoubted fact” that the 
company will join the ranks of divi- 
dend payers within the next four 
months. Dividends will be paid from 
the 7242% of production from No. 1 
well, hypothecated for that purpose, 

The company’s programme at the 
present time is limited to comple- 
tion of the No. 3 well, reported drill- 
ing at 3,142 ft. as at April 30, and the 
drilling of the No. 4 well, at an 
estimated total cost of $320,000. There 
is a cash reduction of $50,000 from 
this amount by way of equipment 
supplied, leaving an estimated ex- 
penditure on development of $270,- 
000, To date $30,000 has been ex- 
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jessiy tailored with 


pended on the No. 3 well, reduci , 


this estimate by this figure, 

No. 1 well has a revised potenti 
of 1,065 barrels per day, and No, 
of 1,757 barrels per day. 

Balance sheet at the end of Janug 
ary showed an excess of current li 
bilities over current assets of $232, 
792. An option agreement w 
entered into on March 16, providin 
for the sale of 10,000 shares at 6m 
cents per share, with options to pur# 
chase 25,000 shares at 75 cents pe 
share to April 15, 1938, later extend 
ed to May 16, and 25,000 shares a 
$1.50 per share, exercisable by Sept 
15, 1938. 


Income and Surplus Account 
Period Ended Jan. 31, 1938 


CE FOVOMUD F255... deccccocepese 
Less royalties paid: 
Royalite Oil Co. ......eeseesee 
Security assets 


SAD GE dao ops bacestccccceds 
Prudential Trust ........0. ase 
Net inc. from production 
Less: Field & admin. exp.-..... ° 
Depreciation® .........ssessse 
Depletion 


Net profit & surplus fwd. ...... 


*Made up of furniture and fixtures, $30 
autos, $103. Additional depreciation total 
ling $8,706 charged to development a 
counts. 


Toburn Gold Mines has been give 
a 30% interest in the option whid 
Premier Gold Mining Co. has take 
on 1,500,000 shares of Beaverhous 
Lake Gold Mines at 20 cents pam 
share. Beaverhouse property is tha 
old Argonaut gold mine. Toburn 
directing work of dewatering, 4 
amining and exploring property. 
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LEST 


Lexe or romp, ream or idle... by the minerel springs of German Spas . . . on the Ailentic® 


and Baltic sea-beaches of 


Germany's shores and Islands 
German Alps, their highest peak the famed 
the great German Reich, and @ refreshing, 


+++ Gt mountain-resorts in the mighty 
Gross-Glockner. There is variety, and space, in 
Invigorating climate. There ts living history— 


_ picturesque-costumed folk festivals; musice—Wagner, Beethoven Mezart; museums, theatres 
end exhibitions . . . in ancient and modern : i 


descriptive literature, apply te your travel agent, 
German State Railways, 67 Yonge $t., Terente. “ag 


GERMAN STATE RAI 
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Refinement and 
Character in 


Men's 
Clothes 


gaving your wardrobe planned 
by Levy Bros. is a pleasant 
: experience. First you have the 
ynlimited choice of quality 
goth from world famous mills, 


qThen your selection of material 
for suit or overcoat is fault- 
jessly tailored with an indi- 
yiduality and perfection which 
js your privilege to expect 
shen buying the best. It will 
be a pleasure to have you in- 
gect these new Spring and 
summer patterns at any time. 


WY e )708. 


@ West King Street, Toronto 
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would be pleased to 

answer inquiries re- 

garding all classes 
of securities. 


FJ. CRAWFORD & CO. 
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Winnipeg Grain Exchange 
Canadian Commodity Exchange Inc. 
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NORTHERN CANADA 
MINING CORPORATION 
LIMITED 


New mines financed, managed and 
developed to production. 


44 Victoria Street, Toronto, Can. 


TOOLE, PEET & CO. 
LIMITED 
FINANCIAL AGENTS 


Appraisers and Valuaters 
Estates Managed 
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Establish ed "1860 64. 
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Stabilizer | 


~ Benefit From Increasing Demand 


Steady production from Canadian 
mines plus continued development 
of new properties has been an 
important factor in keeping other 
Canadian industries from 
ing the serious business 
which have occurred in the United 
States in the past six months. 

With the demand from other 
markets slackening the 
dustry has maintained and in some 
mine = mill “= 3 

an equipment, general 
— and power. r 
mining, metallurgical and 
chemical branch of the Dominion 
Bureau of Statistics publishes an- 
nually very complete information 
on this power of Can- 
ada's mines. Latest year for which 
complete figures are available, is 
1985 when mineral production was 
$312 millions. That year the mining 
industry spent $848 millions, or 
about 27% of its total production, on 
mining and milling equipment, gen- 
eral supplies and freight and insur- 
ance. ; 
Estimated 1937 Market 

The 1937 mineral production of 
Canada is estimated at $450 millions. 
Assuming that the 1935 percentage 
of 27% would apply, the purchases 
for 1937 must have aggregated 
around $122 millions. 

The bureau survey lists no fewer 
than 40 channels into which this 

ture goes, about 50% of 
which in 1935 accounted for ex- 
penditures of $1 million or more. 

One of the main classifications, of 
course, is the demand for mining 
machinery. Here the investors’ field 
is somewhat limited by the fact that 
much of the machinety used is made 
by companies in the United States or 
other foreign countries, some of 
which have formed Canadian sub- 
sidiaries. These subsidiaries are 
usually wholly owned or have little 
investment interest. 


Canadian Ingersoll] Rand 

sated mak oa aan meinen 

er of min eq t 
but public interest in the company is 
limited. Its stock is not listed though 
quoted in the market for unlisted 
securities. The company manufac- 
tures air compressors, rock drills, 
pumps, pneumatic tools and generai 
mining equipment. It is controlled 
by Ingersoll Rand Co. (U.S.A.). It 
enjoys a strong financial position 
with cash of \$1.3 million at the end 
of 1937, more than twice current 
liabilities. Dividends of $6 a share 
are paid on the no par value com- 
mon stock. ‘ 


' 


as a Stabilizer 

Few of the concerns selling min- 
ing machinery in which there is 
investment interest are wholly de- 
pendent on this business. Canadian 
Ingersoll Rand, for example; is also 
a large manufacturer of pulp and 
paper machinery and quarrying 
equipment. Other companies have 
entered the mining machinery field, 
usually under license or agreement 
with foreign patent holders as a 
means of diversifying their produc- 
tion. They are engaged also in 
making railroad equipment, general 
engineering equipment and struc- 
tural steel where markets are sub- 
ject to ere ups and downs. The 
miining “business has provided a 
means of stabilizing production and 
earnings. 


Cables and Screens 

The B. Greening Wire Co. makes 
wire cables and ropes of all kinds, 
wire screens and wire cloth, all of 
which find important sale to mining 
Companies. This company has a 
plant at Hamilton and in addition 
to ite Canadian business exports to 
the United States, South America 
and other parts of the British 
Empire. Although in business since 
1859, it is a comparative newcomer 
to public investment interest, stock 
having been listed in Toronto on 
Nov. 30, 1937. Sales and earnings 
have risen steadily since 1933, 
reflecting an increased demand for 
the company's products which ere 
used in some form or other by 
nearly every type of industry. Since 
1923, $800,000 of bonds have been 
retired as well as an issue of 7% 
preference stock, the latter through 
the proceeds of the gale of additional 
common last year. dends on the 
‘old preference were deferred during 
the depression but all arrears paid 
in 1936 and 1937. On the present 
common stock an initial dividend of 
15 cents was paid Jan. 3, 1938 and 
a second on April 1. Business for the 
first half of the year ending June 30 
was better than a year ago and esti- 
mated output was given as$1.5 mil- 
lion against $1.2 million in the pre- 
vious year. 


Dominion Engineering Works 

Dominion Engineering Works, 
Ltd.; is an important manufacturer 
of mining machinery in its plant at 
Lachine, Que. In 1937 it is stated 
that new business from the mines 
was approximately double that for 
1936. The company’s other products 
are mainly used by the pulp and 
paper industry, electrical industry 


and the steel industry. The company this } 


is primarily a maker of heavy 
machinery and as such its earnings 
are subject to wide fluctuations. 
Last year was the first thet a profit 
had been shown since 1930. A strong 
financial position, however, per- 
mitted the resumption of dividends 
with 50 cents paid for 1937, the first 
payment since April 15, 1931. The 
company has only 125,000 shares of 
common stock outstanding and 
approximately 62%) of this is owned 
by Dominion Bridge Co. 


United Steel Corp. 

United Steel Corp. is another con- 
cern which obtains substantial por- 
tions of its sales volume from min- 
ing. As well as, making special 
mining machinery, United Steel 
finds a market there for structural 
steel frames, re wg conway: 
i equipment. uc e im- 
<~ be showing for 1937 was attrib- 
uted to a growing demand from the 
mining industry. 

United Steel Corp. has a subsidi- 
ary, Standard Steel Construction 
Co., which specializes more in the 
fabrication of structural steel. No 
dividends have been received 


paid. on 
shore sxautiy or SO Bice! 


Se a ada! al aS est ee 
a a OY aes ies 
og 


ous eae t of 75 cents 


mining: in- | Tubes 


pipes and tubings 
every industrial pur- 


annual report for 1937 to 
als seastet ick Gn aoe 


ae in two eee 
p- Chemical group and explosives 
unition. Both of these divisions 
experienced 


improv les volume 
last year. ee 


The company hes a record of con- 
tinuous dividend payments -on- its 
stocks since 1912. , 

Power for the Mines 

Largest single. item ami the 

of the ar industry 
was electric power in 1935 with $10.7 
millions, almost one-eighth of the 
total. Among the concerns supply- 
ing power to 's indus- 


ELECTED DIRECTOR .- 


W. S. Rugh, vice-president in 
charge of sales for Consolidated 


*|Minthg & Smelting Co., who has 


Ontario and northwestern Que 


-|In none of the past 12 years has 


Hersey has never failed to 
pay a dividend on its common stock, 
although the rate was reduced from 


$5 a share to $3 a share in the de- | gains 


on, Last year payments 
totalled $4.25 a share. Its financial 
tion is excellent with cash of 
13,2% at the end of 1937, well 
above total current liabilities of 


$467,411. 
Explosives 


explosives in Canada. This company 
has an additional claim to be includ- 
ed in this survey as the mining 
industry also bought chemicals of 
various kids to the amount of $1.3 
million in 1935. The company’s 


Canada Northern Power Corp. failed 
to report power sales greater than 
for the preceding year. Net profits 
have followed a similar trend 
although the necessity of purchasing 
power has absorbed some of the 
in recent years. Present 
installed capacity of the company’s 
nine hydro-electric power plants is 
106,840 hip. and the addition of 
20,000 more horsepower is being 
considered. . 

In addition to serving the mines 
themselves with wer Canada 
Northern serves the majority of 
towns and cities in its territory 
though the Hydro Electric Power 
Commission of Ontario shares some 
of this business. The company pur- 
chases some of its power, from 
Hydro’s Abitibi Canyon develop- 
ment. : 

Other substantial portions of pur- 
chases by the mining industry are 
for such items as lumber and timber, 


been elected to the board of Domin- 
ion Rubber Co, 


wood and charcoal for fuel, building 
materials and miscellaneous mater- 
jals. .Much of this comes from 
private concerns and the rest is so 
widely distributed among local 
sources of ly, as to make its 
investment application difficult. 

So far there is no reason to believe 
that mining activity will not con- 
tinue around its present scale or 
better. Already estimates of prob- 
able mineral production for 1938 
indicate a good increase over the 
$450 millions achieved in 1937, The 
purchasing power that will come 
from this production will Spread 
itself &cross Canadian y, not 
only in direct buying of materials 
and equipment, but also in returns 
to shareholders of both the mines 
themselves and of those companies 
making the things that the mining 
industry needs. The companies dis- 
——e ae arte article do ‘not 
exha e list that can be expec 
to benefit. om 


Where Mining Adds to Earnings — 


Bonds: \ 
Rate 
Canada Northern: ” 
Collateral trust ......... oo * 8 
Preferred and Common Stocks: 


937 


° 3 


Canadian Industries: 
Preferred, $100 par 
Classes A & B, n.p.V, «+++ 

Canada Northern: 
Preferred, $100 par ,eseess 
COmmon, n.p.v. ....cecces 

Hersey Tubes: 
MON, T.P.V. ..-cecsece 5.92 
Can. Ingersoll-Rand: 


123. 
7. 


23. 


Bs BIW, acdveccece “108 
Dominion Engineering Works: 
Common, N.P.V. ..+.ssee0s 1.16 
United Stee! Corp.: 
Class A, pref.,$25 par.... 5.78 
Common, N.p.V. «..-++ eases 0.20 
*Year ended June 30. 


The Week in Oils 


Due 


1953 


Earn. per Share 
1 1936 


05 101. 
86 6. 
06 21. 
2.21 1, 
4.25 
1.91 87. 
*0.52 + 
d0.21 
3.33 
0.06 eer 2 2 % ise 

tTwo payments of 15 cents each made in 1938 on new stock. 


Times int. oqenet 
after depreciation 
1937 1936 


Approx. 
price Yield 
ae 


7 


2.69 (2.55 109%-100% 394.56 


Div. 
Paid 
$ 


Price Range 
1937-38 
High Low Last 
160% 
249 


7.00 151 155 
7.50 178 178 


7.00 112 103 106% 
1.20 29% 17% 19 


4.00+0.25 110 77% 88 
6.00 105 Bid 110 Asked 

12 10 il 

73 22 22 

ttn Bid 14 — 9.38 


4.52 
4.21 


71 
45 


34 
97 


6.32 
4.89 
04 5.46 


0.50 
1.50 


To Spend $14. Millions 
In Turner Valley Work 


Frem Our Own Correspondent 


drilling, 14 preparing 
25 more scheduled to start in accord- 


ance with contracts by June 1, each 
well will cost on an average $175,000. 

Last year it was estimated $10 mil- 
lions was spent in Turner alley on 
oil development. A year ago at this 
time, 23 wells were drilling and 
seven were preparing to start. To- 
day 45 wells are operating on a 
potential of 31,918 barrels of crude 
daily, Wells producing more than 
100 barrels daily operate on 42% of 
their potential, while wells with 
potential of 100 barrels a day or less 
are not subject to proration. 

On open flow, Turner Valley crude 
producers are capable of yielding 
more than 40,000 barrels of crude oil 
a day, worth $50,000, or $18,250,000 a 
year. In addition, about 2,000 
rels of naphtha and absorption plant 
gasoline, not subject to proration, 
are produced daily. 


Conservation Act 

View that farmers of the Oil and 
Gas Conservation Act passed by the 
Provincial ture at the last 
session, should have first consulted 
‘oil men of the province, was ex- 
pressed ‘by several oil producers at 
a meeting of the Petroleum Produc- 
ers’ Association recently. 

The act empowers the government 
to appoint: a conservation board to 


direct conservation of gas in Turner |: 


Valley or elsewhere in the province. 
According to terms of the legislation, 
crude producing companies must 
pay a levy to meet the salaries of 
the new conservation board and 
royalty holders in these companies 
will pay a proportionate share of 
evy. 
. 6 * 


Lawsuit Follows Letter 


W. Fay Becker, Calgary oil opera- 
tor, in a statement of claim filed 
last week, seeks damages totalling 
$100,000 respecting a letter allegedly 
sent to shareholders of the Richland 
Oils, prior to the annual meeting 
held last Friday. Defendants of the 
action are F. L. Irving, Frank R. 
Freeze, W. ‘S. Henderson, Frank 
Webster and Thomas Humphries. 

ng. t0 


ae be completed within a few 
ays, 

Royalite 30, important west Turner 
Valley well, is expected to reach the 
limestone in another hundred feet. 
The depth now is beyond 6,900 feet. 
Royalite, 31 is down 4,432 feet. 
Royalite 32 is standing cemented and 
Royalite 33 is 95% rigged. 

7 - 7. 


To Acidize Richland 

In the belief that the crude oil 
production of Richland 2,can be 
boosted considerably, it has been de- 
cided to acidize the well. As much 
acid will be used as it is thought 
necessary, up to 10,000 gallons. In 
many Turner Valley wells acid 
treatments have had remarkably 
beneficial results. 

o 


Well Is Christened 


Sundance, which has bee! stand- 
ing cemented in the limestone, is 
scheduled to resume drilling in the 
production horizon. Coronation is 
drilling from 5,729 feet; Frontier 
from 5,830 feet; and Commoil 2 from 
2,269 feet. 

The P. and H.—Alco well, was 
spudded at a location about 800 yards 
west of Commoil, the second largest 
crude producer in Turner Valley. 
The well was “christened” by Mrs. 
Andrew Davisen, wife of Mayor 
Davidson of Calgary. 


Delta Oil Co. 
Explains Status 


No public offering of stock has 
ever been made by Delta Oil Co. in 
Canada, the United States or else- 
where and the company has never 
dealt, directly. or indirectly, with 
Burco, Inc., an investment trust now 
under investigation by the SEC and 
New York Curb Exchange authori- 
ties, The Financial Post is informed. 
While Burco is reported to hold 
some Delta shares, the latter com- 
pany states that any such purchase 
was not made through it, 


Wood Cadillac Mines engineer ad- 
viges that in the period Oct. 1, 1937- 
Mar, 19, 1938, 285 feet of ore was de- 
veloped on the 250-ft. level. This is 
made up of two shoots 162 and 63 
feet long, respectively. Short cross- 
cuts of not over 50 feet were driven 
on the 375- and 500--ft. levels, but 
practically all underground work 
was confined to the 250-ft. hbrizon, 
where development has shown that 
favorable results can be expected. 


Approx, 
% 


6.57 « 


‘Comment 
an sterling 
* 


Comment 


High priced stocks with rather in- 
active market. 


A public utility depending on mines. 
Allied with building and construction 
industry. 

Most of stock held by U. S. company; 
unlisted market. 

Pulp and paper also large customers; 
interested in exports. 

A typical “heavy industry” stock. 


Improved and enlarged line; first 
quarter of 1938 up 20%. 


Alberta Pac. Oils 
Operations Wider 


New Turner Valley Well 


Helps Revenue—Profits 
Lower 


The 1937 net profit of Alberta 
Pacific Consolidated Oils resulted 
from oil operating interests, while in 
1936 it was derived entirely from 
sale of ‘securities, A. B. Singleton, 
president, says in presenting the 
company’s annual report for the 
year ending Dec. 31, 19387. Chief de- 
velopment of interest to the com- 
pany in Turner Valley during the 
year under review was the comple- 
tion of a 1,700-bbl. well by Sunset 
Oils, of which enterprise Alberta 
Pacific was a joint sponsor. 

Alberta Pacific's present share- 
holdings in, Sunset represent more 
than 16%% of its issued capital 
stock, upon which a first dividend 
was received April 15 last. In addi- 
tion, Alberta Pacific owns a gross 
royalty of 2%% in production from 
Sunset No. 2 well, now drilling. 

Easing of pro-rated buying by re- 
fineries would see revenue from the 
company’s other Turner Valley in- 
terests noticeably increased, ‘ Dr. 
Singleton points out. All wells com- 
pleted by other companies in which 
Alberta Pacific holds share interests 
were not equally successful, but 
these are capable of good earnings 
under less severe marketing restric- 
tions. 

Royalties and Shares 


The company’s royalty and share 
holdings consist of 3% T. V. R ., 8% 
B. & B. 5% Newfold, 3% Westside, 
2%% Sovereign, one half of 1% 
Renfrew and. 7,900 shares of Prairie 
Royalties. Also held is 1% in Vul- 
can-Brown Petroleums, one half of 
1% Westflank Pete, 278,733 shares 
Sunset Oils Ltd., 50,000 shares Royal 
Crest, 50,000 shares Three Point and 
8,100 shares Four Star Petroleums. 

Sales from leases at Cut Bank, 
Montana, were discontinued in the 
last quarter of the year when re- 
finers reduced purchases largely to 
leases in their own control. An ag- 
gressive campaigs is being success- 
fully pressed on behalf of producers 
to capture the Montana market. Ne- 
gotiations now in progress indicate 
the marketing problem will be 
solved, and Alberta Pacific conse- 
quently looks for the resumption of 
income from that quarter in the not 


|distant future. 


Balance sheet as at Dec. 31, 1937, 
shows current assets af $212,106, 
with current liabilities of $14,043. 
Profit for the year amounts to $46, 
769, as against $54,928 in 1936, 


Magwell Leng Lac-Gold will un- 
dertake diamond drilling from east 
to west on its Little‘Long Lac prop- 
erty under supervision of Lawrence 
B. Wright, officials report. 


for All Day Face-Freshness . 


ROLLS A 


$6.95 end up : . 
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- NO BLADES TO BUY 


tained. 

of 100 feet, are to be put out across 
the entire/north ore zone. The cross- 
cut being run out to the north ore 
zone at the 475-foot level is under- 
stood to have still about 300 feet to 
go. The new oré is said to contain 
considerable arsenopyrite and none 
is being put through until the com- 
pletion of metallurgical testing to 
guide its adaption in the mill. 


Albany River Mines 
In New Ore Sections 


Albany River Mines has to date 
opened two ore sections on the 500- 
ft. level, first of which, 70 ft. long, 
grades $22.62 across two feet, a 
progress report states. Second sec- 
tion, a little farther west along the 
shear, is 20 ft. in length, grading 
$30.05 across 3.5 ft. This section is 
followed by one of low values, but 


the latest advancement has run into} 


ore again, with the last face sample 
returning $20 across six feet. 

Drift face is just getting under 
the 375-ft. level ore body, and is stiil 
about 100 ft, east of earlier drilling 
which gave good ore intersections 
at the 500-ft. horizon. Work on the 
625-ft. level has so far given one ore 
section 70 ft. long, averaging $12.09 
across two feet. Crosscut is being 
run north and south of the bottom 
level drift to determine whether or 
not the vein being followed is the 
main occurrence or a parallel one. 
Some promising ore-finding chances 
await investigation on the .375-ft. 
level, The Financial. Post is advised. 


Martin-Bird Nearing 
Production Plans Stage 


Martin-Bird Gold Mines, Larder 
Lake district of Ontario, has devel- 
oped an aggregate ore length in 
several shoots totalling 2,000 feet, 
about equally divided on three 
levels. Grade is expected to run be- 
tween $8-$10 per ton, and while 
most of the shoots have width: up 
to five feet, some wide ore has been 
developed, particularly near No. 1 
shaft, where quartz and sulphides 
run up to 30-foot width. ; 

Company officials feel ethat these 
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Cigarettes 


CORK TIP OR PLAIN 


A SHILLING IN LONDON 


results bring the property close to 
consideration of plans for produc- 
tion, which may come later in the 
year. Attention is being*given to 
opening No. 3 body west of the new 
shaft. Under direction of D. M. Mac- 
Phail, manager, extensive lateral 
drifting and development has been 
completed; and with levels at 125 
250 and 375 feet the ore zone has 
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the quality of your 
hospitality, offer your 
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been explored for over 1,500 feet. 

An important phase of develop- 
ment has been the sinking of the 
No. 2 shaft as a three-compartment 
opening, about 600 feet west of the 
original No. 1 shaft. With the com- 
pletion of this shaft No. 1 opening 
will be discarded and development 
can then be pushed west on the 250- 
and 375-foot levels, 
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Records Increase 


Recovery Pain First 
Quarter Affected by Low 
Grade in February 
Frem @ur Own Correspondent 


MONTREAL. — Montague Gold |- 


Mines production for the first 
quarter of 1938 at $57,886, compared 
with $41,840 in the same period last 


year. 
The grade of ore handled aver- 


aged $5.17 against $5.83 last year. 
This recovery is under average for 
the year and was due to a bad 
month in February when ore ran 
$4.62 a ton. This represents actual 
recovery and does not include 


tailings. 

Ore to sorting bins amounted to 
11,179 tons as against 7,170 tons dur- 
ing the same period last year. 

Cost came down to $4.45 per ton 
mined and milled compared with 
$5.42 last year. Operating profit was 
$80,153; this figure does not include 
head office expense, nor does it 
capitalize prepaid development ex- 
pense and additions to broken ore 
reserves stopes which are charged 
against current expenses. 
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Wiadies Bay 


Earnings Hold 
35 Cents a Share Expected 
in Second 
~. Price Outlook Fair 


For the three months ended Mar. 
31, 1938, estimated net earnings of 


come oe pooner ee 
Earnings equalled 35 cents per , 
and for the quarter ending June 30 
next they should be about the same, 
R. H. Channing, president, told 
shareholders at the annual meeting. 


There has been some intimation: 


that the tariff on zine exported from 
Canada to the United States might 
be reduced by 50%, but Mr. Chan- 
ning saw no likelihood of a cut in 
the duty on copper. Lower base metal 
prices were responsible for the de- 
cline in earnings in the first quarter 
of this year. The question of divi- 
dends will be discussed by directors 
at their meeting May 9. 

The company’s exploration and de- 
velopment subsidiary now has four 
crews of two men each in the field 
under supervision of Thomas 
Creighton, original discoverer of the 
Flin Flon mine. Two parties are in 
the district east of Yellowknife, and 
the company is prepared to assign 
additional crews to develop any 
other prospects that merit investiga- 
tion. 

Mr. Channing pointed out that the 
mine is running normally and that 
a fifth unit is being added to the 
power plant. Most of the company’s 
copper output is sold under a scale 
contract, based on the average Lon- 
don price; metals are not sold very 
far in advance. England is the prin- 
cipal market. Prices received by 
Hudson Bay last year were a little 
higher than the average. 


May Have 250-ton Mill 
At Sunbeam Kirkland 


From Our Own Correspondent 

WINNIPEG.—Plans for a mill for 
Sunbeam-Kirkland Gold Mines at 
West Hawk Lake are rapidly being 
revised upward. While the earlier 
idea was to put in a 100-ton plant 
fairly early, it is now more prob- 
able the initial milling plant will 
have a capacity of 250 tons daily. 
Shaft sifiking has disclosed ore 
bodies greatly in excess of earlier 
estimates, which were made from 
surface exposure. On the surface it 
was calculated about 1,000 square 
feet of about a $12 grade were vis- 
ible, while at 100 feet this figure was 
just-about trebled. 


Sampling at Yama Gold 
Gives $10.01 Average 


The completion of surface samp- 
ling on No. 1 trench at the property 
of Yama Gold Mines shows average 
grade of $1001 per ton over true 
width of 30 ft. 4 in., Dr. H. G. Way, 
consulting geologist, states in a pro- 
gress report. Diamond drilling is 
now under way and No. 1 hole has 
already been completed. 

Dr. Way says that the surface 
crew is working on the band of iron 
formation extending -across the 
northeast part. of the Sherman 
group’s northeast claim, 
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231,609 | no specific property was now under 


7,638,375 
7,171,597 
8,013,494 


2,188,507 22,823,466 


Mining Company Reports. 


a og merce: gre the 


No work was perfo' 

property of the George Gold-Copper 
Mining Co. during 1937, states the 
annual report for the year ending 
Dec. 31, 1937. Advances for de- 
velopment made by Consolidated 
Mining & Smelting Co. of Canada 
amounted to $40,051. Development 
and holding expense was $1,259, the 
total spent to date of the report 
amounting to $73,946. 


Coast Copper Co. 

As the improved price for. copper 
prevailing during the early part of 
1937 was not sustained throughout 
the year, directors of Coast Copper 
Co. did not give further considera- 
tion to equipping the property for 
commercial production. Annual re- 
port for the year ending Dec, 31, 
1937, states that the property was not 
worked, though plant and equipment 
were kept in condition. 

Balance sheet shows suppliés in- 
ventory at $10,249. Accounts payable 
include due sundry creditors 
and advance of $1,131,575 due Con- 
solidated Smelters. 


Osisko Lake Mines 
Diamond Grilling at Osisko Lake 


‘Mines in 1937 showed no concentra- 


tions of minerals of economic value 
beneath the high areas indicated by 
the magnetometer, according to the 
annual report.. The only intersec- 
tion of interest was obtained in hole 
No. 7 which, from 35.4 feet to 40.9 
feet, assayed $10.65. 

Balance sheet as at Dec. 31, 1937, 
shows current assets of $199, repre- 
senting cash in banks and accounts 
receivable. 


Newhbec Mines 

Newbec Mines remained inactive 
during 1937, the annual report for 
the year ending Dec. 31, 1937, shows. 
During the year Newbec incorpor- 
ated a wholly-owned subsidiary, 
Norbec Mines, to take over the min- 
ing licenses covering 320 acres of 
unpatented claims in Quebec. 

Authorized capital of Norbec 
Mines is 20,000 shares, $1 par, of 
which 19,997 shares were issued to 
Newbec in consideration of the 
transfer of its licenses. Newbec now 
holds the patented mining conces- 
sions containing about 314 acres, 
while the unpatented lands are held 
under development licenses by 
Norbec Mines. 

Balance sheet as at Dec. 31, 1937, 
shows cash in banks of $5,876. 
Bonds, debentures and shares are 
carried at cost of $16,713 (approxi- 
mate market value, $6,241). Ac- 
counts payable and accrued charges 
amount to $597. 


| Mining Options | 


International Mining Corp.—Bought ad- 
ditional 1,100 shares of its common stock 
Mar. 30 and 31, making total of 38,100 
shares issued and later reacquired. Present 
issued capital, including required shares, 
is 561\373 shares. Corporation will be 
obligated to issue 47,239 additional shares 
if and when the outstanding common stock 
purchase warrants of the predecessor com- 
pany are exercised, which would make the 

g 4 

Highweood-Sarcee Oils—Has issued 5,000 
shares in consideration of petroleum and 
natural gas leases, bringing total issued 
capital to 1,616,003 shares. 

Beattie Gold Mines—Options on 20,000 
shares at $1 per share, granted to certain 
employees and exercisable by Dec. 31, 1937, 

to Dec. 31, 1938. 


have been extended . 31, 
Buffalo Canadian Gold Mines—By agree- 
. 22, 100,000 shares were under- 
4 cents per siare, 
immediately, and option granted on three 
100,000-share blocks at 5 cents by June, 


6 cents by Sept. 27, 1938. Agreement ter- 
minates after 10 days in case of default in 
exercising of =r installment under option. 
East Crest Oil Co. — Block of 250,000 
shares issued in payment of lease Jan. 24, 
1938. Issued capital now 1,547,587 shares. 
West Turner Petroleums—379,000 shares 
taken up at 10 cents under agreement Nov. 
10, 1937, instead of 400,000 shares as previ- 
120,000 shares —. Apr. 1, 


Apr. 19 was 3,723,499 shares. 
treasury shares 200, are underwritten 
at 10 cents, payable $10,000 by June 1 and 
$10,000 by July 1, 1938, and 21,000 shares 
are under option at 10 cents. 
Red e¢ — Option agreement 
Dec. 8, 1936, covering 137,000 shares at $1 
share, exercisable by Dec. 7, 1938, has 
cancelled, no shares having been 
taken up. By agreement Apr. 19, 1938, 
new option granted on 100,000 shares at 
50 cents to Dec. 31, 1939. 
Straw Lake Beach Gold — Balance of 
$6,000 covering option on 30,000 shares at 
20 cents, due Apr. 22 


Oil Ce.—Toronto Stock 

ge has granted company's appli- 

cation for listing of its addftional 2,000,000 
. v. shares, bringing total listed capital 
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Fontana Gold Mines—Balance of under- 
ane received, amounting to 
— S nae 9 33,750 shares at 16 

. 28 under agreement Oct. 
1937, as amended Dec. 3. Balance = 

on 500,000 shares, 
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Young-Davidson ‘Mines 

From present indications, directors 
feel that a dividend to.shareholders 
in 1939 is assured, says Weldon C. 
Young, managing director, in pre- 
senting the annual report of Young- 
Davidson Mines for the year ending 
Dec. 31, 1937. The total amount spent 
by Hollinger for preliminary de- 
velopment, mill construction, equip- 
ment, etc., amounting to $915,255, 
has been fully repaid out of net 
operating profits to Mar. 31, 1938. 

There remain sundry expendi- 

t totalling $74,584, of which Hol- 
linger had been repaid $13,510 to 
Mar. 31, 1938. Young-Davidson is 
sinking a winze from the second 
level to open up two new stations at 
650 and 850 ft.; at time of the report 
300 #1. During 1987 open pit sniving 

f ting 1937 open pit mining 
provided the bulk ef millfeed ore; 
66,200 tons came from underground 
operations. 

In the year under review Young- 
Davidson milled 337,556 tons of ore 
for production of $1,127,248. After 
deducting expenditures. of 
$775,360 a profit of $351,888 remain- 
ed. In'stopes above the 260-ft. level 
there are approximately 67,000 tons 
of brokén ore,-and it is estimated 


consideration. 

ging -Director R. Bosustow 
said the mill could be stepped up 
another 50 tons daily without addi- 
tional expense, and another 100 tons 
at a cost of about $25,000. He 
doubted whether the increase was 
justified at present. 


Hedley Mascot Nets 
$99,754 in Quarter 


W. S. Charlton, acting secretary, 
advises The Financial Post that pro- 
duction at Hedley Moscot Gold 
Mines in the quarter ended Mar. 31, 
1938, had gross value. of $198,881, or 
an. average recovery of $12.13 per 
ton. Average millheads for the 
quarter were .374 oz. gold per ton, a 
slight decrease being due to the fact 
that the company has been mining a 
low grade deposit. 

After provision for income tax, 
net profit for the quarter was $99,- 
754, Cash position stands at $519,007. 
Dividend of three cents plus one 
cent bonus per share was paid Jan. 
2, and a dividend of the same 
amount was declared Apr. 1. 

Mr. Charlton advises that the pro- 
gramme of development to open the 
ore encountered below the main 
haulage tunnel is well under way. 


that there are about 1,700,000 tons of |" 


ore above the 460-ft. level. 
To build up a broken ore reserve, 
stoping operations will continue on 


beginning of prod 
to Mar. 31, 1938, follows: 


Young-Davidson Mines, Ltd 
Income and Expenditure 
To Mar. 31, 1938 
Income: 


Net Val. gold and silver 
Less: Marketing cha 


Net oper. profit applicable t 
capital expenditure’, or 
Total capital expended 


Less: Materials and supplies .... 
Charges paid in advance 


Balance owing to Hollinger <... 


Legal Directory 


Victor A. Sinclair, K.C. 
Formerly Chai A 
ly ae rman, Weekenas's 
Special 
nsatio Insuran Lif 
insurance, Cerperation and Coustaae- 


1503 Canada Permarent . 
TORONTO, CANADA’ 


DAY, FERGUSON, WILSON 
& KELLY 


BARRISTERS, SOLICITORS, Ete, 
JAMES E: DAY. K.C. THOMAS 1. DAY 


ARTHUR KELLY fc euensen MARTIN 
1116 FEDERAL BUILDING 
85 Richmond St. W. Toronto 2 


LANG & MICHENER 
BARRISTERS, SOLICITORS, ETC. 
DANIEL W. LANG. K.C. 

Re sae ES hee 

372 BAY ST REET, TORONTO 


TE . 
CABLE ADDRESS “LAMER” 


MCLAUGHLIN, JOHNSTON, 
MOORHEAD & MACAULAY 
Barris‘ers, Solicitors, Notaries 
$02 BAY 8T., TORONTO 
Telephone: ELgin 4217 
L. Macaulay, K.C., M.P.P, 


H. J. McLaughlin, K.C. 
W. W. McLaughlin 
C. Wells R. F. May 
W. Alles R. H. Soward 
B. Webster J. M. Magwood 


eer 
FENNELL, PORTER & DAVIS 


ROBERT FENNELL, K.c. A : 
enuce P. pavie 7 See 


BARRISTERS, SOLICITORS 
Telephones ADelaide 7382-7383-7384 


CABLE ADDRESS, “THIMSON.” 
TORONTO - CANADA 
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Feel it STOP on wet, 
skiddy pavements 


Feel it HOLD on 
steep, slippery hills 


Feel it CONTROL SKIDS . 
even on slippery car tracks 


UPERB in quality—as soft to the 

hand as regal velvet—smart in 

an aristoctatic way—are the aew Royal 

Stetsons, Made in Canada and priced as 

in other style centres et Ten Dollars. 
The Sovereign Stetson is $20, the 


Imperial $15. Other Stetsons 
$7.50. (unlined $7.00). 


JOHN B. STETSON COMPANY 
(CANADA) LIMITED 


BROCKVILLE ONTARIO 


Stop 46 to 223 feet Quicker 


with new Centipede Grip . 


Now you can drive with new safety —make quicker 
life-saving stops on wet, skiddy roads —once you 
equip your car with the Dominion Royal Master 
CenTiPeve Grip Tire. Hundreds of. tests prove 
that this sensational “De-Skidded” tire stops cars 
up to 223 feet quicker, at“45 miles per hour! 

Here is how Royal Master CentTIPEDE Grip 
ensures amazing new Skid Control. The instant 
you apply the brakes on your car, hundreds of 
sharp-edged tread units bite through the slippery 
film of water — give the tire solid contact with the 
dry road—and stop your car quick as a flash. 


You need the extra safety of Royal Master 
CentiPeveE Grip for yourself and your family —so 
come for a free, convincing ride on these few 
“De-Skidded” tires. Prove for yourself that they 
do make faster, straight-line stops on wet skiddy 
roads — and that they do give you a silent flowing 
ride. See your Dominion Tire dealer today, —- 


DOMINION RUBBER COMPANY LIMITED 
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